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 1     Commentary, profile and data summary 

 
1.1 Introduction 

This report sets out a number of indicators which show what is happening in the 
economy: such as jobseekers allowance, unemployment, house prices and 

repossessions. Some of these relate to Cornwall, some to the south west, while 
others indicate what is happening across the UK and on an international basis, 
particularly the European Union.  Not all indicators/reports are issued monthly; 

hence updates will vary in coverage.   Some monthly data is for the current month, 
some for the previous month.  During months when a quarterly update is not 

available, the latest report will be shown.  The usual health warning with data 
should be borne in mind – data may be provisional and subject to revision. 
  

1.2 Commentary 
 

November – an overview 

Business confidence suggested a slowdown with Manufacturing and Services both 
down although Construction moved up.  The jobs market continued to show growth 
with salaries trending upwards as supply tightened.  Household finance 

expectations hit a 4 year peak, however consumer confidence continued to fall 
further into negative territory.   

 
The latest figures suggest that growth in the UK economy was up on previous 
levels at +0.6%, with Production, Construction and Services still on an upward 

trend.  The labour market gave a mixed message with employment and 
unemployment up but inactivity down.  Real earnings saw another small rise after a 

long period of decline.  Consumer prices fell back; however producer prices moved 
in the opposite direction.   
 

The housing market saw prices up on an annual basis, and mortgage lending up on 
the same month a year previously.    
 

In Cornwall 
The JSA total continued downwards with an October figure of 1,347.   APS labour 
market figures show that over the last year the total aged 16-64 has moved up1, 

the numbers of economically active fell. The numbers of economically inactive have 

increased.  Employment numbers were down, with a fall in both self-employed 
numbers and employee numbers.   The number of those working full-time fell back 

considerably while part-time numbers rose.  The number of unemployed remained 
stable over the year.  Job postings in November at 1,886 were down on a monthly 

basis and also compared to the same month in 2017. 
 
In Q3 2018, mean house prices averaged £232,300 up from the Q2 figure of 

£227,100 and also up from the Q3 2017 total.   In the year ending March 2018, 
median house prices in Cornwall equalled £220,000.  Compared to the previous 

quarter, prices were stable, but up by £10,000 compared to the year ending March 
2017.  Total sales in July 2018 at 740 were down 10.4% on the June total of 8262, 
while compared to July 2017, sales fell by 16.7%.  In November there were 4,800 

                                                 
1
 Due to the volatility of the data changes in figures from one period to another may not reflect 

underlying trends.  
 
2
 Sales figures are often adjusted each month so that previous figures are superseded. 
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properties for sale (up on November 2017), with 708 to rent (similar to November 

2017), a total of 5,508 properties.   
 
The latest Cornwall Chamber of Commerce survey takes the data up to Q3 2018.  

Compared to Q3 2017, 9 indicators had declined, particularly ‘UK sales increased’ 
and ‘Planned investment in training – intend to increase’ both minus 12 points.   

Meanwhile 3 saw an improvement, the biggest improvement was ‘Export sales - 
increased’ up 6 points from 9% to 15%.  33% of businesses were operating at full 
capacity compared to the Q3 2017 figure of 41%. 

 
The latest defence employment statistics show that there were 3,560 people 

employed in the sector in Cornwall in October 2017, 40 fewer than in July 2017 and 
70 fewer than in October 2016 figure. 
 

For the UK 
The estimate for GDP growth in the three months to September 2018 was +0.6%, 

up on the previous quarter.  Figures on a three monthly basis comparing the 
quarter ending September with that to June saw Production, Construction and 
Services all up.   

 
Business investment in April-June 2018 was down marginally from January-March 

at £47.5 billion.   In the three months to August, the total UK trade deficit (goods 
and services) narrowed £4.7 billion to £2.8 billion.  Q2 2018 balance of payments 
figures saw the current account deficit at £20.3 billion, up on the Q1 2018 revised 

figures of £15.7 billion, and equal to 3.9% of GDP.   
 

The labour market shows that employment is still at a high level, up compared to 
the same quarter in the previous year; 75.5% to 75.0%.  Unemployment levels at 
4.1% were down slightly.   Weekly earnings in real terms3 rose by 0.9% compared 

to the same quarter a year previously, meaning that disposable incomes continue 
to rise, at a faster pace than previously. 
 

The average UK house price was £233,000 in September 2018. This is £8,000 
higher (+ 3.5%) than in September 2017.  UK house sales equalled 81,983 in July 

2018, down by 15.1% compared to July 2018.   
 
In the three months to October 2018, the quantity bought in retail sales increased 

by 0.4% when compared with the previous three months, representing a 
slowdown.  The Consumer inflation rate in October was at 2.4%, the same as the 

September figure.   In contrast the producer output price index edged up from 
3.1% in September to 3.3% for October.   Gross mortgage lending across the 
residential market in October was £25.5bn, some 5.6% higher than October 2017.   

Public sector net borrowing excluding public sector banks, in October 2018 was 
£8.8 billion, £1.6 billion more than in October 2017; this was the highest October 

borrowing for 3 years. 
 
Business confidence indicators indicated a slowdown in the economy, Manufacturing 

fell, Construction was up and Services saw weak expansion.  However, the Lloyds 
Business Barometer saw economic confidence buoyed up. On the jobs front 

permanent and temporary placements continued to rise with labour supply 
constraints pushing up salaries.   
 

                                                 
3
 Excluding bonuses. 
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On the consumer front, the Household Finance Index saw current confidence on the 

downside but expectations up, while the GfK Consumer Confidence fell another 3 
points taking it to -13. 
 

European Union 
At an EU level, comparing figures for September 2018 with September 2017 

showed that Industrial producer prices rose while Retail trade, Industrial Production 
and Construction were all up,  indicative of a growing economy.   The inflation rate 
in October was +2.2%, up from 2.1% in September.  A year earlier the rate was 

1.7%.  More evidence emerged of a slowing economy in the Eurozone.  The Final 

composite PMI
4
 for the Eurozone in October indicated that the growth was the 

lowest for two years, while the November flash figures hit a near 4 year low. 

 
International 
September saw world trade volume momentum and industrial production 

momentum levels increase. 

 

 

 

 

                                                 
4
 Purchasing Managers Index 
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1.3 Cornwall data profile – November 
 

Population:  561,349 (MYE 2017).  [NOMIS]. 
  
Enterprises:  23,795, Workplaces: 28,045, 2018  [UK Business Activity]. 
 

House prices: Mean – Q3 2018 = £232,300.   Median – Q1 2018 = £220,000. 

[Land Registry]. 
   
Gross Value Added: Total GVA in 2016 £9,490 million, up from £9,122 in 2015 

[ONS]. 
 

Per head – 2016 was £17,069, up from £16,534 in 2015.   Equal to 64.8% of UK 
average.  [ONS]. 
 

Main sectors 2016: Real estate £1,730 million (18.2%); Wholesale, retail & motors 
£1,144 million, (12.1%); Health & social work £873 million, (9.2%); Construction 

£867 million, (9.1%); Manufacturing £778 million, (8.2%).  [ONS]. 
 

Productivity: In 2016, Nominal (smoothed) GVA per filled job was £36,415, 

69.2% of the UK average of £52,626.  Nominal (smoothed) GVA Per hour was 
£23.70, 72.9% of UK average. [ONS].   
 

Gross Domestic Product: Total GDP equalled £10.7 bn in 2016; (11.2 bn PPS, up 

from 11.1bn PPS in 2015).  Per capita figure of 20,100 PPS equal to 69% of the EU 
average.  [Eurostat]. 
 

Employment (workplace): 235,859 in employment.  174,959 employees, 52,266 
self-employed. [Census 2011]. 
 

211,000 employees 2017; 231,000 employed 2017 [Business Register and 

Employment Survey].  
 

258,100 employed YE June 2018 [APS, 16+]. 
 

Unemployed: 8,400 YE June 2018, [APS]; Jobseekers Allowance:  October 
1,347 down by 177 or 8.0% on September.   [NOMIS] 
 

Vacancies: November 1,886, down 19% from 2,292 in October. [CIOS] 
 

Workless households: 23,000, 13.9, (UK 14.7%); Workless People 31,000, 
10%, (UK 10.2%). 2017 [APS]. 
 

Employee earnings:  Total workplace gross annual median earning, 2018- 
£19,247 (80% of the UK average.  (Full-time £24,000, Part-time £9,640).  [ASHE, 

Provisional].   Total resident gross annual earnings in 2018 equalled £20,301, 85% 
of the UK average.   [Annual Survey of Hours and Earnings]. 
 

Self-employed earnings (median): £12,100 for 2015-16. [UK £13,100].  

[HMRC]. 
 

Gross Disposable Household Income:  £17,026, 87.6% of UK average, 2016.  

[ONS]. 
 

Qualifications: 25% with Level 4 and above, 22.4% with no qualifications. 

[Census 2011, 16+]. 33.9% with NVQ4+ (UK 38.4%); 5.1% with no qualifications 
(UK 8.0%), 2017. [APS, 16-64].  
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1.4    Data  Summary        

 
Cornwall 
 

Jobseekers Allowance 
 The total JSA figure in October for Cornwall was 1,347.     

 

 Cornwall’s JSA rate in October was 0.4%5, the same as the figure for 
September. 

 
Labour market - resident based  [Year ending June 2018]6   
 In total there were 326,100 aged 16-64, of whom 250,200 were economically 

active with 241,800 who were employed.  Of those employed; 188,200 were 
employees with 52,100 self-employed7; while 166,200 worked full-time with 

75,100 working part-time.  There were 8,400 who were unemployed, and 

75,900 who were economically inactive.   
 
 The figures show that over the last year the total aged 16-64 has moved up8, 

the numbers of economically active fell. The numbers of economically inactive 

have increased.  Employment numbers were down, with a fall in both self-
employed numbers and employee numbers.   The number of those working 

full-time fell back considerably while part-time numbers rose.  The number of 
unemployed remained stable over the year.   
 

Labour market - workplace based [Year ending June 2018 16+] 
 The data shows there were 258,100 working in Cornwall.  Of these 63,800 

were self-employed, with 186,500 employees, and with another 7,800 
employees deemed to be working on a flexible basis.  Compared to the 

previous quarter total employment has moved down slightly.  Over the year, 
numbers in employment, across all categories decreased by 4,200 from 
262,300 to 258,100, this was attributable to a decrease in self-employed and 

those on flexible contracts, offsetting the rise in employee numbers.  The 
number on flexible contracts increased from 7,700 to 7,800.  Some care 

should be taken with regard to the fall over the year as the total for year 
ending June 2017 was higher than the figures for adjacent quarters.  The fall 
may therefore be less than the figures suggest.  

 
Vacancies 

   In November there were 1,886 job postings in Cornwall and the Isles of Scilly.  
This was down by 426 (19%) from 2,292 in October and down by 9% from 
2,044 in November 2017.   

 
 

 
 
 

                                                 
5
 The JSA rate is based on the number of claimants as a proportion of population aged 16-64.  

Although the number of JSA claimants may change the rate may not, depending on whether the 
change in numbers is enough to alter the rate. 
6
 Figures cover a year and are produced quarterly; all figures for age group 16-64.    

7 Numbers may not sum to all those employed. 
8
 Due to the volatility of the data changes in figures from one period to another may not reflect 

underlying trends.  
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Claimant count 

 The latest claimant count 9figures show a total of 5,830 in Cornwall in October, 
up by 485 on the September total of 5,345.  Compared to October 2017 the 
total was up by 1,985 or +51.6% from 3,84510.    
 

Housing 
 Prices: In Q3 2018, house prices averaged £232,300, up from £227,100 in 

Q2 2018 and up from £220,500 in Q3 2017. 
 

 Total sales in July 2018 at 740 were down 10.4% on the June 2018 total of 
82611.  The UK sales figure decreased by 9.2%.  Compared to July 2017, sales 

fell by 16.7%, from 888 to 740.  Totals fell in both England and the UK by 
17.2% and 15.1% respectively.   
 

 According to Zoopla12, in November there were 4,800 properties for sale with 
708 to rent, a total of 5,508 properties.   Compared to October, the number of 
dwellings for sale fell by 6%, while the numbers for rent were up by 5%.   

Compared to November 2017, the number of properties for sale was up by 
21% while the numbers available for rent were stable.    

 

Commercial property 
 In November there were 489 commercial properties available, with Retail 

accounting for 40% and Leisure/hospitality for 31%.  There were 245 
commercial properties for letting with 244 for purchase.  Retail comprised the 
largest sector in the ‘to let’ category accounting for 46% of the total, while 

Leisure/hospitality was the largest sector in the ‘to buy’ category at 57%. 
 

Chamber of Commerce 

 The latest Cornwall Chamber of Commerce survey takes the data up to Q3 
201813.  Compared to Q2 2018, there were negative readings14 for 6 of the 12 
indicators, with 5 positive and 1 no change.   The most negative change was 

‘Operating capacity -15%.  The most positive changes was ‘Businesses looking 
to recruit  - experiencing recruitment difficulties down 5%. 
 

 Over the year, 9 indicators had declined, particularly ‘UK sales increased’ and 
‘Planned investment in training – intend to increase’ both minus 12 points.   
Meanwhile 3 saw an improvement, the biggest improvement was ‘Export sales 

- increased’ up 6 points from 9% to 15%.  
 

 Businesses operating at full capacity - the latest figure of 33% is down on the 

Q2 2018 figure of 48% also and below the Q3 2017 figure of 41%.    
 

Defence 

  The latest defence employment statistics show that there were 3,560 people 
employed in the sector in Cornwall in October 2017, 40 fewer than in July 2017 

and 70 fewer than in October 2016 figure.   
 
 

                                                 
9
 The Claimant Count measures the number of people claiming benefit principally for the reason of 

being unemployed:  from April 2015, the Claimant Count includes all Universal Credit claimants who 
are required to seek work and be available for work, as well as all JSA claimants 
 
10 NB Previous figures are superseded each month.  
11

 Sales figures are often adjusted each month so that previous figures are superseded. 
12

 http://www.zoopla.co.uk/house-prices/browse/cornwall/ 
13 NB Smaller sample size than usual so take should be taken in interpreting data. 
14

 A plus reading for ‘had experienced recruitment difficulties is regarded as negative! 
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SW England 

 The South West private sector registered a loss of growth momentum in 

October, according to the latest NatWest PMI
® 

data. Business activity and new 

orders both rose at the weakest rates for three months, while companies 
signalled the slowest increase in headcounts since June. At the same time, 

firms reported a further steep increase in input costs, with the rate of inflation 
holding close to September's recent high. Consequently, businesses raised their 
output charges solidly.  

 

UK 
Output 

 GDP growth in the three months to September was +0.6%, up on the 
previous rate in the three months to June.  

 

 The seasonally adjusted Index of Production – 3 months to September 
shows 0.8% increase compared to 3 months ending June. 

 
 Output in the construction sector – 3 months to September 2018 shows 

2.1% increase on previous 3 months. 
 

 The seasonally adjusted Index of Services – 3 months to September 2018 

shows 0.4% increase on 3 months to June. 
 

 New car output:  British car manufacturing declines -9.8% in October, with 

140,374 units produced.  
 

Trade 

 The total trade deficit (goods and services) narrowed £3.2 billion to £2.9 
billion in the three months to September 2018. 

 
Labour market - Main points for the three months to September 2018  
 Estimates from the Labour Force Survey show that, between the quarter April 

to June 2018 and the quarter July to September 2018, the number of people 
in work and the number of unemployed people both increased but the number 

of people aged from 16 to 64 years not working and not seeking nor available 
to work (economically inactive) was little changed. 

 
 The employment rate (the proportion of people aged from 16 to 64 years who 

were in work) was 75.5%, little changed compared with the quarter April to 

June 2018 but higher than for the same quarter a year earlier (75.0). 
 

 The unemployment rate (the number of unemployed people as a proportion of 
all employed and unemployed people) was 4.1%, slightly higher than for the 
quarter April to June 2018 but lower than for the same quarter a year earlier 

(4.3%).  
 

 The economic inactivity rate (the proportion of people aged from 16 to 64 
years who were economically inactive) was 21.2%, unchanged compared with 
the quarter April to June 2018 but lower than for the same quarter a year 

earlier (21.6%). 
 

Housing 

 House prices – The average UK house price was £233,000 in September 
2018. This is £8,000 higher than in September 2017. 
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 UK sales - UK sales equalled 81,983 in July 2018 down from 90,254 in June, 
or 9.2%.  Compared to July 2017, totals were down 15.1% from 96,612.   
 

Consumer, retail and prices 

 Consumer Trends – In Quarter 2 (Apr to June) 2018, household spending 
(adjusted for inflation) grew by 0.4% compared with Quarter 1 (Jan to Mar) 

2018. 
 
 Retail – In the three months to October 2018, the quantity bought in retail 

sales increased by 0.4% when compared with the previous three months. 
 

 CPI annual inflation - The 12-month rate was 2.4% in October 2018, the 

same as the September figure. 
 

 Producer prices - The headline rate of output inflation for goods leaving the 
factory gate was 3.3% on the year to October 2018, up from 3.1% in 

September 2018. 
 

Public sector  
 Public sector net borrowing, (excluding public sector banks) in October 

2018 was £8.8 billion, £1.6 billion more than in October 2017. 
 
Finance 

 Gross mortgage lending – in October was £25.5bn, some 5.2 per cent 
higher than a year earlier.  

 
Business  Surveys and barometers 
 UK Manufacturing PMI: October – UK manufacturing new orders and 

employment fall for first time since mid-2016. 
 

 UK Construction PMI: October – UK construction output increases at 
sharper rate but outlook deteriorates. 
 

 UK services:  October – Weakest expansion of service sector activity since 

March.  
 

 Jobs: October – Staff appointments rise at faster rate.  
 

 NatWest IHS Markit UK Regional PMI: October – Broad-based slowdown 
in output growth across UK regions.  
 

Consumer Surveys and barometers 
 Household Finance Index: November – Financial wellbeing expectations hit 

near four-year peak. 
 

 Gfk’s Consumer confidence index: falls by 3 points in November to -13. 
 

European Union 
Annual   

 EU28.  September 2018 compared to September 2017:  Industrial producer 
prices up by 4.9%; retail trade index up by 1.5%; industrial production up by 

1.1%; Construction up by 4.2%.    
 

 European Union annual inflation was 2.2% in October 2018, stable 
compared to September and August. A year earlier, the rate was 1.7%. 
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 The EU28 unemployment rate was 6.7% in September 2018, stable compared 
with August 2018 and down from 7.5% in September 2017. 
 

 The EU28 unemployment rate was 6.7% in October 2018, stable compared 

the two previous months and down from 7.4% in October 2017. 
 

Quarterly 

GDP: Q3 2018 
 Seasonally adjusted GDP rose by 0.3% in the EU28 during the third quarter of 

2018, compared with the previous quarter. In the second quarter of 2018, 

GDP had grown by 0.5% in the EU28.  
 

Employment: Q3 2018 
 The number of persons employed increased by 0.2% in the EU28 in the third 

quarter of 2018 compared with the previous quarter. 

 
Eurozone 

Markit Eurozone Composite PMI®– final data: – October – Eurozone growth 
weakens to lowest in over two years. 

 

Global data 
 

Developments in international trade and industrial production:   
September 2018 

 World trade momentum was 1.4% (non-annualised; 1.5% in August, 
unchanged from initial estimate). 

 World industrial production momentum was 0.4% (non-annualised; 0.3% in 

August, unchanged from initial estimate)”. 
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2     Cornwall 

Data sets now use the 16-64 age group as the “working age” category. 
 

A complete set of tables for the labour market section is to be found in the previous 
monthly labour market analysis.  

 
2.1  Jobseekers Allowance 
 The total JSA figure in October for Cornwall was 1,347.   

 

 Cornwall’s JSA rate in October was 0.4%15, the same as the figure for 

September. 
 
 Compared to October 2017, Cornwall’s rate fell from 0.7% to 0.4%.    

 
Community Network Areas 

 On a monthly basis 15 of the 19 CNAs saw decreases, with 3 with no change 
(0 or + or - 1), and 1, Launceston seeing an increase.     
 

 Compared to October 2017, all areas saw decreases.         
 

 Highest rates in October were in Camborne-Pool-Redruth (0.7%) then Bodmin 
and St. Austell (both 0.6%).  Lowest rates were found in Bude, Liskeard & 
Looe, St. Agnes & Perranporth and Wadebridge & Padstow (all 0.2%).   

 
 Compared to October 2017, 18 of the 19 areas saw rates decline with St. 

Blazey, Fowey & Lostwithiel stable. 
 
Occupations 

 Comparing October 2018 to September 2018, overall numbers decreased by 
115.  There were no occupations where numbers rose, 23 occupations which 

were static and 3 where numbers fell.                
 

 In October 2018 there were 890 fewer jobseekers16 compared to October 

2017.  Of the 26 occupational groups, there were no groups where numbers 
rose, 13 were static and 13 saw numbers fall. 

 
  JSA on and off-flows 

 In October there were 218 off-flows and 106 on-flows.   Of the 22017 off-flows, 
43% were accounted for by people obtaining a job, 16% failed to sign and 
16% were for reasons not known.          

  
2.2  Labour market – Resident based 

 Labour market figures for Cornwall and the Isles of Scilly from the Annual 
Population Survey are available up to June 201818.  This data set covers those 

of working age namely the 16-64 age group who are resident in the area19.   

                                                 
15

 The JSA rate is based on the number of claimants as a proportion of population aged 16-64.  

Although the number of JSA claimants may change the rate may not, depending on whether the 
change in numbers is enough to alter the rate. 
16

 All numbers are rounded.  Includes ‘Occupation unknown’. 
17

 Numbers are always rounded for this dataset. 
18

 Figures cover a year and are produced quarterly; all figures for age group 16-64.    
19

 Data has been reweighted in line with the latest ONS estimates. 
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 In total there were 326,100 aged 16-64, of whom 250,200 were economically 
active with 241,800 who were employed.  Of those employed; 188,200 were 
employees with 52,100 self-employed20; while 166,200 worked full-time with 

75,100 working part-time.  There were 8,400 who were unemployed, and 

75,900 who were economically inactive.   
 
 The figures show that over the last year the total aged 16-64 has moved up21, 

the numbers of economically active fell. The numbers of economically inactive 
have increased.  Employment numbers were down, with a fall in both self-
employed numbers and employee numbers.   The number of those working 

full-time fell back considerably while part-time numbers rose.  The number of 
unemployed remained stable over the year.   

 
 Looking at percentage changes over the year, there was a 1% increase in the 

16-64 age group, while economically active numbers fell by 4% while the 

number who were inactive increased by 22%.  The number employed was 
down by 4%, with self-employed down by 13% and employees down by 1%.  

Full-time numbers were down by 7% while Part-time were up by 2%.  
 

 Over the year, the employment rate fell from 78.1% to 74.1%, the self-

employment share of employment moved back from 23.8% to 21.5%.  The 
share taken by full-time decreased from 70.8% to 68.7% while part-time went 
up from 29.1% to 31%.  Unemployment rates rose from 3.2% to 3.4%.22 

 
 The latest figures show that there were 18,700 people aged 65 plus in the 

workforce.  This represents 7.2% of the workforce, up from the figure of 7.0% 

a year earlier.   
 

 Numbers working on a non-permanent/flexible basis fell over the year by 
1,900 from 11,200 to 9,300, while the rate fell from 4.1% to 3.6%23. 

 
2.3  Labour market - Workplace data 

 Latest data shows all those in employment, including those aged 65 plus, 
whose workplace is in Cornwall24, up to the year ending June 2018.    The data 

shows there were 258,100 working in Cornwall.  Of these 63,800 were self-
employed, with 186,500 employees, and with another 7,800 employees 
deemed to be working on a flexible basis.  Compared to the previous quarter 

total employment has moved down slightly.  Over the year, numbers in 
employment, across all categories decreased by 4,200 from 262,300 to 

258,100, this was attributable to a decrease in self-employed and those on 
flexible contracts, offsetting the rise in employee numbers.  The number on 
flexible contracts increased from 7,700 to 7,800.  Some care should be taken 

with regard to the fall over the year as the total for year ending June 2017 
was higher than the figures for adjacent quarters.  The fall may therefore be 

less than the figures suggest.  

                                                 
20 Numbers may not sum to all those employed. 
21

 Due to the volatility of the data changes in figures from one period to another may not reflect 

underlying trends.  

 
22 NB totals for sub-categories may not sum to 100, due to rounding.  
23

 Those working on a non-permanent basis as a % of all employed 16+. 
24

 Data has been reweighted in line with the latest ONS estimates. 
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 Average employment figures are running at 258,700 over the last five 
quarters compared to 258,500 for the previous five quarters.  
 

 Over the year as a share of the workforce, the self-employed share was down 
by 2.1% points, while the employee share rose by 2.1% points and those on 

flexible contracts moved up marginally.        
 

 Workplace employment since 2004.  Numbers peaked in early 2008 pre-

recession, with a decline and lower figures before peaking in mid 2014 and 
falling back to late 2015.   There was then a recovery in numbers up to late 
2016, since when numbers have trended down slightly.  

 

Sixty-five plus 
 Overall since 2004 there has been a general upward trend in both the 

numbers and share of the workforce of those aged 65 plus.  In 2004 there 
were 6,600 followed by an upward trend until the 2011 downturn.  This was 

follwed by a recovery in early 2014, with numbers falling back until late 2015, 
with a rise thereafter to a peak of 20,000 in late 2016 at 20,000.  Since then 
there has been slight decline and the total now stands at 18,700. 

 

2.4  Vacancies 
 There were 1,886 job postings in Cornwall and the Isles of Scilly.  This was 

down by 426 (19%) from 2,292 in October and down by 9% from 2,044 in 
November 2017.   

 
2.5   Claimant count 
 The latest claimant count 25figures show a total of 5,830 in Cornwall in 

October, up by 485 on the September total of 5,345.  Compared to October 
2017 the total was up by 1,985 or +51.6% from 3,84526.    

 
 Over the year comparative figures were Cornwall +51.6%, Cornwall & the 

Isles of Scilly also +51.6%, England +20.0% and United Kingdom +19.5%.  

 
 In October the claimant count rate was 1.8%, up 0.2 points on the September 

figure.  This compared to rates of 2.2% in England and 2.3% for the United 
Kingdom.  Compared to October 2017 the rate in Cornwall is up by 0.6 points 
from 1.2% to 1.8%.  In contrast the rate in England rose by 0.3 points, while 

the UK figure was up 0.4 points.   
 

2.6  Benefit claimants – working age client group 
 The latest release brings the working age data up to May 2018.  This gives a 

total of 28,050 who were claiming a range of out-of-work benefits. 
 

 The all working age benefits total fell on a quarterly basis and also on an 
annual basis.  On a quarterly basis there were decreases in all three groups.  

Comparing May 2018 with May 2017, there was a rise in ESA claimants but 
falls for the other two groups.  
 

                                                 
25

 The Claimant Count measures the number of people claiming benefit principally for the reason of 

being unemployed:  from April 2015, the Claimant Count includes all Universal Credit claimants who 

are required to seek work and be available for work, as well as all JSA claimants 
 
26 NB Previous figures are superseded each month.  
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 For May 2018 compared to May 2017, the number on ESA rose by 1.4%, while 

numbers on JSA fell by 11.7%, resulting in an overall decrease of 1.1%. 
 
2.7 Universal Credit 

 In October27 there were 9,969 UC claimants28 in Cornwall.  The main group 
was ‘Searching for work’, which accounted for 45.1% of the total.  
 

 Of the 9,969, 6,187 (62.1%) were not in employment with 3,780 (37.9%) in 
employment.  

 

                                                 
27

 NB Each months figures are provisional and revised a month later.  
28 This section presents details of Universal Credit data.  The transfer of all claimants to UC is not 

complete and therefore these figures are for the record rather than presenting a complete picture.   
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2.8   Housing 
 

Land Registry 
 

Quarterly mean house prices 
In Q3 2018, house prices averaged £232,300, up from £227,100 in Q2 2018 and 
up from £220,500 in Q3 2017. 

 
House prices peaked in Q4 2007 at £216,200, they then fell back to £180,800 in 

Q2 2009.   There was then a recovery with prices reaching £199,400 in Q4 2010.  
This was followed by a decline down to £187,700 in Q4 2012.  Thereafter prices 
rose to reach £212,500 in Q4 2015 then fell back.  Since Q4 2016 prices have been 

increasing to reach £232,300 in Q3 2018. Prices have now been above the Q4 2007 
peak of £216,200 for the last 6 quarters. 

 
House prices in Cornwall equal 100% of the UK average compared to 98% in Q3 
2017. 

 

 
 

Monthly mean house prices 

In September, house prices in Cornwall averaged £234,624, up by 1.1% on the 
August total of £232,073.  The +1.1% change compares to nil increases for 

England and also the UK.  Compared to September 2017 house prices in Cornwall 
were up by £11,159 or 5.0%, compared to increases of 3.0% for England and 3.5% 

for the UK.   
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Table 2.1: House Prices £ 

Year Month Cornwall England UK 

2017 Sept 223465 242041 224729 

2017 Oct 225024 241980 224901 

2017 Nov 224516 241162 224355 

2017 Dec 224527 242394 225167 

2018 Jan 227210 241149 224502 

2018 Feb 227897 241824 224838 

2018 Mar 228027 240435 223649 

2018 Apr 225389 242391 225812 

2018 May 227602 243658 226898 

2018 June 228213 245064 228324 

2018 July 230323 248466 231555 

2018 Aug 232073 249446 232556 

2018 Sept 234624 249408 232554 

Change   £ £ £ 

Monthly    2551 -38 -2 

Yearly    11159 7367 7825 

Change   % % % 

Monthly    1.1 0.0 0.0 

Yearly    5.0 3.0 3.5 

Source: Land Registry, House Price Index, 14 November 2018. 

 

Quarterly median house prices, Land Registry 
“The quarterly House Price Statistics for Small Areas also use the Land Registry 

data, but they report simple median house prices which are not mix-adjusted. 
These figures give an indication of the price of properties which actually sold in a 
given period and area (they're also available for small geographic areas). Note that 

these figures cover a rolling 12 month period, to ensure that a robust median price 
is reported, and this is updated each quarter”. 

 
In the year ending March 2018, median house prices in Cornwall equalled £220,000 

compared to £235,000 for England29.  Compared to the previous quarter, prices 
rose by 0.0% (England +0.4%).  In comparison to year ending March 2017 prices 
were up by £10,000 or 4.8%.  The increase across England over the same period 

was 4.4%. Over the year, prices expressed as a percentage of the England total, 
rose from 93.3% to 93.6%. 

 
 
 

 
 

 
 
 

 
 

                                                 
29

 UK figures not available. 



 

 

 

Economy Monitoring Monthly Update, November 2018                                           16 

 

Table 2.2: Median House Prices 

Year ending Cornwall    England  

  £ % £ 

 Mar 2014 187,000 98.4 190,000 

 Jun 2014 187,500 97.7 191,995 

 Sep 2014 190,000 97.4 195,000 

 Dec 2014 193,000 97.5 198,000 

 Mar 2015 195,000 97.5 200,000 

 Jun 2015 197,000 96.1 205,000 

 Sep 2015 200,000 95.5 209,500 

 Dec 2015 200,000 94.1 212,500 

 Mar 2016 205,000 95.3 215,000 

 Jun 2016 206,000 93.6 219,995 

 Sep 2016 209,995 95.5 220,000 

 Dec 2016 210,000 93.3 224,995 

 Mar 2017 210,000 93.3 225,000 

 Jun 2017 212,500 92.4 229,950 

 Sep 2017 215,000 93.5 230,040 

 Dec 2017 219,950 94.0 234,000 

 Mar 2018 220,000 93.6 235,000 

  £ % £ 

Qtr on previous qtr change 50 0 1,000 

Qtr on qtr one year on 10,000 0 10,000 

  %   % 

Qtr on previous qtr change 0.0 -0.4 0.4 

Qtr on qtr  in previous year 4.8 0.3 4.4 

 

 
Comparing house price trends in Cornwall and England since 1995 shows that in Q4 

1995, average prices in Cornwall were £49,000, 89% of the England average.  
House prices rose above the England average from Q4 2002 until Q4 2012.  Since 
then house prices have fallen relative to the England average and now stand at 

93.6%.   
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The table below shows prices by Parliamentary Constituency. Highest prices were in 
Truro and Falmouth at £260,000 and the lowest in Camborne and Redruth at 

£189,950.  Over the year the largest increase was seen in St Austell and Newquay at 
£10,000 or 5%. 

 

Table 2.3: Median House Prices 

  

 

YE Mar 2017 YE Mar 2018 Change 

Parliamentary constituency £ £ £ % 

Camborne and Redruth 185,000 189,950 4,950 3 

North Cornwall 225,000 230,000 5,000 2 

South East Cornwall 191,375 200,000 8,625 5 

St Austell and Newquay 195,000 205,000 10,000 5 

St Ives 228,975 238,000 9,025 4 

Truro and Falmouth 250,000 260,000 10,000 4 

Cornwall 210,000 220,000 10,000 5 

[Land Registry, House price statistics for small areas: year ending Dec 1995 to year 
ending March 2018, 24 September 2018]. 
 

Source: House price data supplied by Land Registry © Crown copyright 2018. 
 
Sales data – Land Registry 

Total sales in July 2018 at 740 were down 10.4% on the June 2018 total of 82630.  
The UK sales figure decreased by 9.2%.  Compared to July 2017, sales fell by 

16.7%, from 888 to 740.  Totals fell in both England and the UK by 17.2% and 
15.1% respectively.   

 
 

                                                 
30

 Sales figures are often adjusted each month so that previous figures are superseded. 

https://www.ons.gov.uk/releases/housepricestatisticsforsmallareasyearendingdec1995toyearendingdec2015
https://www.ons.gov.uk/releases/housepricestatisticsforsmallareasyearendingdec1995toyearendingdec2015
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Table 2.4 a: Number of sales by area 

 Period Cornwall England UK 

Jul-17 888 76993 96612 

Aug-17 1037 82670 103293 

Sep-17 1024 78082 98642 

Oct-17 1036 76944 97192 

Nov-17 1029 76572 96466 

Dec-17 993 76064 95597 

Jan-18 648 56705 71254 

Feb-18 756 57644 71705 

Mar-18 757 66696 83850 

Apr-18 733 57183 73947 

May-18 750 64481 82191 

Jun-18 826 69773 90254 

Jul-18 740 63774 81983 

 

 

 

 

 

Table 2.4 b: Number of sales by area 

 Period Cornwall England UK 

Change No's No's No's 

Monthly  -86 -5999 -8271 

Yearly  -148 -13219 -14629 

Change % % % 

Monthly  -10.4 -8.6 -9.2 

Yearly  -16.7 -17.2 -15.1 

 

 

Fig 2.3 shows sales on a quarterly basis.  There is a seasonal variation with sales 
generally lower in the first quarter and higher in the third or fourth quarter.  Sales 
in Q2 2018 were slightly higher than those in Q1 2018, 2,309 compared to 2,161, 

and also down from 2,766 in Q2 2017. 
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Fig 2.4 below shows house sales on an annual basis31.  In 2007 there were 12,260 

sales, the recession in 2008 saw sales drop by nearly half to 6,486.  Numbers 
increased in 2009 and in 2010 but fell back in 2011.  There was a slight increase in 

2012 with numbers rising in 2013 to reach 10,457 in 2014.  2015 saw numbers 
stabilise at 10,499 with a slight rise in 2016 to 10,971 and with an increase to 

11,229 in 2017. 
 

 

Source: Land Registry, House Price Index, 14 November 2018. 

Properties available for sale and rent    

According to Zoopla32, in November there were 4,800 properties for sale with 708 
to rent, a total of 5,508 properties.   Compared to October, the number of 

dwellings for sale fell by 6%, while the numbers for rent were up by 5%.   

                                                 
31

 Figures from Land Registry have been revised. 
32

 http://www.zoopla.co.uk/house-prices/browse/cornwall/ 
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Compared to November 2017, the number of properties for sale was up by 21% 

while the numbers available for rent were stable.   All figures in Table 2.5. 
 

Table 2.5: Houses and flats for sale or 
rent 

  For sale For rent Total 

Period No’s No’s No’s 

Nov-17 3970 709 4679 

Oct-18 5097 676 5773 

Nov-18 4800 708 5508 

Change       

Month - no's -297 32 -265 

Year - no's 830 -1 829 

Month - % -6 5 -5 

Year - % 21 0 18 

 

Fig 2.5 shows the trend in houses for sale or rent since July 2011.   Numbers of 
both houses for sale and rent increased in late 2012, remaining at a high level until 

October 2014.  Numbers then fell back up to February 2016 with an increase up to 
July 2016, before falling back to a low of 4,977 in February 2017.  Numbers then 
edged up marginally, to peak in July at 5,199 followed by a gradual but sustained 

fall.  However, January saw numbers move up slightly, followed by increases in 
each month after that but stable in September with an uptick in October but falling  

back in November. 
 

 
 
Table 2.6 below shows the breakdown of properties for sale.  Houses composed 

82.8% of total properties in November, up slightly to the situation in November 
2017.  
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Table 2.6: Properties for sale 

  
  Houses  Flats Total   Houses  Flats Total 

Period No’s No’s No’s Period % % % 

Nov-17 3247 723 3970 Nov-17 81.8 18.2 100.0 

Oct-18 4235 862 5097 Oct-18 83.1 16.9 100.0 

Nov-18 3973 827 4800 Nov-18 82.8 17.2 100.0 

 

Table 2.7 shows the breakdown of new properties for sale.  In November, there 
were 465 new properties, 354 houses (76.1%) and 111 flats (23.9%).   Overall, 

new properties accounted for 9.7% of all properties for sale. 
 

Table 2.7: New Properties for sale 
  

    Houses  Flats Total Houses  Flats Total 

Period   No’s No’s No’s % % % 

2017 Nov 338 73 411 82.2 17.8 100 

 
Dec 316 62 378 83.6 16.4 100 

2018 Jan 307 81 388 79.1 20.9 100 

 
Feb 338 84 422 80.1 19.9 100 

 

Mar 337 92 429 78.6 21.4 100 

 
Apr 287 105 392 73.2 26.8 100 

 
May 270 107 377 71.6 28.4 100 

 
June 299 105 404 74.0 26.0 100 

 
July 312 97 409 76.3 23.7 100 

 

Aug 339 101 440 77.0 23.0 100 

 
Sept 358 100 458 78.2 21.8 100 

 
Oct 371 107 478 77.6 22.4 100 

 
Nov 354 111 465 76.1 23.9 100 

  
Month - 

no's 
-17 4 -13 -1.5 1.5   

  
Year - 

no's 
16 38 54 -6.1 6.1   

  Month - % -5 4 -3 -1.9 6.6   

  Year - % 5 52 13 -7.4 34.4   

 
Over the year, the number of new houses for sale rose by 5%, while the number of 

flats rose by 52%.     
 
Source: Zoopla, 30 November 2018. 

 
 

2.9   Commercial property 
In November there were 489 commercial properties available, with Retail 
accounting for 40% and Leisure/hospitality for 31%.  There were 245 commercial 

properties for letting with 244 for purchase.  Retail comprised the largest sector in 
the ‘to let’ category accounting for 46% of the total, while Leisure/hospitality was 

the largest sector in the ‘to buy’ category at 57%. 
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Table 2.8: Commercial property - November 2018 
  Offices Retail Industrial Leisure/hospitality Total 

  No's No's No's No's No's 

Let 73 112 50 10 245 

Buy 6 85 13 140 244 

All 79 197 63 150 489 

  % % % % Total 

Let 30 46 20 4 100 

Buy 2 35 5 57 100 

All 16 40 13 31 100 

 
Since January 2018, the number of properties to let has risen by 21%, while those 

for sale by 19%. 

Source: Zoopla, 30 November 2018. 

 
2.10   Chamber of Commerce   
The latest Cornwall Chamber of Commerce survey takes the data up to Q3 201833.  

Compared to Q2 2018, there were negative readings34 for 6 of the 12 indicators, 
with 5 positive and 1 no change.   The most negative change was ‘Operating 

capacity -15%.  The most positive changes was ‘Businesses looking to recruit  - 
experiencing recruitment difficulties down 5%. 
 

All data in Table 2.9 below. 

 

Table 2.9: Chamber of Commerce Survey 

    2017 2018 2018 Change 

    Q3 Q2 Q3 Qtr Year 

Topic Status % % % % % 

UK sales Have increased 47 49 35 -14 -12 

UK orders Have increased 31 41 30 -11 -1 

Size of their workforce Increased 42 31 33 2 -9 

Workforce over the next 
quarter Increase 37 29 30 1 -7 

Planned investment on 
training Intend to increase 30 23 18 -5 -12 

Investment in plant and 
equipment Intend to increase current levels 26 20 20 0 -6 

Staff Attempted to recruit 54 56 58 2 4 

Businesses looking to recruit 
Had experienced recruitment 
difficulties 61 62 57 -5 -4 

Turnover Increase over the next 12 months 71 69 63 -6 -8 

Profitability of their business 
Expect to increase over the next 
12 months 56 58 53 -5 -3 

Export sales Increased 9 13 15 2 6 

Operating capacity Full capacity 41 48 33 -15 -8 

 
Over the year, 9 indicators had declined, particularly ‘UK sales increased’ and 

‘Planned investment in training – intend to increase’ both minus 12 points.   
Meanwhile 3 saw an improvement, the biggest improvement was ‘Export sales - 
increased’ up 6 points from 9% to 15%.  

 

                                                 
33 NB Smaller sample size than usual so take should be taken in interpreting data. 
34

 A plus reading for ‘had experienced recruitment difficulties is regarded as negative! 
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Fig 2.6 shows the percentage of businesses operating at full capacity.  A peak was 

reached in late 2013 followed by a decline in 2014.  There is a degree of 
seasonality in the figures. 
 

The latest figure of 33% is down on the Q2 2018 figure of 48% also and below the 
Q3 2017 figure of 41%.    

 

Source: Cornwall Chamber of Commerce, October 2018. 
 

2.11   Defence Location Statistics 
The latest defence employment statistics35 show that there were 3,560 people 

employed in the sector in Cornwall in October 2017, 40 fewer than in July 2017 and 
70 fewer than in October 2016.  Data in Table 2.10. 
 

Table 2.10: Defence employment in Cornwall 

  
Year Quarter Military Civilian MOD 

2016 Oct 3,230 400 3,630 

2017 July 3,200 400 3,600 

2017 Oct 3,160 400 3,560 

Change Qtr -40 0 -40 

Change YOY -70 0 -70 

 

 
Table 2.11 shows all the data since October 2015. 

 
 
 

 
 

 
 
 

                                                 
35

 The figures will now be released on an annual basis.  
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Table 2.11: Defence employment in Cornwall 

  

Year Quarter Military Civilian MOD 

2015 Oct 3,230 400 3,630 

2016 Jan 3,220 400 3,620 

2016 Apr 3,240 410 3,650 

2016 July 3,220 400 3,620 

2016 Oct 3,230 400 3,630 

2017 Jan 3,140 410 3,550 

2017 Apr 3,230 410 3,630 

2017 July 3,200 400 3,600 

2017 Oct 3,160 400 3,560 

Fig 2.7 shows the trend in numbers of military personnel employed since 2010, 
(civilian numbers are excluded). 

 

 
 

Source: Ministry of Defence, Location Statistics, Statistical Bulletin, 14 February 
2018. 
 

 
2.12   Finance - loans 

The latest data from UK finance gives figures for Cornwall for Q1 2018.  The figures 
in Fig 2.8 show that the value of residential mortgage loans outstanding stood at 

£6,690 million similar to the £6,691 figure in Q4 2017.  This small fall takes the 
total back to Q1 2017 levels.  All data in Fig 2.8.  
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SME loans saw a fall in Q1 2018, from £1,293 million in Q3 2017 to £1,268 million. 
This is the lowest figure for the time series. 

 

 
 

At a UK level, unsecured loans have raised concerns over the ability of people to 

deal with debt.  Figures for Cornwall in Fig 2.10 reflect the upward movement in 
loans since Q4 2013 from £245 million to reach £313 million in Q1 2017.   

However, since then the total has fallen back and stands at £298 million.   
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[The lenders participating in the GB and/or Northern Ireland exercises, collectively 
account for about 73 per cent of UK mortgage lending and 60 percent of both 

personal loans and SME loans by banks and building societies]. 
 
Source: UK Finance, 2 October 2018. 

 
2.13   Exports and imports 

 
The latest data from HMRC shows the state of export and import trade for Cornwall 

and the Isles of Scilly for 2017.  Total good exports equalled £661 million of which 
55% were to the EU and 45% to non-EU countries.  The top SITC36 sector was 
‘Machinery & transport equipment’ at £239 million or 36% of the total.  

 
In terms of the main countries for exports, the top country was the USA at £73 

million (11.1%), followed by France £55 million (8.3%), the Irish Republic at £52 
million (7.9%), Germany £47 million (7.1%), then Spain £44 million, Denmark £39 
million, Italy £25 million, and the Netherlands and Ivory Coast both at £24 million. 

 
In 2017, total imports of goods were valued at £688 million.  The main categories 

were ‘Miscellaneous manufactured articles’ at £197 million (29%), ‘Machinery & 
transport equipment’ £180 million (26%), and ‘Food & live animals’ with £131 
million (19%). 

 
In terms of imports, the main category was ‘Miscellaneous manufactured articles’ 

from the non-EU at 22.2%, followed by ‘Food & live animals’ from EU states at 
15.7%, and ‘Machinery & transport equipment’ from EU states with 13.5% and 
‘‘Machinery & transport equipment’ from non-EU states with 12.6%. 

 
Looking at imports broken down by EU and non-EU indicates some important 

differences between the two categories.  ‘Food & live animals’ (33%) and 
Machinery & transport equipment (29%) were the two largest components of 
imports from EU countries.  ‘Miscellaneous manufactured articles’ at 42% was the 

largest component of non-EU imports.  

                                                 
36

 Standard International Trade Classification 
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Total exports increased by £122 million or 23% between 2016 and 2017.  In 
absolute terms the biggest increase was for ‘Machinery & transport equipment’ up 
by £61 million, while in relative terms the largest rise was for ‘Food & live animals’ 

up 43%. 
 

Total goods imports rose by £79 million or 13% between 2016 and 2017. The 
biggest increase was in the category ‘Machinery & transport equipment’ up by £42 
million or 30%, followed by ‘Manufactured goods classified chiefly by material’ at 

£15 million or 15%. 
 

 
Fig 2.11 shows the main export destinations in 2017. 
 

 

Source: HMRC.  

 

 
 

2.14   Business Demography – 2018 
The latest figures from ONS indicate that there were 2,170 new enterprises in 
Cornwall in 2017, down on the previous year’s total of 2,255.  Enterprise deaths 

equalled 1,955.  In terms of the five year survival rate, i.e. new enterprises in 2012 
that were still operating in 2017, this was 46.2%.  The survival rate was above the 

UK figure of 43.2%.   
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Fig 2.12 shows the trend in starts and closures since 2004.  Closures exceeded 

starts from 2009 to 2012. 
 

 
Fig 2.13 shows the effect of changes in starts and closures with a steady rise in net 
new businesses up to 2007 with a lower number in 2008 before a significant fall in 
2009.  The next three years saw further falls although lower than the 2009 figure.  

In 2013 numbers bounced back with increases thereafter.  
 

 
 
Source: Business Demography, 21 November 2018. 

 

 



 

 

 

Economy Monitoring Monthly Update, November 2018                                           29 

 

3     South West England 

3.1   NatWest South West PMI  
 

October - Business activity growth eases 
 

“The South West private sector registered a loss of growth momentum in October, 

according to the latest NatWest PMI
® 

data. Business activity and new orders both 

rose at the weakest rates for three months, while companies signalled the slowest 
increase in headcounts since June. At the same time, firms reported a further steep 

increase in input costs, with the rate of inflation holding close to September's 
recent high. Consequently, businesses raised their output charges solidly.  

 
The headline South West Business Activity Index – a seasonally adjusted index that 
measures the combined output of the region’s manufacturing and service sectors – 

posted 52.0 in October, down from a six-month high of 53.9 in September. The 
latest reading pointed to only a modest rise in business activity at South West 

private sector firms that was the slowest seen since July. That said, business 
activity rose at a similar pace across the UK as a whole.  

 
Data broken down by sector indicated that activity rose across manufacturers and 
service providers in the region, with the former registering the steeper rate of 

growth.  
 

Demand:  The amount of new orders placed with South West private sector firms 
increased for the twenty-seventh month running in October. That said, the pace of 
expansion was the slowest seen since July and below its long-run trend. However, 

growth in new orders continued to outpace that seen across the UK as a whole.  
 

Capacity:   In line with softer rises in activity and new work, South West private 
sector firms increased their headcounts at a slower rate in October. Notably, the 
latest increase in payrolls was the least marked for four months.  

 
The amount of unfinished work at South West private sector firms also rose in 

October. However, the pace of accumulation softened since September and was 
moderate.  
 

Prices:  Average input costs faced by South West private sector businesses 
continued to rise sharply at the start of the final quarter of 2018. This was despite 

the rate of inflation easing slightly from September's 18-month high. As a result, 
firms raised their prices charged again in October, and at the same solid pace that 
was recorded in the previous month.  

 
Outlook:   Private sector firms in the South West maintained a firmly optimistic 

outlook with regard to their growth prospects over the coming 12-month period. 
This was despite the degree of positive sentiment slipping from September. 
Confidence was commonly linked to ongoing company expansions, new marketing 

strategies and the introduction of new products”. 
 

© Markit Economics Limited 2018 [For further information, please contact:  
economics@markit.com 
 

Source: NatWest/IHS Markit South West PMI®, 12 November 2018. 

mailto:economics@markit.com
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4     United Kingdom 

4.1   Output 
 

GDP monthly estimate, UK: September 2018 
 

“Three-month growth remained strong after a weaker start to the year.  Quarterly 
GDP grew at its fastest rate since Quarter 4 2016.   Rolling three-month growth 

increased by 0.6% in September 2018. 
 

Fig 4.1: UK GDP growth, three-months on previous three-months, August to October 

2017 until July to September 2018 
 

 
Source: ONS. 
 

Commenting on today’s GDP figures for Quarter 3 (July to Sept) 2018, Head of 

National Accounts Rob Kent- Smith said: “The economy saw a strong summer, 
although longer-term economic growth remained subdued. There are some signs of 

weakness in September with slowing retail sales and a fall-back in domestic car 
purchases.  However, car manufacture for export grew across the quarter, boosting 
factory output. Meanwhile, imports of cars dropped substantially helping to improve 

Britain’s trade balance.” 
 

In today’s headline figures, the three months of Quarter 3 (July, August and 

September) are being compared with the months of Quarter 2 (April, May and 
June). While the two most recent monthly growths were flat, a strong growth into 
July coupled with the lower level in the base period give a comparatively strong 

quarterly growth rate.   
 

Quarterly GDP growth was driven mainly by the services sector, although the 

construction sector also had a notable positive contribution 
 

The services sector had growth of 0.4% in Quarter 3 (July to Sept) 2018 and was 

the largest contributor to headline gross domestic product (GDP) growth. The 
production industries grew by 0.8% in Quarter 3, while construction grew by 2.1%; 
this strong growth resulted in construction having a larger-than-usual contribution 

to quarterly GDP growth at 0.13 percentage points”. 
 

Source: ONS, GDP monthly estimate, UK, Statistical Bulletin, 9 November 2018. 
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Index of Production: 3 months to September shows 0.8% increase 

compared to 3 months to June 
 

Main points 
 “The rise of 0.8% in total production output for Quarter 3 (July to Sep) 2018, 

compared with Quarter 2 (Apr to June) 2018, is due primarily to a rise of 
0.6% in manufacturing, supported by upward contributions from the other 

sectors.  
 

 The quarterly increase in manufacturing output, reverses the fall in Quarter 2 

(Apr to June) 2018, due primarily to growth from transport equipment 
(2.3%), and basic metals and metal products (1.9%).  

 
 In September 2018, total production output was estimated to have remained 

flat at 0.0%, compared with August 2018, due to a 0.2% rise in 

manufacturing being offset by downward contributions from the other main 
sectors. 

 
 The monthly increase in manufacturing output of 0.2% was due mainly to 

strength from basic pharmaceutical products (3.9%), chemicals and chemical 

products (2.8%), and other manufacturing and repair (1.4%); only 6 of the 13 
manufacturing sub-sectors increased. 

 
 In Quarter 3 (July to Sep) 2018, total production output increased by 0.7% 

compared with Quarter 3 (July to Sep) 2017, due primarily to a rise in 

manufacturing of 1.0% which is the weakest growth in manufacturing output 
since November 2016”. 

 

Fig 4.2: Index of Production, Seasonally adjusted, January 2008 to September 2018, UK 

 
Source: Primarily Monthly Business Survey (Production and Services) - Office for 
National Statistics. 

Source: ONS, Index of Production, Statistical Bulletin, 9 November 2018. 
 
Construction output (Great Britain): 3 months to September 2018 shows 

2.1% increase on 3 months to June 
  

Main points 
 “Construction output continued to recover following a relatively weak start to 

the year, increasing by 2.1% in Quarter 3 (July to Sept) 2018; this follows a 
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fall of 1.6% in Quarter 1 (Jan to Mar) 2018 and an increase of 0.8% in 

Quarter 2 (Apr to June) 2018.  
 

 Quarter 3 (July to Sept) 2018 was driven by all new work which increased by 

2.8%, and repair and maintenance which increased by 1.0%.  
 

 Construction output increased by 1.7% between August and September 2018, 
this was driven by an increase in all new work which increased by 2.8%; this 
was partly offset by a fall of 0.3% in repair and maintenance.  

 
 The level of the all work series for September 2018 reached £13,995 million – 

a record high since the monthly records began in January 2010”. 
 

Fig 4.3:  Rolling three-month and monthly all work, September 2018.  Chained volume 
measure, seasonally adjusted, Great Britain 

 
Source: Construction: Output and Employment - Office for National Statistics 

 
Source: ONS, Construction output in Great Britain: September 2018, Statistical 

Bulletin, 9 November 2018. 
 

Index of Services: 3 months to September 2018 shows 0.4% increase on 3 
months to June 
 

Main points 
 “Services output increased by 0.4% in Quarter 3 (July to Sept) 2018 

compared with Quarter 2 (Apr to June) 2018; following growth of 0.6% 
between Quarter 1 (Jan to Mar) 2018 and Quarter 2 2018. 
 

 The information and communication sector made the largest contribution to 
the quarter-on-quarter growth, contributing 0.16 percentage points. 

 
 The Index of Services fell by 0.1% between August 2018 and September 

2018. 

 
 The motor trade industry was behind this month-on-month decrease, 

contributing negative 0.14 percentage points. 
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 In the three months to September 2018, services output increased by 1.7% 

compared with the three months ending September 2017”. 
 
 

Fig 4.4: Seasonally adjusted quarterly Index of Services and information and 
communication, Quarter 1 (Jan to Mar) 2015 to Quarter 3 (July to Sept) 2018 

 
Source: ONS 

Source: ONS, Index of Services, Statistical Bulletin, 9 November 2018. 

 
Vehicle new car registrations : New car market falls in October as industry 
calls for policies to boost fleet renewal 

 “UK new car market declines in October – down -2.9% to 153,599 units. 

 Hybrid and plug-in registrations up +30.7% but, as grant is cut, new forecast 

data suggests outlook lags behind government ambitions. 

 Overall market down -7.2% YTD, with gap hoped to narrow slightly as supply 
issues resulting from regulatory changes ease”. 

 
Mike Hawes, SMMT Chief Executive, said “VED upheaval, regulatory changes 

and confusion over diesel have all made their mark on the market this year so it’s 
good to see plug-in registrations buck the trend. Demand is still far from the levels 
needed to offset losses elsewhere, however, and is making government’s decision 

to remove purchase incentives even more baffling. 
 

We’ve always said that world-class ambitions require world-class incentives and, 
even before the cuts to the grant, those ambitions were challenging. We need 
policies that encourage rather than confuse. Government’s forthcoming review of 

WLTP’s37 impact on taxation must ensure that buyers of the latest, cleanest cars 
are not unfairly penalised else we will see older, more polluting cars remain on the 

road for longer”. 
 
 

Fig 4.5 shows October car registrations since 2002.  

 

                                                 
37

 WLTP (Worldwide Harmonised Light Vehicle Test Procedure) laboratory test is used to measure fuel 

consumption and CO2 emissions from passenger cars, as well as their pollutant emissions. 
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Fig 4.5: Car registrations – October 2002-2018 

 
 

https://www.smmt.co.uk/2018/11/new-car-market-falls-in-october-as-industry-
calls-for-policies-to-boost-fleet-renewal/ 

 
Source: Society of Motor Manufacturers and Traders Limited, 5 November 2018.   

 
 
Vehicle production: UK car manufacturing falls in October 

 “UK car manufacturing falls -9.8% in October with 140,374 cars leaving 
production lines. 

 Demand down at home and overseas, but exports make up over 80% of output. 

 Year-to-date manufacturing remains down, falling -6.9% to 1,312,304 units”. 
 

Mike Hawes, SMMT Chief Executive, said,  “The fifth consecutive month of 
decline for UK car manufacturing is undoubtedly concerning and, while a number of 

factors have been at play, there is no doubt that business and consumer 
uncertainty is having a significant impact.  With eight in 10 British-built cars 
destined for overseas markets, the majority to the EU, the sector’s dependence on 

exports cannot be downplayed. Europe is our largest trading partner and securing 
the right Brexit agreement which allows free and frictionless trade is vital for the 

future health of our industry”. 

 

 
Fig 4.6 shows October rolling year car production since 2012. 

 
 
 

 

https://www.smmt.co.uk/2018/11/new-car-market-falls-in-october-as-industry-calls-for-policies-to-boost-fleet-renewal/
https://www.smmt.co.uk/2018/11/new-car-market-falls-in-october-as-industry-calls-for-policies-to-boost-fleet-renewal/
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Fig 4.6: Car output –rolling year totals (millions) 

 
 

https://www.smmt.co.uk/2018/11/uk-car-manufacturing-falls-in-october/ 

 
 
 

Source: Society of Motor Manufacturers and Traders Limited, 29 November 2018.  
 

Data from the Society of Motor Manufacturers.   www.smmt.co.uk/data 
 
 
 

https://www.smmt.co.uk/2018/11/uk-car-manufacturing-falls-in-october/
http://www.smmt.co.uk/data
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4.2   Investment   

Business investment in the UK: April to June 2018 revised results 
[Quarterly].   
 

Main points 
 “Gross fixed capital formation (GFCF), in volume terms, was estimated to 

have fallen by 0.5% to £85.2 billion in Quarter 2 (Apr to June) 2018 from 
£85.6 billion in Quarter 1 (Jan to Mar) 2018. 
 

 Business investment was estimated to have fallen by 0.7% to £47.5 billion 
between Quarter 1 2018 and Quarter 2 2018. 

 
 Between Quarter 2 2017 and Quarter 2 2018, GFCF was estimated to have 

fallen by 0.6% from £85.8 billion; business investment was estimated to have 

fallen by 0.2% from £47.6 billion. 
 

 The sectors that contributed to the 0.5% GFCF fall between Quarter 1 2018 
and Quarter 2 2018 were public corporations’ dwellings, business investment 
and private sector transfer costs. 

 The asset that contributed most to the decrease in GFCF over the same period 
was transport equipment”. 

 
Fig 4.7 shows quarterly levels and growth rates of GFCF since 2008. 
 

Fig 4.7: Quarterly levels and quarter-on-quarter growth of gross fixed capital 
formation, chained volume measure, seasonally adjusted. Quarter 1 (Jan to Mar) 

2008 to Quarter 2 2018 Reference year: 2016 Coverage: UK 

 
Source: ONS  

Source: ONS, Business investment in the UK: April to June 2018 revised results, 28 
September 2018. 
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4.3  Trade and the Balance of payments 
 

UK Trade: September 2018 
 

Main points 
 “The total trade deficit (goods and services) narrowed £3.2 billion to £2.9 

billion in the three months to September 2018, due mainly to an improving 
goods balance.  
 

 Goods exports increased £5.0 billion compared with a £2.1 billion rise in goods 
imports, resulting in the goods deficit narrowing £2.9 billion to £31.9 billion in 
the three months to September 2018.  
 

 Cars had the single-largest impact on the goods balance due to a combined 
£1.0 billion rise in non-EU exports and £1.7 billion fall in EU imports in the 

three months to September 2018.  
 

 Rising exports was the main factor for the goods deficit narrowing with both 

EU and non-EU countries, by £2.5 billion and £0.4 billion respectively, in the 
three months to September 2018.  
 

 Removing the effect of inflation, the total trade deficit narrowed £4.0 billion to 

£1.7 billion in the three months to September 2018. In the 12 months to 
September 2018, the total trade deficit narrowed £7.6 billion, due mainly to a 

widening of the trade in services surplus”. 
 

Fig 4.8:  UK trade balances, three month on three month, UK trade balances, three-

month on three-month, September 2016 to September 2018. 

 
Source: Office for National Statistics 

 

Source: ONS, UK Trade, Statistical Bulletin, 9 November 2018. 
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Balance of payments: April to June 2018.  [quarterly] 

 
Main points 
 “The UK’s current account deficit was £20.3 billion (3.9% of gross domestic 

product (GDP)) in Quarter 2 (Apr to June) 2018, a widening of £4.6 billion 
from a revised deficit of £15.7 billion (3.0% of GDP) in Quarter 1 (Jan to Mar) 

2018 and the widest deficit since Quarter 2 2017.  
 

 The UK’s current account deficit widened in Quarter 2 2018, due mainly to a 

widening of the trade in goods and primary income deficits.  
 

 The total trade in goods deficit widened by £2.7 billion to £34.7 billion in 
Quarter 2 2018, from £32.0 billion in Quarter 1 2018, the largest increase to 
the deficit since Quarter 3 (July to Sept) 2016 (£8.0 billion); this can be partly 

attributed to movements in erratics, which include aircraft and non-monetary 
gold, and an increase in the price of oil.  

 
 The primary income deficit widened by £2.1 billion in Quarter 2 2018 to £8.8 

billion from a revised deficit of £6.7 billion in Quarter 1 2018; this was due to 

payments on investment income rising more than receipts.  
 

 The international investment position shows UK net liabilities of £247.6 billion 
at the end of Quarter 2 2018”. 
 

 

Fig 4.9: UK balances as a percentage of gross domestic product Quarter 3 (July to 

Sept) 2015 to Quarter 2 (Apr to June) 2018 

 
Source: Office for National Statistics 

Source: ONS, Balance of payments, UK: April to June 2018, Statistical Bulletin, 28 

September 2018. 
 

4.4  Labour market 
 

Main points for the three months to September 2018 
 “Estimates from the Labour Force Survey show that, between the quarter April 

to June 2018 and the quarter July to September 2018, the number of people 
in work and the number of unemployed people both increased but the number 
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of people aged from 16 to 64 years not working and not seeking nor available 

to work (economically inactive) was little changed.  
 

 There were 32.41 million people in work, 23,000 more compared with the 

quarter April to June 2018 and 350,000 more than for the same quarter a 
year earlier.  

 
 The employment rate (the proportion of people aged from 16 to 64 years who 

were in work) was 75.5%, little changed compared with the quarter April to 

June 2018 but higher than for the same quarter a year earlier (75.0%).  
 

 There were 1.38 million unemployed people (people not in work but seeking 
and available to work), 21,000 more than for the quarter April to June 2018 
but 43,000 fewer than for the same quarter a year earlier.  

 
 The unemployment rate (the number of unemployed people as a proportion of 

all employed and unemployed people) was 4.1%, slightly higher than for the 
quarter April to June 2018 but lower than for the same quarter a year earlier 
(4.3%).  

 
 There were 8.74 million people aged from 16 to 64 years who were 

economically inactive (not working and not seeking nor available to work), 
little changed compared with the quarter April to June 2018 but 147,000 fewer 
than for the same quarter a year earlier.  

 
 The economic inactivity rate (the proportion of people aged from 16 to 64 

years who were economically inactive) was 21.2%, unchanged compared with 
the quarter April to June 2018 but lower than for the same quarter a year 
earlier (21.6%).  

 
 Latest estimates show that average weekly earnings for employees in Great 

Britain in nominal terms (that is, not adjusted for price inflation) increased by 
3.2% excluding bonuses, and by 3.0% including bonuses, compared with a 

year earlier.  
 

 Latest estimates show that average weekly earnings for employees in Great 

Britain in real terms (that is, adjusted for price inflation) increased by 0.9% 
excluding bonuses, and by 0.8% including bonuses, compared with a year 

earlier”. 
 
Source: Office for National Statistics, Labour Market Statistics, Statistical Bulletin, 

13 November 2018. 
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4.5  Housing 
 

UK house prices – September 2018 
“Average house prices in the UK increased by 3.5% in the year to September 2018, 
up from 3.1% in August 2018 (Fig 4.10). However, over the past two years, there 

has been a slowdown in UK house price growth, driven mainly by a slowdown in the 
south and east of England. The lowest annual growth was in London, where prices 

fell by 0.3% over the year, up from a fall of 0.6% in the year to August 2018. 
 

Fig 4.10: Annual house price rates of change, UK all dwellings from January 
2006 to September 2018. 

 
Source: HM Land Registry, Registers of Scotland, Land and Property Services 

Northern Ireland and Office for National Statistics 

 

 
The average UK house price was £233,000 in September 2018. This is £8,000 
higher than in September 2017 (Fig 4.11). On a non-seasonally adjusted basis, 

average house prices in the UK were unchanged (0.0%) between August 2018 and 
September 2018, compared with a decrease of 0.4% in average prices during the 

same period a year earlier (August 2017 and September 2017). On a seasonally 
adjusted basis, average house prices in the UK increased by 0.3% between August 
2018 and September 2018. 
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Fig 4.11: Average UK house price, January 2005 to September 2018 

 
Source: Land Registry, Registers of Scotland, Land and Property Services NI and 
ONS 

 

House price index, by UK country 
House prices in England grew slower than other countries of the UK, increasing by 

3.0% in the year to September 2018, up slightly from 2.8% in the year to August 
2018, with the average price in England now £249,000. House prices in Wales 

increased by 5.8% over the last 12 months to reach £162,000. In Scotland, the 
average price increased by 5.8% over the year to stand at £153,000. The average 
house price in Northern Ireland currently stands at £135,000, an increase of 4.8% 

over the year to Quarter 3 (July to Sept) 2018 (Fig 4.12). 
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Fig 4.12: Average house price, by UK country, January 2005 to September 2018 

 

 
Source: Land Registry, Registers of Scotland, Land and Property Services NI and 

ONS 

Source: ONS/Land Registry, 14 November 2018. 

 
Sales 

UK sales equalled 81,983 in July 2018 down from 90,254 in June, or 9.2%.  
Compared to July 2017, totals were down 15.1% from 96,612.   

Source: Land Registry, House Price Index, 14 November 2018. 

 
4.6  Consumer and retail 

 
Consumer trends, UK: April to June 2018 
 

Main points 
 “In Quarter 2 (Apr to June) 2018, household spending (adjusted for inflation) 

grew by 0.4% compared with Quarter 1 (Jan to Mar) 2018. 
 

 The main contributor to growth was miscellaneous goods and services, which 

increased by 1.5% compared with Quarter 1 2018. 
 

 Household spending grew by 1.6% in Quarter 2 2018 compared with Quarter 
2 2017. 
 

 Current price spending grew by 0.6% in Quarter 2 2018 compared with 
Quarter 1 2018”. 
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Fig 4.13: Quarterly household final consumption expenditure total (£ billion), seasonally 

adjusted, UK, Quarter 1 (Jan to Mar) 1997 to Quarter 2 (Apr to June) 2018. 

 
Source: ONS. 

Source: ONS, Consumer Trends, UK: April to June 2018, Statistical Bulletin, 28 

September 2018. 
 

 
Retail Sales: Great Britain, October 2018 – volume shows 0.4% increase 

on three monthly basis    
 
Main points 

 “In the three months to October 2018, the quantity bought in retail sales 
increased by 0.4% when compared with the previous three months; a 

slowdown to growth when compared with the strong summer sales, which 
reached a high of 2.3% in the three months to July. 
 

 In October 2018, the quantity bought fell by 0.5% when compared with 
September 2018, with a strong decline of 3.0% in household goods stores 

following a particularly strong August and September. 
 

 When compared with the previous year, the quantity bought in October 2018 

increased by 2.2%, with growth across all sectors except fuel, which fell by 
1.8%. 

 
 The year-on-year average store price for fuel continued to increase in October 

2018 to 11.4%; this is the 26th consecutive month to show an increase. 

 
 Online sales as a total of all retailing increased to 18.0% from the 17.7% 

reported in September 2018, with textile, clothing and footwear stores 
continuing a record proportion of online sales at 18.2%; this was despite a fall 
in total retail spending in this sector”. 
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Fig 4.14: Rolling three-month on three-month and month-on-month index for the 

quantity bought in all retailing Great Britain, October 2013 to October 2018; seasonally 
adjusted. 

 
Source: Monthly Business Survey – Retail Sales Inquiry, Office for National Statistics. 

Source: ONS, Retail Sales - Great Britain, Statistical Bulletin, 15 November 2018. 

 

4.7  Price inflation 
 

UK consumer price inflation: October 2018 at +2.4% 
 

Main points 
 “The Consumer Prices Index (CPI) 12-month rate was 2.4% in October 2018, 

unchanged from September 2018. 

 
 The Consumer Prices Index including owner occupiers’ housing costs (CPIH) 

12-month inflation rate was 2.2% in October 2018, unchanged from 
September 2018. 
 

 The large downward contributions to the change in the 12-month rate from 
food and non-alcoholic beverages, clothing and footwear, and some transport 

elements were offset by upward contributions from rising petrol, diesel and 
domestic gas prices. 
 

 Other smaller upward contributions came from items in the miscellaneous 
goods and services, recreation and culture, and communication sectors”. 

 
 [CPIH - Consumer Prices Index including owner occupiers’ housing costs, OOH 
owner occupiers’ housing costs, CPI – Consumer Price Index] 
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Fig 4.15: CPIH, OOH component and CPI 12-month rates for the last 10 years, October 

2008 to October 2018. 

 
Source: Office for National Statistics 

Source: ONS, Consumer Price Indices, Statistical Bulletin, 14 November 2018. 
 
Producer Price Inflation UK: October 2018 shows 3.3% annual increase 

 
Main points 

 “The headline rate of output inflation for goods leaving the factory gate was 
3.3% on the year to October 2018, up from 3.1% in September 2018. 

 
 The growth rate of prices for materials and fuels used in the manufacturing 

process slowed to 10.0% on the year to October 2018, from 10.5% in 

September 2018. 
 

 All product groups provided upward contributions to output and input annual 
inflation, for the second consecutive month. 
 

 Petroleum and crude oil provided the largest contribution to both the annual 
and monthly rates of inflation for output and input inflation respectively”. 
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Fig 4.16: Input and output PPI, October 2003 to October 2018, UK 
 

 
 

Source: ONS 

Source: ONS, Producer Price Inflation, Statistical Bulletin, 14 November 2018. 

 

4.8  Finance 
 

Public sector finances – October 2018 
 

Main points 
 “Borrowing (Public sector net borrowing excluding public sector banks) in 

October 2018 was £8.8 billion, £1.6 billion more than in October 2017; this 

was the highest October borrowing for three years (since 2015). 
 

 Borrowing in the current financial year-to-date (YTD) was £26.7 billion: £11.2 
billion less than in the same period in 2017; the lowest year-to-date for 13 
years (since 2005). 

 
 On 29 October 2018, the Office for Budget Responsibility (OBR) revised their 

official forecast of borrowing for the financial year ending (FYE) March 2019 
down by £11.6 billion to £25.5 billion. 
 

 Borrowing in the FYE March 2018 was £40.1 billion: £5.5 billion less than in 
FYE March 2017; the lowest financial year for 11 years (since FYE 2007). 

 
 Debt (Public sector net debt excluding public sector banks) at the end of 

October 2018 was £1,791.6 billion (or 84.0% of gross domestic product 

(GDP)); an increase of £1.9 billion (or a decrease of 2.7 percentage points) on 
October 2017. 
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 Debt at the end of October 2018 excluding Bank of England (mainly 

quantitative easing) was £1,598.5 billion (or 75.0% of GDP); a decrease of 
£33.6 billion (or a decrease of 4.0 percentage points) on October 2017. 

 

 Central government net cash requirement in the current financial YTD was 
£16.1 billion (£1.8 billion less than financial YTD 2017) or £17.3 billion 

excluding both UK Asset Resolution Ltd and Network Rail (£1.6 billion less 
than in financial YTD 2017)”. 
 

Fig 4.17:  Public sector net borrowing (excluding public sector banks), April 1993 to 
October 2018, UK. 

 
Source: Office for National Statistics 

 
Source: ONS and Treasury, Public sector finances, Statistical Bulletin, 21 November 

2018.  
 

 

UK Finance38: Household Finance Update – October 2018 
 

Key data highlights: 
 “Gross mortgage lending across the residential market in October was 

£25.5bn, some 5.6 per cent higher than last October. 
 The number of mortgages approved by the main high street banks in October 

was 4.1 per cent lower than last October; although approvals for house 
purchase were 3.6 per cent higher, remortgage approvals were 13.5 per cent 
lower and approvals for other secured borrowing were 1.3 per cent lower. 

 The £11.3bn of credit card spending in October was 12.1 per cent higher than 
last October. Over the past twelve months, the outstanding level of credit card 

borrowing grew by 5.7 per cent. Personal borrowing through loans and 
overdrafts grew by 2.3 per cent in the year to October. 

                                                 
38

 Replaced the Council of Mortgage Lenders. 
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 Personal deposits in total grew by 0.8 per cent over the past twelve months. 

Deposits held in instant access accounts were 2.6 per cent higher than last 
October”. 

 

Commenting on the data, Eric Leenders, Managing Director, Personal 
Finance at UK Finance, said:  “Overall mortgage lending grew in October, despite 

an uncertain economic environment, while house purchase mortgage approvals by 
the main high street banks were also up on the previous year.  However 
remortgaging activity has softened, following a period of strong growth driven by 

fixed rate loans reaching maturity and anticipation of August’s base rate rise. 
 

Households are taking a measured approach to credit, with repayments on credit 
cards broadly in line with spending.  This reflects the growing preference of 
customers to use their credit cards as a means of payment rather than a borrowing 

mechanism, making the most of additional consumer protections and value-added 
benefits”. 
 

Source: UK Finance, 26 November 2018. 
 
Business Finance Update – October 2018 

 
Key data highlights 

 “Lending to manufacturers grew by 6.9 per cent over the last twelve months, 
in contrast to a 1.9 per cent contraction in overall UK business borrowing. 
There was also annual growth in borrowing by the agriculture and 

accommodation sectors. 
 

 Deposits held by UK non-financial companies grew by 3.4 per cent over the 
last twelve months with annual growth in transport, electricity, gas and water 

above the overall growth”. 
 

Commenting on the data, Stephen Pegge, Managing Director, Commercial 

Finance at UK Finance said: “Appetite for finance amongst business remains 
subdued with overall borrowing down slightly from the same period last year.  

However, lending to the manufacturing, agriculture and accommodation sectors has 
increased.  Business deposits also continue to grow, which suggests firms are 
stockpiling cash in the face of an uncertain economic climate”. 

 
Source: UK Finance, 26 November 2018. 

 
 
4.9  Business demography, UK: 2017 

 
Main points 

 “The number of UK business births has decreased for the first time since 
2010, from 414,000 to 382,000 between 2016 and 2017, a birth rate of 
13.1% compared with a rate of 14.6% in 2016. 

 
 The number of UK business deaths increased from 288,000 to 357,000 

between 2016 and 2017, a death rate of 12.2% compared with a rate of 
10.2% in 2016. 
 

 The North West was the region with the highest business birth rate at 15.9%, 
whereas London had the highest death rate at 14.2%. 
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 In broad industry terms, transport and storage (including postal) had the 
highest business birth rate at 18.5%, and education had the highest death 
rate at 18.8%. 

 
Following on from the spike in business births in 2016, the births in 2017 have 

returned to a level more consistent with previous years.  While the highest rate 
of business births occurred in transport and storage (including postal) at 18.5%, 
there was still a fall from the previous rate of 23% in 2016. One of the main 

contributors to this is freight transport by road, where business births grew 
substantially between 2012 and 2016 but started to decrease in 2017. There 

was a marked increase in the number of single employee limited companies in 
the transport industry, which accounted for 52% in 2012, rose to 65% in 2016 
and decreased slightly to 63% in 2017. 

 
The highest rate of business deaths was observed in the education sector at 

18.8%, compared with a rate of 9.1% in 2016. Again, in the previous period, 
this industry showed a spike in the number of single employee limited 
companies. In 2012, these made up 56% of the overall births in education, 

which grew to 83% in 2016 and decreased to 63% in 2017. Another notable 
increase in business deaths was in the health industry and this again 

showed a similar pattern in relation to single employee limited companies. 
 

The survival rates show the percentage of businesses that survived into 2017. 

In recent years, comparisons of survival rates between years have shown little 
change year-on-year.   

 
The UK five-year survival rate for businesses born in 2012 and still active in 
2017 was 43.2%. Since 2012, the region with the highest five-year survival rate 

has been the South West at 45.8%. In 2017, the industry with the highest five-
year survival rate was health at 55%. By comparison, the UK one-year survival 

rate for businesses born in 2016 was 91.5%. The region with the highest 
survival rate was the East at 93.6% and the highest surviving industry was 

education at 96%. However, interestingly, in 2017 education was the industry 
with the highest business death rate”. 

 

Source: Business Demography, Statistical Bulletin, 21 November 2018. 

 
 

 
4.10  Business Surveys and barometers 
Confidence surveys, with information generally released ahead of official statistical 

data, can indicate changes to the economic outlook as well as turning points in the 
economic cycle.  [House of Commons, Economic Indicators update]. 

 
A major bugbear is the number of references we see to the PMI surveys being 
measures of business “sentiment”. This is not the case. We in fact only ask one 

sentiment-based question, which asks about how business activity is expected to 
change over the coming year. All other questions ask respondents to report on 

actual changes in output, orders, prices, employment and other variables from one 
month to the next. As such, the answers reflect objective business metrics, not 
opinion, which is why the indices act as such good indicators of official data such as 

GDP, employment and inflation.  [IHS Markit]. 
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Markit/CIPS UK Manufacturing PMI®: October – UK manufacturing new 
orders and employment fall for first time since mid-2016 
 

Key Findings  
 “UK Manufacturing PMI falls to 51.1 in October  

 New orders and employment decline for first time in 27 months  

 Input cost and output price inflation both ease” 

Rob Dobson, Director at IHS Markit, which compiles the survey: “October saw a 

worrying turnaround in the performance of the UK manufacturing sector. At current 
levels, the survey indicates that factory output could contract in the fourth quarter, 

dropping by 0.2%. New orders and employment both fell for the first time since the 
Brexit vote as domestic and overseas demand were hit by a combination of Brexit 
uncertainties, rising global trade tensions and especially weak demand for autos.  

 
Alongside the halt in hiring, the increasingly defensive position of UK manufacturers 

was also reflected in the slight decreases in purchasing activity and inventory 
holdings, which firms linked to protecting cash flow and cost-cutting. There was 
some better news on the prices front, however, with input cost inflation dipping to 

its lowest for over two years as many global commodity prices fell.  Looking ahead, 
manufacturers still maintain a positive outlook for production over the coming year, 

with 48% forecasting expansion. That said, the second half of the year so far has 
also seen confidence remain low compared to its long-run average, with views on 
prospects darkening again in October amid rising Brexit-related uncertainties and 

escalating global trade tensions". 
 

Source: IHS Markit, IHS Markit/CIPS UK Manufacturing PMI®, 1 November 2018. 
 
 

Markit/CIPS UK Construction PMI: October – UK construction output 
increases at sharper rate but outlook deteriorates 

 
 “Fastest growth in civil engineering since July 2017  

 Slower rise in new projects at construction companies  

 Business optimism weakest in nearly six years” 

Trevor Balchin, Economics Director at IHS Markit, which compiles the survey: 

“Although total UK construction activity rose at a stronger pace in October, the 
underlying survey data paint a less rosy picture for the sector towards the end of 

the year.   New contracts increased at only a modest pace, and firms were the least 
optimistic regarding the 12-month outlook for nearly six years. Construction 
companies again linked uncertainty to Brexit negotiations, which influenced delays 

to final decisions at clients.  
 

Moreover, the higher total activity figure reflected the civil engineering sector, 
which saw a rebound following declines in August and September. Housing and 
commercial construction activity both rose more slowly in October, and at rates 

that remained below long-run survey averages. 
 

More positively, construction firms continued to raise headcounts at a strong pace, 
suggesting they are not expecting an imminent contraction in demand. That said, if 
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the new orders and expectations indices remain at current levels or fall further, the 

employment index could also drift back towards the 50.0 no-change mark”. 
 
Source: IHS Markit, Markit/CIPS, UK Construction PMI, 2 November 2018. 

 
Market/CIPS UK Services PMI®: October - Weakest expansion of service 

sector activity since March 
 
Key findings:  

 “Moderate rise in business activity during October  

 New work increases at slowest pace since July 2016  

 Strong input cost inflation continues” 

 
Chris Williamson, Chief Business Economist at IHS Markit, which compiles 
the survey: “The disappointing server sector numbers bring mounting evidence that 

Brexit worries are taking an increasing toll on the economy. Combined with the 
manufacturing and construction surveys, the October services PMI points to the 

economy growing at a quarterly rate of just 0.2%, setting the scene for GDP 
growth to weaken sharply in the fourth quarter.  

 
However, while it is not surprising to see that Brexit uncertainties are increasingly 
undermining business activity at this stage of the negotiations, the survey 

responses also suggest that the economy is facing other headwinds, including a 
broader global slowdown, trade wars, heightened geopolitical uncertainty and 

tightening financial market conditions.  It therefore remains unclear as to the 
extent to which Brexit worries are exacerbating or obfuscating a more broad-based 
slowing of the economy, which would have important implications for 

policymaking”. 
 

Source: IHS Markit, Markit/CIPS, UK Services PMI, 5 November 2018. 
 
Report on Jobs: October - Staff appointments rise at faster rate 

 
Key findings 

 “Steeper increases in both permanent placements and temp billings  

 Starting salary inflation close to September's recent high  

 Steeper decline in candidate supply” 

Neil Carberry, Chief Executive at the REC says: “Skills shortages are a long-
standing feature of our economy. They affect the ability of employers to grow and 

create jobs. That we have shortages in key skilled roles like IT, engineering and 
health is a sign that the right training and support is not in place for people to 
progress into these jobs from lower skilled work.  

 
While firms spend a lot every year on training, this mismatch persists. It’s time for 

businesses and government to work together to address it. Renewed investment 
from firms must be partnered with openness from Government to doing things 
differently, starting with the reform the Apprenticeship levy needs, turning it into a 

skills levy that supports all workers to have access to the training they need. 
 

A new partnership is also necessary in our NHS. As we head towards winter we are 
once again seeing potential shortages of nursing, medical and social care staff. 
Working with recruiters to address this should be a Government policy priority - 
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without access to agency workers key front line services could be put under 

threat”. 
 
Source: IHS Markit, KPMG and REC UK Report on Jobs, 8 November 2018. 

 
NatWest UK Regional PMI®: October - Broad-based slowdown in output 

growth across UK regions 
 
Key Findings  
• “Only Northern Ireland registers stronger rise in business activity in October  

• East Midlands tops growth rankings for first time since May  

• North East suffers fastest drop in business activity since July 2016”  
 
Comment:  Sebastian Burnside, NatWest Chief Economist, commented:  

“The October PMI results revealed slowing growth across much of the UK, with 
England fairing particularly badly. Although the East Midlands was the fastest-

growing UK region, the rate of expansion weakened since September as did growth 
across seven other English regions. The North East recoded the sharpest fall in 
output since July 2016, while London and the North West saw only modest 

increases in business activity.  
 

Growth in Wales also eased but it remained a bright spot overall, recording the 
second-strongest overall expansion in October having been the fastest-growing UK 
region over the third quarter. Northern Ireland was the only region to record faster 

growth in October, lifting it to fourth in the rankings from eleventh in September. 
That said, it did register the weakest business expectations, reflecting uncertainty 

around cross-border trade with the Republic next year.  
 
Scotland’s rate of growth was stable in October, elevating it to third place in the UK 

growth rankings from ninth in September. Moreover, Scotland registered faster 
growth in new work than all other regions, the first time this has happened since 

May 2001”. 
 

Source: IHS Markit NatWest UK Regional PMI, 12 November 2018. 
 
 

Lloyds Business Barometer:  November- business confidence buoyed by 
economic optimism  

 
Key points 

 “Business confidence increased by five points to 24%, reversing part of last 
month’s 10-point drop 

 Manufacturing and construction sectors registered the largest rises in business 
confidence 

 Firms in Yorkshire and the Humber and the West Midlands were the most 
confident (43% and 40%) 

 Firms in Scotland and the East Midlands the least confident (11% and 10%) 

 Expectations for staffing levels were steady, although concerns about the 
potential business impact of the UK’s decision to leave the EU remained high. 
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Hann-Ju Ho, Senior Economist, Lloyds Bank Commercial Banking 

commented: “Following last month’s dip, with business confidence reaching its 
lowest level since August 2017, it is reassuring to see that business confidence has 
picked up, helped by stronger economic optimism and hopes of a Brexit deal”. 

 
Source: Lloyds Business Barometer, 30 November 2018. 

 
4.11 Consumer Surveys and barometers 
 

Household Finance Index: November – Financial wellbeing expectations hit 
near four-year peak 

  
Key points  

 “Current assessments of financial conditions most downbeat since June  

 Strongest degree of optimism towards future financial wellbeing since 
January 2015  

 Living costs rise at slowest rate in just over two years…  

 ...but spending growth eases to 15-month low” 

 

Joe Hayes, Economist at IHS Markit, which compiles the survey, said: 
“According to the November HFI survey, Households still deem current financial 

conditions to be skewed to the downside. Expectations are for a rebound however, 
with projections towards financial wellbeing over the coming year at their most 
optimistic since the start of 2015. Income from employment continued to grow, 

while workplace activity was reported to have risen solidly. As such, perceptions 
towards the labour market seem robust. Living cost inflation has also continued to 

ease, which should provide UK households with a purchasing boost as holidays 
approach. Indeed, with official data showing that UK wage growth is close to a 
decade-high, and if positive trends in the HFI data for incomes and inflation can be 

sustained, sentiment towards current finances should lift as we enter 2019”. 
 

Source: IHS Markit Economics, Household Finance Index, 19 November 2018. 
 

GfK: UK Consumer Confidence drops three points in November to -13 
 

GfK’s long-running Consumer Confidence Index decreased by three points in 
November 2018 to -13.  All five measures used to calculate the Index decreased. 

 
Joe Staton, Client Strategy Director at GfK, says: “Against a backdrop of the 
Chancellor telling everyone that the Brexit deal on the table will make people worse 

off, this month we’re recording an across the board fall for all measures with 
concerns over household finances, the general economy and purchase intentions. 

 
The measure that fell the most is our Major Purchase Index, with a seven-point 
plunge that is unhappy news for retailers. The view on the general economy in the 

coming 12 months fell four points, as did the perception of the past year’s personal 
finances. 

 
Overall, we are now back at the -13 level we saw at the end of last year. The next 
few weeks are highly unlikely to inject any festive cheer, especially if Theresa May’s 

Brexit deal doesn’t win backing from MPs. The denouement to more than two years 
of bewildering Brexit wheeler-dealing looks like it will be enacted precisely when 
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many consumers would prefer to be thinking of a well-earned Christmas break, 

filled with family get-togethers, warmth and festivity - possibly turning this year’s 
‘season of goodwill’ into ‘the season of uncertainty’”. 
 

 
Details provided below. 

 

Table 4.1: Confidence 

Measure 
Nov 

2017 

Oct 

2018 

Nov 

2018 

Monthly 

change 

Yearly 

change 

Overall Index Score -12 -10 -13 -3 -1 

Personal Financial situation (last 12 months) -1 1 -3 -4 -2 

Personal Financial situation (Next 12 months) 2 4 3 -1 1 

General Economic situation (Last 12 months) -32 -28 -29 -1 3 

General Economic situation (Next 12 months) -28 -28 -32 -4 -4 

Major purchase -3 4 -3 -7 0 

 
The chart below shows changes in consumer confidence over time.  
 

 

Fig 4.18: Consumer confidence 

 
 

 
[CCB – Consumer Confidence Barometer].  ‘Research carried out by GfK on behalf 

of the European Commission’.  
 

Source:  GfK NOP Limited, Press Release, 30 November 2018. 
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5     International 

5.1  EU Data releases – monthly 
 

Industrial producer prices: September 2018, compared with September 

2017 
“Industrial producer prices rose by 4.9% in the EU28.  Annual: The highest 

increases in industrial producer prices were recorded in Belgium (+9.0%), 
Hungary (+8.4%), Denmark (+7.6%) and Estonia (+7.4%), while the only 
decrease was observed in Ireland (-2.8%)”. 

 
Source: Eurostat News Release, 171/2018 - 6 November 2018. 

 
Retail Trade: September 2018, compared with September 2017 
“The calendar adjusted retail sales index increased by 1.5% in the EU28. Annual: 

Among Member States for which data are available, the highest yearly increases in 
the total retail trade volume were registered in Ireland (+10.2%), Lithuania 

(+7.9%) and Poland (+6.5%). The largest decreases were observed in Belgium 
(-2.2%), Spain and Austria (both -1.5%)”. 
 

Source: Eurostat News Release, 172/2018 - 7 November 2018. 
 

Industrial Production: September 2018, compared with September 2017 
“In September 2018 compared with September 2017, industrial production 
increased by 1.1% in the EU28.  Annual: Among Member States for which data 

are available, the highest increases in industrial production were registered in 
Ireland (+9.4%), Poland (+5.0%) and Denmark (+4.3%). The largest decreases 

were observed in Malta (-5.3%), Croatia (-2.6%) and the Netherlands (-2.3%)”. 
 
Source: Eurostat News Release, 175/2018 - 14 November 2018. 

 
Construction: September 2018, compared with September 2017 

“In September 2018 compared with September 2017, production in construction 
increased by 4.2% in the EU28. Annual: Among Member States for which data are 

available, the highest increases in production in construction were recorded in 
Hungary (+25.8%), Slovenia (+25.7%) and Poland (+20.2%). Decreases were 
observed in Bulgaria (-4.0%), Sweden (-1.5%) and Romania (-1.0%)”. 

 
Source: Eurostat News Release, 180/2018 - 19 November 2018. 

 
Annual inflation: October 2018 
“European Union annual inflation was 2.2% in October 2018, up from 2.1% in 

September 2018. A year earlier, the rate was 1.7%.   The lowest annual rates were 
registered in Denmark (0.7%), Portugal (0.8%) and Ireland (1.1%). The 

highest annual rates were recorded in Estonia (4.5%), Romania (4.2%) and 
Hungary (3.9%). Compared with September 2018, annual inflation fell in eight 
Member States, remained stable in five and rose in fourteen”. 

 
Source: Eurostat News Release, 178/2018 - 16 November 2018. 

 
Unemployment: September 2018 
“The EU28 unemployment rate was 6.7% in September 2018, stable compared 

with August 2018 and down from 7.5% in September 2017. This is the lowest rate 
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recorded in the EU28 since the start of the EU monthly unemployment series in 

January 2000.  
 
Eurostat estimates that 16.574 million men and women in the EU28, were 

unemployed in September 2018. Compared with August 2018, the number of 
persons unemployed decreased by 35 000 in the EU28. Compared with September 

2017, unemployment fell by 1.793 million in the EU28. 
 
Member States: Among the Member States, the lowest unemployment rates in 

September 2018 were recorded in Czechia (2.3%), Germany and Poland (both 
3.4%). The highest unemployment rates were observed in Greece (19.0% in July 

2018) and Spain (14.9%). Compared with a year ago, the unemployment rate fell 
in 27 Member States and remained stable in Estonia. The largest decreases were 
registered in Cyprus (from 10.2% to 7.4%), Croatia (from 10.5% to 8.2%), Greece 

(from 20.9% to 19.0% between July 2017 and July 2018), Portugal (from 8.5% to 
6.6%) and Spain (from 16.7% to 14.9%). In September 2018, the unemployment 

rate in the United States was 3.7%, down from 3.9% in August 2018 and from 
4.2% in September 2017”. 
 

Source: Eurostat News Release, 170/2018 - 31 October 2018 
 

Unemployment: October 2018 
“The EU28 unemployment rate was 6.7% in October 2018, stable compared with 
September 2018 and down from 7.4% in October 2017. This remains the lowest 

rate recorded in the EU28 since the start of the EU monthly unemployment series 
in January 2000. 

 
Eurostat estimates that 16.626 million men and women in the EU28, were 
unemployed in October 2018. Compared with September 2018, the number of 

persons unemployed decreased by 4,000 in the EU28. Compared with October 
2017, unemployment fell by 1.523 million in the EU28.  

 
Member States:  Among the Member States, the lowest unemployment rates in 

October 2018 were recorded in Czechia (2.2%) and Germany (3.3%). The highest 
unemployment rates were observed in Greece (18.9% in August 2018) and Spain 
(14.8%). Compared with a year ago, the unemployment rate fell in all Member 

States. The largest decreases were registered in Croatia (from 10.2% to 8.1%), 
Greece (from 20.8% to 18.9% between August 2017 and August 2018) Spain 

(from 16.6% to 14.8%) and Portugal (from 8.4% to 6.7%). In October 2018, the 
unemployment rate in the United States was 3.7%, stable compared with August 
2018 and down from 4.1% in October 2017”. 

  
Source: Eurostat News Release, 184/2018 - 30 November 2018. 

 
5.2  Markit Eurozone Composite PMIs 
 

Markit Eurozone Composite PMI®– final data:  October – Eurozone growth 

weakens to lowest in over two years 
 

Key findings:  
 “Final Eurozone Composite Output Index: 53.1 (Flash: 52.7, September Final: 

54.1)  

 Final Eurozone Services Business Activity Index: 53.7 (Flash: 53.3, 

September Final: 54.7)”  
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Comment: Chris Williamson, Chief Business Economist at IHS Markit said:  

“Eurozone companies reported a disappointing start to the fourth quarter. Business 
activity is growing at its slowest rate for over two years and expectations have 
slumped to the bleakest since the end of 2014. An export-led slowdown, linked to 

growing trade tensions and tariffs, has been exacerbated by rising political 
uncertainty, growing risk aversion and tightening financial conditions. The 

slowdown has consequently become more broad-based to increasingly envelop the 
services economy.  
 

While the PMI numbers hint at an upward revision to the 0.2% flash estimate of 
third quarter GDP growth, it’s clear that the economy has slowed and that the 

weakness has intensified into the fourth quarter.  Italy has recorded an especially 
noticeable slowdown, slipping into decline during October, whilst Germany has also 
seen a worrying easing of growth, with both countries affected by rising political 

uncertainty. France and Spain, in contrast, have seen more resilient business 
conditions, though both are registering much slower growth than earlier in the 

year”. 
 
Source:  IHS Markit, Markit Final Eurozone Composite PMI – final data, 6 November 

2018. 
 

Markit Flash Eurozone PMI®: November – Eurozone business growth hits 
near four-year low 
 

Key findings:  
▪ PMI Composite Output Index at 52.4 (53.1 in October). 47-month low.  

▪ Services PMI Activity Index at 53.1 (53.7 in October). 25-month low.  
▪ Manufacturing PMI Output Index at 50.4 (51.3 in October). 65-month low. 

▪ Manufacturing PMI at 51.5 (52.0 in October). 30-month low. 
 
Commenting on the flash PMI data, Chris Williamson, Chief Business 

Economist at IHS Markit said: 
“The cooling of Eurozone business growth to a four year low adds to signs that the 

economy faces a disappointing end of the year.  Manufacturing remains the main 
area of weakness, linked in part to having been hit hard once again by 
deteriorating exports. The slowdown is also being temporarily exacerbated by 

persistent disappointing car sales. However, November also brought further signs 
that the manufacturing-led slowdown is spilling over to services, as consumer and 

corporate demand was often reported to have weakened in the face of headwinds 
such as rising political uncertainty, tighter financial conditions and higher prices.  
 

As such, the survey data suggest that the weakness of GDP in the third quarter 
may not have been a blip, and that the underlying trend is one of slower economic 

growth. The PMI readings so far in the fourth quarter are indicative of 0.3% GDP 
growth, with forward-looking indicators such as new orders and future expectations 
remaining worryingly subdued.  Although the elevated levels of the survey price 

gauges will give some encouragement to the ECB in relation to firmer inflationary 
pressures, the disappointing business activity readings will add to concerns that 

risks to the growth outlook have become increasingly skewed to the downside”. 
 

Source:  IHS Markit, Markit Flash Eurozone PMI, 23 November 2018.   
 

http://www.markiteconomics.com/Survey/Page.mvc/PressReleases 
 

http://www.markiteconomics.com/Survey/Page.mvc/PressReleases
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5.3  EU Quarterly data 
 

GDP: Q3 2018 
“Seasonally adjusted GDP rose by 0.3% in the EU28 during the third quarter of 

2018, compared with the previous quarter. In the second quarter of 2018, GDP had 
grown by 0.5% in the EU28.  
 

Compared with the same quarter of the previous year, seasonally adjusted GDP 
rose by 1.9% in the EU28 in the third quarter of 2018, after +2.1% in the previous 
quarter.  
 

During the third quarter of 2018, GDP in the United States increased by 0.9% 
compared with the previous quarter (after +1.0% in the second quarter of 2018). 

Compared with the same quarter of the previous year, GDP grew by 3.0% (after 
+2.9% in the previous quarter)”. 
 

Source: Eurostat News Release, 174/2018 - 14 November 2018. 
 

Employment: Q3 2018. 
“The number of persons employed increased by 0.2% in the EU28 in the third 

quarter of 2018 compared with the previous quarter.  
 

In the second quarter of 2018, employment increased by 0.4% the EU28. These 
figures are seasonally adjusted.  
 

Compared with the same quarter of the previous year, employment increased by 
1.2% in the EU28 in the third quarter of 2018 (after +1.4% in the second quarter 

of 2018). These data on employment provide a picture of labour input consistent 
with the output and income measure of national accounts”. 
 

Source: Eurostat News Release, 173/2018 - 14 November 2018. 
 

5.4  Annual data 
 

No annual data this month. 
 

5.5  Global data 
 

Developments in global international trade and industrial production 
September 2018:  
 “World trade volume decreased 1.1% month-on-month (+0.2% in August, 

unchanged from initial estimate). 
 World trade momentum was 1.4% (non-annualised; 1.5% in August, 

unchanged from initial estimate). 
 World industrial production decreased 0.2% month-on-month (+0.5% in 

August, initial estimate 0.4. 
 World industrial production momentum was 0.4% (non-annualised; 0.3% in 

August, unchanged from initial estimate)”. 
 

Source: Central Planning Bureau, Netherlands Bureau for Economic Policy Analysis, 
CPB Memo, World trade monitor, 23 November 2018. 
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