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1 Commentary, profile and data summary 

 

1.1   Introduction 
This report sets out a number of indicators which show what is happening in the 
economy: such as jobseekers allowance, unemployment, house prices and 
repossessions. Some of these relate to Cornwall, some to the south west, while others 
indicate what is happening across the UK and on an international basis, particularly the 
European Union.  Not all indicators/reports are issued monthly; hence updates will vary 
in coverage.   Some monthly data is for the current month, some for the previous 
month.  During months when a quarterly update is not available, the latest report will 
be shown.  The usual health warning with data should be borne in mind – data may be 
provisional and subject to revision. 
  
1.2   Commentary 
 
September – an overview 
Business confidence indicators were negative.  Consumers were also pessimistic – with 
the Household finance index and the GfK Consumer confidence in negative territory.   
 
The latest figures suggest that growth in the UK economy stagnated in the three months 
to July at 0.0%, Production and Construction both fell back while Services saw a very 
marginal increase. Records continue to hold good in the labour market with 
employment, unemployment and economic activity rates stable. Consumer prices and 
producer prices both fell back.   
 
The housing market saw prices up on an annual basis, although the rate of increase is 
diminishing, while net mortgage lending was down compared to the previous month.    
 
In Cornwall 
Alternative Claimant Count figures for May were down compared to April but up 
compared to May 2018. 
 

APS labour market figures show that over the last year the total aged 16-64 has been 
static1. The numbers of economically active fell, while economically inactive increased. 
Employment numbers were down, with a fall particularly in the self-employed. The 
number of those working full-time fell back considerably while part-time numbers rose.  
The number of unemployed fell over the year. Job postings in September at 2,091 were 
down on both a monthly basis and compared to the same month in 2018.  In Q2 2019, 
house prices averaged £229,800 down from £232,100 in Q1 2019 but up from £225,700 
in Q2 2018. In the year ending March 2019, median house prices in Cornwall equalled 

                                                 
1
 Due to the volatility of the data changes in figures from one period to another may not reflect underlying trends.  
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£225,000 compared to £240,000 for England2.  In comparison to the year ending March 
2018 prices were up by £5,000 or 2.3%.  Total sales in May 2019 at 681 were up 5% on 
the April 2019 total of 6513. In September there were 4,884 properties for sale with 531 
to rent, a total of 5,415 properties, (the total was up compared to August but down on 
September 2018). 
    
The latest Cornwall Chamber of Commerce survey takes the data up to Q2 20194.  
Compared to Q1 2019, there were negative readings5 for 6 of the 12 indicators, with 5 
positive and 1 no change. The largest negative changes were ‘Planned investment on 
training - intend to increase’ – 17% and ‘Businesses looking to recruit - Had experienced 
recruitment difficulties’ +16%. The most positive changes were ‘UK sales – have 
increased’, ‘Workforce over the next quarter - increase’ and ‘Turnover - Increase over 
the next 12 months’ all at +3%. In terms of businesses operating at full capacity, the 
latest figure of 46% is down on the Q1 2019 figure of 57% and just below the Q2 2018 
figure of 48%.    
 
The latest defence employment statistics show that there were 3,590 people employed 
in the sector in Cornwall in 2018, 40 fewer than 2017. 
 
For the UK 
The estimate for GDP growth in the three months to July 2019 was 0.0%, up compared 
to the previous three months. Figures on a three-monthly basis comparing the quarter 
ending July 2019 with that to April 2019, saw Production and Construction down on the 
previous quarter, while Services saw a marginal rise. Business investment, in volume 
terms, was estimated to have fallen by 0.4% to £49.2 billion between Q 1 (Jan to Mar) 
2019 and Q 2 (Apr to June) 2019. The fall follows a 0.8% increase in Q 1 2019, the first 
quarter-on-quarter increase in business investment since Quarter 4 (Oct to Dec) 2017. 
 
The total UK trade deficit (goods and services) narrowed £14.9 billion to £2.9 billion in 
the three months to July 2019; due mainly to a narrowing of the trade in goods deficit 
by £14.9 billion to £29.3 billion, as imports fell back. 
 
On the labour market front, employment increased by 31,000 to reach 32.78 million, 
while employment, unemployment and economic activity rates stabilised. 
 
UK house prices averaged £233,000 in July 2019, some £2,000 higher than the same 
period a year earlier - July 2018. Between June 2019 and July 2019, average house 
prices rose by 0.5%. 
 
In the three months to August, the quantity bought in retail sales increased by 0.6% 
when compared with the previous three months. The Consumer inflation rate in August 

                                                 
2
 UK figures not available. 

3
 Sales figures are often adjusted each month so that previous figures are superseded. 

4 NB Smaller sample size than usual so take should be taken in interpreting data. 
5
 A plus reading for ‘had experienced recruitment difficulties is regarded as negative! 
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at 1.7% was down on the July rate.  The producer output price index at 1.6%, moved 
down from the July rate of 1.9%.    
 
Public sector net borrowing excluding public sector banks, in August 2019 was £6.4 
billion, £0.5 billion less than in August 2018. Borrowing in the current financial year-to-
date (April 2019 to August 2019) was £31.2 billion, £6.8 billion more than in the same 
period last year. Net mortgage lending was £3.9 billion in July down on the £4.5bn in 
June. 
 
Business confidence indicators continued in a negative vein, as Manufacturing and 
Construction declined, while Services slowed. On the jobs front, permanent placements 
declined at the fastest rate for three years. The Lloyds Business Barometer saw 
economic optimism reaching a three-year low, while business confidence remained 
steady 
 
On the consumer front, the Household Finance showed that households outlook for 
financial wellbeing was the most pessimistic for almost six years, although the GfK 
Consumer Confidence saw a slight upturn of 2 points to -12. 
 
European Union 
At an EU level, comparing figures for July 2019 with July 2018 showed that Industrial 
producer prices rose as did Retail trade and Construction. However Industrial 
Production decreased. The inflation rate in August was +1.4%, down from 2.2% a year 
earlier. The final August composite PMI saw modest Eurozone growth while the 
September flash figures saw the economy stalling.   
 
International  
July saw both world trade volume momentum and industrial production momentum 
decline. 
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1.3    Cornwall data profile – September 
 

Population:  565,968 (MYE 2018).  [NOMIS]. 
  
Enterprises:  23,795, Workplaces: 28,045, 2018.  [UK Business Activity]. 
 

House prices: Mean: Q2 2019 £229,800. Median: Q1 2019 £225,000. [Land Registry]. 
   
Gross Value Added: Total GVA in 2017 £9,939 million [ONS]. 
Per head – 2017 was £17,634. Equal to 64.6% of UK average.  [ONS]. 
Main sectors 2017: Real estate (18.2%0, Wholesale, retail & motors (12.5%), 
Construction (8.9%), Health & social work (8.5%), and Manufacturing (8.0%).  [ONS]. 
 

Productivity: In 2017, Nominal (smoothed) GVA per filled job was £37,601, 69.2% of the 
UK average of £54,330. Nominal (smoothed) GVA Per hour was £23.80, 70.8% of UK 
average. [ONS].   
 

Gross Domestic Product: Total GDP equalled £11.2 bn in 2017; (11.4 bn PPS, up from 
11.3bn PPS in 2016). Per capita = 20,300 PPS, 68% of the EU average.  [Eurostat]. 
 

Employment (workplace): 235,859 in employment. 174,959 employees, 52,266 self-
employed. [Census 2011]. 
213,000 employees 2018; 233,000 employed 2018 [BRES].  
263,500 employed YE March 2019, [APS, 16+]. 
 

Unemployed: 6,800 YE March 2019, [APS, 16-64]; Alternative Claimant Count: 8,886, 
May 2019, [DWP]; Universal credit: 18,814 August [DWP]; Jobseekers Allowance: 797 
August [NOMIS].   
 

Vacancies: September - 2,091 job postings. This was down by 483 (19%) from 2,574 in 
August, and down by 11% on the 2,360 in September 2018. [Burning Glass, CIOS] 
 

Workless households: 28,000, 16.5%, (UK 14.5%); Workless People: 37,000, 11.3%, (UK 
10.1%). 2018 [APS]. 
 

Employee earnings:  Total workplace gross annual median earning, 2018- £19,247 (80% 
of the UK average. (Full-time £24,000, Part-time £9,640). [ASHE, Provisional].   Total 
resident gross annual earnings in 2018 equalled £20,301, 85% of the UK average. 
[Annual Survey of Hours and Earnings]. 
 

Self-employed earnings (median): £12,400 for 2016-17.  [UK £13,100]. [HMRC]. 
 

Gross Disposable Household Income:  £17,021, 87.2% of UK average, 2017. [ONS]. 
 
Qualifications: 25% with Level 4 and above, 22.4% with no qualifications. [Census 2011, 
16+]. 34.8% with NVQ4+ (UK 39.0%); 6.7% with no qualifications (UK 7.6%), 2018 [APS, 
16-64]. 
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1.4    Data  Summary        
 
Cornwall 
 
Alternative Claimant count  

 The latest figure for May 2019 shows there were 8,866 claimants, down by 173 on 
the April total of 9,039 but up by 771 on the May 2018 total of 8,095. 

 

Universal credit 

 In August6 there were 18,814 UC claimants7 in Cornwall. The main group was 
‘Searching for work’, which accounted for 6,532 or 35% of the total.  

 
Jobseekers Allowance 

 The total JSA figure in August for Cornwall was 797 and the rate was 0.2%.   
 

Labour market - resident based [Year ending March 2019]8   

 In total there were 328,200 aged 16-64, of whom 257,400 were economically 
active and 70,800 who were economically inactive. A total of 250,600 were 
employed. Of these; 194,500 were employees with 54,400 self-employed9; while 
176,500 worked full-time with 73,800 working part-time. There were 6,800 who 
were unemployed.   
 

 The figures show that over the last year the total aged 16-64 has remained 
stable10, with marginal changes in the numbers of economically active and 
economically inactive. Employment numbers were up, with a fall in self-employed 
numbers but an increase in employee numbers. The number of those working full-
time rose while part-time numbers fell back. The number of unemployed 
remained at the same level over the year.   
 

Labour market - workplace based [Year ending March 2019, 16+] 

 The data shows there were 263,500 working in Cornwall. Of these 63,900 were 
self-employed, with 188,300 employees, and with another 11,300 employees 
deemed to be working on a flexible basis. Compared to the previous quarter total 
employment has risen slightly. Over the year however, numbers in employment 
rose marginally by 1,900 from 261,600 to 263,500. The relatively stable 
employment figures masked the rise in employee numbers while self-employment 
numbers fell back. The number on flexible contracts increased from 8,500 to 
11,300.    
 

                                                 
6
 NB Each month’s figures are provisional and revised a month later.  

7
 This section presents details of Universal Credit data. The transfer of all claimants to UC is not complete and 

therefore these figures are for the record rather than presenting a complete picture. 
8
 Figures cover a year and are produced quarterly; all figures for age group 16-64.    

9
 Numbers may not sum to all those employed. 

10
 Due to the volatility of the data changes in figures from one period to another may not reflect underlying trends.  
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 Over the year as a share of the workforce, the self-employed share was down by 
2.1% points, while the employee share rose by 1.1% points and those on flexible 
contracts moved up by 1.0 points.    
 

Vacancies 

 In September there were 2,091 job postings in Cornwall and the Isles of Scilly. This 
was down by 483 (19%) from 2,574 in August, and down by 11% on the 2,360 in 
September 2018.    

 
Housing 

 Prices: In Q2 2019, house prices averaged £229,800 down from £232,100 in Q1 
2019 but up from £225,700 in Q2 2018. 
 

 Total sales in May 2019 at 681 were up 5% on the April 2019 total of 65111. The UK 
sales figure rose by 8%. Compared to May 2018, sales fell by 16%, from 813 to 681.  
Totals fell in England by 12% and the UK by 9%.   
 

      According to Zoopla12, in September there were 4,884 properties for sale with 531 
to rent, a total of 5,415 properties. Compared to August, the number of dwellings 
for sale was up by 1% while the numbers for rent were up by 10%. Overall the 
total was up by 2% compared to August.   

 
 

Commercial property 

 In September there were 549 commercial properties available, with Retail 
accounting for 37% and Leisure/hospitality for 32%. There were 273 commercial 
properties for letting with 276 for purchase. Retail comprised the largest sector in 
the ‘to let’ category accounting for 43% of the total, while Leisure/hospitality was 
the largest sector in the ‘to buy’ category at 60%.   

 
Chamber of Commerce Q2 2019 

 Compared to Q1 2019, there were negative readings13 for 6 of the 12 indicators, 
with 5 positive and 1 no change. The largest negative changes were ‘Planned 
investment on training - intend to increase’ – 17% and ‘Businesses looking to 
recruit - Had experienced recruitment difficulties’ +16%. The most positive 
changes were ‘UK sales – have increased’, ‘Workforce over the next quarter - 
increase’ and ‘Turnover - Increase over the next 12 months’ all at +3%.   
 

 Over the year, there were negative readings for 8 of the 12 indicators, with 3 
positive and 1 no change. The most negative change was ‘Profitability of their 
business - Expect to increase over the next 12 months’ -14%.   

 

                                                 
11

 Sales figures are often adjusted each month so that previous figures are superseded. 
12

 http://www.zoopla.co.uk/house-prices/browse/cornwall/ 
13

 A plus reading for ‘had experienced recruitment difficulties is regarded as negative! 
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 Businesses operating at full capacity - the latest figure of 46% is down on the Q1 
2019 figure of 57% and just below the Q2 2018 figure of 48%.    

 
 

Defence 

 The figures show that the defence sector employed 3,590 in 2018, of whom 3,180 
(89%) were military and 410 (11%) were civilians.     

 
SW England 

 Marginal drop in activity...  

 ...but new business declines at quicker pace  

 Employment falls for second month running 
 

UK 
Output 

 GDP growth 3 months to July was 0.02%, no change compared to the rate for the 
previous 3 months.  

 

 The seasonally adjusted Index of Production – 3 months to July shows 0.5% 
decrease on previous 3 months rate.  

 

 Output in the construction sector – 3 months to July shows 0.8% decrease on 
previous 3 months rate. 

 

 The seasonally adjusted Index of Services – 3 months to July shows 0.2% increase 
on previous 3 months rate.  
 

 UK car production rises 3.3% in August, to 92,158 units.  
 

Trade 

 The total UK trade deficit (goods and services) narrowed £14.9 billion to £2.9 
billion in the three months to July 2019; this was largely caused by a narrowing of 
the trade in goods deficit by £14.9 billion to £29.3 billion, predominantly from 
falling imports. 

 

Labour market - Main points for the 3 months to July 2019  

 In the three months to July 2019, UK employment increased by 31,000 to reach 
32.78 million. 
 

 The rates of employment, unemployment and economic inactivity remained 
unchanged in the three months to July 2019 compared with the previous three 
months. 
 

 The number of part-time workers who could not find full-time jobs reduced by 
43,000 on the quarter to 890,000. 
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 In July 2019, both real regular pay (£470) and real total pay (£502) were less than 
the values reached in previous peaks in 2008 by £3 and £23 respectively. 
 

 The most recent labour market flows estimates show that there has been 
significant movement of workers into medium- and high-skilled jobs from low-
skilled jobs. 

 
Housing 

 Average UK House prices:   £233,000 in July 2019.  This is £2,000 higher than the 
same period a year ago (July 2018). 

 

 UK sales:  equalled 77,898 in May 2019 compared to 72,288 in April, an increase of 
8%.  Compared to May 2018, totals were down 9% from 85,713.   
 

Consumer, retail and prices 

 Consumer Trends:  In Quarter 2 (April to June) 2019, household spending 
(adjusted for inflation) grew by 0.4% compared with Quarter 1 (Jan to Mar) 2019.  

 

 Retail:  August 2019 volume shows 0.6% increase on three months to May.    
 

 CPI annual inflation: August 2019 shows +1.7% annual increase, down from 2.1% 
in July. 

 

 Producer prices: August 2019 shows 1.6% annual increase. 
 

Public sector  

 Public sector net borrowing, (excluding public sector banks) in August 2019 was 
£6.4 billion, £0.5 billion less than in August 2018. 

 

Finance 

 Whilst net mortgage borrowing by households weakened to £3.9 billion in August, 
this followed a strong net flow of £4.5 billion in July. As such, the outturn was in 
line with the average seen since 2016.  

 
Business Surveys and barometers 

 UK Manufacturing PMI: August, UK Manufacturing PMI at seven-year low as 
uncertainty stifles domestic and export markets. 
 

 UK Construction PMI: August, Sharpest decline in new work since March 2009. 
 

 UK services:  August, Service sector growth slows.  
 

 Jobs: August, Permanent staff appointments decline at quickest rate for over three 
years.  
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 NatWest IHS Markit - UK Regional PMI: August - Fewer bright spots more regions 
show signs of economic difficulty. 

 
Consumer Surveys and barometers 

 Household Finance Index: September - Financial wellbeing outlook at most 
pessimistic for almost six years as job security perceptions diminish. 
 

 Gfk’s Consumer confidence index: September improves two points to -12. 
 
European Union 
Annual   

 EU28:  July 2019 compared to July 2018: Industrial producer prices up by 0.6%; 
retail trade index up by 2.6%; industrial production down by 1.2%; Construction up 
by 1.7%.  
 

 Annual Inflation EU28: 1.4% in August 2019, stable compared to July. A year 
earlier, the rate was 2.2%. 

 
 

Quarterly 

 GDP: Q2 2019.  Seasonally adjusted GDP rose by 0.2% in the EU28 during the 
second quarter of 2019, compared with the previous quarter. In the first quarter 
of 2019, GDP had grown by 0.5% in the EU28.  

 

 Employment: Q2 2019. The number of persons employed increased by 0.3% in the 
EU28 in the second quarter of 2019 compared with the previous quarter. In the 
first quarter of 2019, employment increased by 0.3% in the EU28.  
 

Eurozone 

 Markit Eurozone Composite PMI®– final data: August - Growth of euro area private 
sector remains modest. 

 

Global data 
Developments in global international trade and industrial production July 2019: 

 World trade momentum was -0.1% (non-annualised; -0.8% in June, initial estimate 
-0.7%). 
 

 World industrial production momentum was -0.1% (non-annualised; -0.1% in June, 
unchanged from initial estimate). 
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2    Cornwall 

Data sets now use the 16-64 age group as the “working age” category. 
 

Due to changes in the benefit system with the changeover to Universal Credit, the 
coverage of JSA claimants has been reduced as these figures become less reliable. 
Instead, the Claimant Count and Universal Credit figures will be given precedence. 
However, as neither of these data sets is comparable over time only the headline 
figures will be given for the foreseeable future.  
 
A complete set of tables for the labour market section is to be found in the previous 
monthly labour market analysis.  
 
2.1     Alternative Claimant Count 
The latest figure for May 2019 shows there were 8,866 claimants, down by 173 on the 
April total of 9,039 but up by 771 on the May 2018 total of 8,095. 

 

Over the year the rate14 has increased from 2.5% to 2.7%. 
 

2.2     Claimant Count 
The latest claimant count15 figures show a total of 7,325 in Cornwall in August, the 
figure for Cornwall and the Isles of Scilly was 7,335. 
 
2.3     Universal Credit 
In August16 there were 18,814 UC claimants17 in Cornwall. The main group was 
‘Searching for work’, which accounted for 6,532 or 35% of the total.  

 

Of the 18,814 in Cornwall, 11,640 (62%) were not in employment with 7,175 (38%) in 
employment.  

 

The breakdown by Parliamentary Constituency shows St. Austell and Newquay had the 
largest number with 3,875, with a rate of 6.4%18. The highest rate was in Camborne and 
Redruth at 7.2%. The lowest rate was in St. Ives at 4.6%.  
 
2.4     Jobseekers Allowance 
The total JSA figure in August for Cornwall was 797 and the rate was 0.2%. For Cornwall 
and the Isles of Scilly, the figures were the same, 797 and the rate was 0.2%.   

 

                                                 
14

 The rate is derived using the 16-64 economically active figures for residents from the Annual Population Survey.  
15

 The Claimant Count measures the number of people claiming benefit principally for the reason of being 
unemployed:  from April 2015, the Claimant Count includes all Universal Credit claimants who are required to seek 
work and be available for work, as well as all JSA claimants. 
16

 NB Each month’s figures are provisional and revised a month later.  
17

 This section presents details of Universal Credit data. The transfer of all claimants to UC is not complete and 
therefore these figures are for the record rather than presenting a complete picture. 
18

 As a % of all those aged 16-64. 
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The main group of Jobseekers in August 2019 consisted of those in ‘Sales Occupations’ 
at 530, followed by ’Occupation unknown’ with 115. 
 
2.5     Benefit claimants – Working age client group 
The latest release brings the working age data up to November 2018. This gives a total 
of 23,220 who were claiming a range of out-of-work benefits. 
 

The all working age benefits total fell on a quarterly basis and also on an annual basis.    
 

2.6     Labour market – Resident based 
Labour market figures for Cornwall and the Isles of Scilly from the Annual Population 
Survey are available up to March 201919. This data set covers those of working age 
namely the 16-64 age groups who are resident in the area20.   

 
In total there were 328,200 aged 16-64, of whom 257,400 were economically active and 
70,800 who were economically inactive. A total of 250,600 were employed. Of these; 
194,500 were employees with 54,400 self-employed21; while 176,500 worked full-time 
with 73,800 working part-time. There were 6,800 who were unemployed.   

 
The figures show that over the last year the total aged 16-64 has remained stable22, 
with marginal changes in the numbers of economically active and economically inactive. 
Employment numbers were up, with a fall in self-employed numbers but an increase in 
employee numbers. The number of those working full-time rose while part-time 
numbers fell back. The number of unemployed remained at the same level over the 
year.   

 
Looking at percentage changes over the year, the 16-64 age group remained stable; 
economically active numbers increased by 1.0% while the number who were inactive 
decreased by 3.0%. Numbers employed were up by 2.0%, mainly due to a rise of 4% for 
employees, while Self-employed numbers were down 5%. Full-time numbers were up 
by 3% while Part-time were down by 1%.  

 
Over the year, the employment rate rose from 75.3% to 76.4%, the self-employment 
share of employment moved back from 23.2% to 21.7%. The share taken by full-time 
increased from 69.6% to 70.4% while part-time fell from 30.3% to 29.5%.  
Unemployment rates fell from 3.3% to 2.6%. 
 
 
 
 

                                                 
19

 Figures cover a year and are produced quarterly; all figures for age group 16-64.    
20

 Data has been reweighted in line with the latest ONS estimates. 
21

 Numbers may not sum to all those employed. 
22

 Due to the volatility of the data changes in figures from one period to another may not reflect underlying trends.  
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All employment, flexible and 65+ 
The 16 plus age group grew slightly over the year, as did numbers in employment and 
the economically inactive. Those working on a non-permanent/flexible basis rose over 
the year by 900 from 10,700 to 11,600. 
 
The share of those in employment rose slightly over the year while the unemployment 
rate fell back as did the economically inactive share. The rate of those in non-
permanent employment rose from 4.0% to 4.3%23. 

 
The latest figures show that there were 20,200 people aged 65 plus in the workforce. 
This represents 7.5% of the workforce, up from the figure of 7.0% a year earlier.   
 
2.7     Labour market - Workplace data 
Latest data shows all those in employment, including those aged 65 plus, whose 
workplace is in Cornwall24, up to the year ending March 2019. The data shows there 
were 263,500 working in Cornwall. Of these 63,900 were self-employed, with 188,300 
employees, and with another 11,300 employees deemed to be working on a flexible 
basis. Compared to the previous quarter total employment has risen slightly.  Over the 
year however, numbers in employment rose marginally by 1,900 from 261,600 to 
263,500.  The relatively stable employment figures masked the rise in employee 
numbers while self-employment numbers fell back. The number on flexible contracts 
increased from 8,500 to 11,300.   
 
Average employment figures are running at 260,580 over the last five quarters 
compared to 259,860 for the previous five quarters.  
 
Over the year as a share of the workforce, the self-employed share was down by 2.1% 
points, while the employee share rose by 1.1% points and those on flexible contracts 
moved up by 1.0 points.    
 

Sixty-five plus 
Overall since 2004 there has been a general upward trend in both the numbers and 
share of the workforce of those aged 65 plus. In 2004 there were 6,600 followed by an 
upward trend until the 2011 downturn. From 2014 onwards, numbers recovered to 
peak in late 2016 at 20,000. Since then the total has varied and now  stands at 19,600. 
 
2.8     Vacancies 
In September there were 2,091 job postings in Cornwall and the Isles of Scilly. This was 
down by 483 (19%) from 2,574 in August, and down by 11% on the 2,360 in September 
2018. The rolling three month figures show an average of 2,383 vacancies per month in 
the July to September quarter compared to 2,317 during the June to August quarter. 

 

                                                 
23

 Those working on a non-permanent basis as a % of all employed 16+. 
24

 Data has been reweighted in line with the latest ONS estimates. 
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Vacancy data at Parliamentary Constituency level shows that the highest rates occur in 
Truro & Falmouth at 1.5% with the lowest rates in South East Cornwall at 0.4%. 
 

Source: Burning Glass, Labour Insight Jobs. 
 
2.9     Housing 
 

Land Registry 
 
Quarterly mean house prices 
In Q2 2019, house prices averaged £229,800 down from £232,100 in Q1 2019 but up 
from £225,700 in Q2 2018. 
 

House prices peaked in Q4 2007 at £216,200; they then fell back to £180,800 in Q2 
2009. There was then a recovery with prices reaching £199,400 in Q4 2010.  This was 
followed by a decline down to £187,700 in Q4 2012. Thereafter prices rose to reach 
£212,500 in Q4 2015 then fell back.  Since Q4 2016 prices have increased to reach 
£232,800 in Q4 2018. Prices have now been above the Q4 2007 peak of £216,200 for 
the last 8 quarters. 
 

House prices in Cornwall equal 100% of the UK average compared to 99% in Q2 2018. 
 

 
 
Monthly mean house prices 
In July, house prices in Cornwall averaged £234,320, up by 1.4% on the June total of 
£231,010. The 1.4% increase compares to a 0.5% increase for England and also across 
the UK. Compared to July 2018 house prices in Cornwall were up by £5,871 or 2.6%, 
compared to increases of 0.3% for England and 0.7% for the UK.   
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Table 2.1: House Prices £ 

Year Month Cornwall England UK 

2018 July 228449 247981 231187 

2018 Aug 229736 248621 231898 

2018 Sept 232074 248251 231445 

2018 Oct 232666 247743 231187 

2018 Nov 234201 246891 230166 

2018 Dec 232072 246526 229850 

2019 Jan 232793 244775 228447 

2019 Feb 231688 244655 227859 

2019 Mar 231758 243259 227271 

2019 Apr 229390 245238 229168 

2019 May 228934 245814 229743 

2019 June 231010 247563 231448 

2019 July 234320 248837 232710 

  Change £ £ £ 

  Monthly  3310 1274 1262 

  Yearly  5871 856 1523 

  Change % % % 

  Monthly  1.4 0.5 0.5 

  Yearly  2.6 0.3 0.7 

Source: Land Registry, House Price Index, 18 September 2019. 

 
Quarterly median house prices, Land Registry 
“The quarterly House Price Statistics for Small Areas also use the Land Registry data, but 
they report simple median house prices which are not mix-adjusted. These figures give 
an indication of the price of properties which actually sold in a given period and area 
(they're also available for small geographic areas). Note that these figures cover a rolling 
12 month period, to ensure that a robust median price is reported, and this is updated 
each quarter”. 
 
In the year ending March 2019, median house prices in Cornwall equalled £225,000 
compared to £240,000 for England25. Compared to the previous quarter, prices were 
stable for both Cornwall and England. In comparison to the year ending March 2018 
prices were up by £5,000 or 2.3%. The increase across England over the same period 
was 2.1%. Over the year, prices expressed as a percentage of the England total, 
remained at 94%. 
 
 
 

                                                 
25

 UK figures not available. 
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Table 2.2: Median House Prices 

Year ending Cornwall  England  

  £ % of England £ 

 Dec 2014 193,020 0.97 198,000 

 Mar 2015 195,000 0.98 200,000 

 Jun 2015 197,000 0.96 205,000 

 Sep 2015 200,000 0.95 209,500 

 Dec 2015 200,000 0.94 212,500 

 Mar 2016 205,000 0.95 215,000 

 Jun 2016 206,000 0.94 219,995 

 Sep 2016 209,995 0.95 220,000 

 Dec 2016 210,000 0.93 224,995 

 Mar 2017 210,000 0.93 225,000 

 Jun 2017 212,500 0.92 229,950 

 Sep 2017 215,000 0.93 230,000 

 Dec 2017 219,950 0.94 235,000 

 Mar 2018 220,000 0.94 235,000 

 Jun 2018 221,000 0.93 237,000 

 Sep 2018 222,500 0.93 239,950 

 Dec 2018 225,000 0.94 240,000 

 Mar 2019 225,000 0.94 240,000 

  £ % £ 

Qtr on previous qtr change 0 0 0 

Qtr on qtr over 1 year 5,000 0 5,000 

  %   % 

Qtr on previous qtr change 0 0 0 

Qtr on qtr  in previous year 2.3 0.0 2.1 

 

Land Registry, Table 9. 
 
Comparing house price trends in Cornwall and England since 1995 shows that in Q4 
1995, average prices in Cornwall were £49,000, 89% of the England average. House 
prices rose above the England average from Q4 2002 until Q4 2012. Since then house 
prices have fallen relative to the England average and now stand at 94%.   
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The table below shows prices by Parliamentary Constituency. For the year ending March 
2019, the highest prices were in Truro and Falmouth at £267,500 and the lowest in 
Camborne and Redruth at £194,000. Over the year the largest increases were seen in 
North Cornwall and St Austell & Newquay both at +4.3%. 
 

Table 2.3: Median House Prices 

  
YE Mar 
2018 

YE Mar 
2019 

Change 

Parliamentary constituency £ £ £ % 

Camborne and Redruth 188,950 194,000 5,050 2.7 

North Cornwall 230,000 240,000 10,000 4.3 

South East Cornwall 199,950 195,000 -4,950 -2.5 

St Austell and Newquay 204,000 212,750 8,750 4.3 

St Ives 239,950 240,000 50 0.0 

Truro and Falmouth 260,000 267,500 7,500 2.9 

Cornwall 220,000 225,000 5,000 2.3 

Land Registry, Table 24 

[ONS, Land Registry, House price statistics for small areas: year ending Dec 1995 to year 
ending Mar 2019, 26 September 2019]. 
 

Source: House price data supplied by Land Registry © Crown copyright 2019. 
 

https://www.ons.gov.uk/releases/housepricestatisticsforsmallareasyearendingdec1995toyearendingdec2015
https://www.ons.gov.uk/releases/housepricestatisticsforsmallareasyearendingdec1995toyearendingdec2015
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Sales data – Land Registry 
Total sales in May 2019 at 681 were up 5% on the April 2019 total of 65126.   The UK 
sales figure rose by 8%. Compared to May 2018, sales fell by 16%, from 813 to 681.  
Totals fell in England by 12% and the UK by 9%.   
 

Table 2.4a: Number of sales by area 

 Period Cornwall England UK 

May-18 813 67590 85713 

Jun-18 1004 79056 100147 

Jul-18 866 73910 93586 

Aug-18 1019 84384 106274 

Sep-18 858 68696 87806 

Oct-18 922 76593 96537 

Nov-18 1028 81104 102667 

Dec-18 849 68982 87108 

Jan-19 666 53135 67405 

Feb-19 660 55001 68194 

Mar-19 763 61437 77829 

Apr-19 651 55921 72288 

May-19 681 59556 77898 

 
 

Table 2.4b: Number of sales by 
area 

 Period Cornwall England UK 

Change No's No's No's 

Monthly  30 3635 5610 

Yearly  -132 -8034 -7815 

Change % % % 

Monthly  5 7 8 

Yearly  -16 -12 -9 

 
 
 
Fig 2.3 shows sales on a quarterly basis.  There is a seasonal variation with sales 
generally lower in the first quarter and higher in the third or fourth quarter. Sales in Q1 
2019 were down on those in Q4 2018, 2,089 compared to 2,799, and down from 2,232 
in Q1 2018. 
 

                                                 
26

 Sales figures are often adjusted each month so that previous figures are superseded. 



 

 

 

 

Economy Monitoring Monthly Update (EMMU) Sept 2019   21 
 

Information Classification: PUBLIC 

 
 

Fig 2.4 below shows house sales on an annual basis27.  In 2007 there were 12,260 sales, 
the recession in 2008 saw sales drop by nearly half to 6,486. Numbers increased in 2009 
and in 2010 but fell back in 2011. There was a slight increase in 2012 with numbers 
rising in 2013 to reach 10,457 in 2014.  2015 saw numbers stabilise at 10,499 with a 
slight rise in 2016 to 10,971 and with an increase to 11,257 in 2017. Numbers fell in 
2018 down to 10,236.   
 

 

Source: Land Registry, House Price Index, 18 September 2019. 
                                                 
27

 Figures from Land Registry have been revised. 
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Properties available for sale and rent    
According to Zoopla28, in September there were 4,884 properties for sale with 531 to 
rent, a total of 5,415 properties. Compared to August, the number of dwellings for sale 
was up by 1% while the numbers for rent were up by 10%.  Overall the total was up by 
2% compared to August. Compared to September 2018, the number of properties for 
sale was down by 3% while the numbers available for rent fell by 13%. Totals were 
down by 4%. All figures in Table 2.5. 
 

Table 2.5: Houses and flats for sale or rent 

  For sale For rent Total 

Period No’s No’s No’s 

Sep-18 5013 611 5624 

Aug-19 4817 482 5299 

Sep-19 4884 531 5415 

Change       

Month - no's 67 49 116 

Year - no's -129 -80 -209 

Month - % 1 10 2 

Year - % -3 -13 -4 

 
 

Fig 2.5 shows the trend in houses for sale or rent since July 2011.  Numbers of both 
houses for sale and rent increased in late 2012, remaining at a high level until October 
2014.  Numbers then fell back up to February 2016 with an increase up to July 2016, 
before falling back to a low of 4,977 in February 2017. Numbers then edged up 
marginally, to peak in July at 5,199 followed by a gradual but sustained fall for the rest 
of the year. However, in January 2018 numbers moved up slightly, followed by increases 
in most months after that before falling back in November and then stabilising in 
December with small increases in January and February. Numbers stayed stable in 
March and April but slipped back slightly over the last four months to August before an 
upturn in September.  
 

                                                 
28

 http://www.zoopla.co.uk/house-prices/browse/cornwall/ 
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Table 2.6 below shows the breakdown of properties for sale. Houses comprised 83.8% 
of total properties in September, the same as in September 2018.  
 

Table 2.6: Properties for sale 

  Houses  Flats Total   Houses  Flats Total 

Period No’s No’s No’s Period % % % 

Sep-18 4199 814 5013 Aug-18 83.8 16.2 100.0 

Aug-19 4039 778 4817 Aug-19 83.8 16.2 100.0 

Sep-19 4094 790 4884 Aug-19 83.8 16.2 100.0 

 
 
Table 2.7 shows the breakdown of new properties for sale. In September, there were 
596 new properties, 490 houses (82.2%) and 106 flats (17.8%). Overall, new properties 
accounted for 12.2% of all properties for sale. 
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Table 2.7: New Properties for sale 

Category  Houses  Flats Total Houses  Flats Total 

Period No’s No’s No’s % % % 

2018 Sept 358 100 458 78.2 21.8 100 

  Oct 371 107 478 77.6 22.4 100 

  Nov 354 111 465 76.1 23.9 100 

  Dec 458 103 561 81.6 18.4 100 

2019 Jan 466 107 573 81.3 18.7 100 

 

Feb 444 91 535 83.0 17.0 100 

  Mar 443 91 534 83.0 17.0 100 

 

Apr 462 104 566 81.6 18.4 100 

 

May 427 97 524 81.5 18.5 100 

 

June 465 92 557 83.5 16.5 100 

 

July 485 88 573 84.6 15.4 100 

 

Aug 472 85 557 84.7 15.3 100 

 

Sept 490 106 596 82.2 17.8 100 

Change Month - no's 18 21 39 -2.5 2.5   

  Year - no's 132 6 138 4.0 -4.0   

  Month - % 4 25 7 -3.0 16.5   

  Year - % 37 6 30 5.2 -18.5   
 

Over the year, the number of new houses for sale rose by 37%, while the number of 
flats rose by 6%.     
 

Source: Zoopla, 30 September 2019. 
 
2.10   Commercial property 
In September there were 549 commercial properties available, with Retail accounting 
for 37% and Leisure/hospitality for 32%. There were 273 commercial properties for 
letting with 276 for purchase. Retail comprised the largest sector in the ‘to let’ category 
accounting for 43% of the total, while Leisure/hospitality was the largest sector in the 
‘to buy’ category at 60%. All figures in Table 2.8. 
 

Table 2.8: Commercial property - September 2019 

  Offices Retail Industrial Leisure/hospitality Total 

  No's No's No's No's No's 

Let 72 117 72 12 273 

Buy 9 88 14 165 276 

All 81 205 86 177 549 

  % % % % Total 

Let 26 43 26 4 100 

Buy 3 32 5 60 100 

All 15 37 16 32 100 
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Since September 2018, the number of properties to let has risen by 23%, while the 
number for sale has decreased by 2%. 

Source: Zoopla, 30 September 2019. 
 
2.11   Chamber of Commerce   
The latest Cornwall Chamber of Commerce survey takes the data up to Q2 201929.  
Compared to Q1 2019, there were negative readings30 for 6 of the 12 indicators, with 5 
positive and 1 no change. The largest negative changes were Planned investment on 
training - intend to increase’ – 17% and ‘Businesses looking to recruit - Had experienced 
recruitment difficulties’ +16%. The most positive changes were ‘UK sales – have 
increased’, ‘Workforce over the next quarter - increase’ and ‘Turnover - Increase over 
the next 12 months’ all at +3%.   
 
All data in Table 2.9 below. 
 

Table 2.9: Chamber of Commerce Survey 

   Period 2018 2019 2019 Change 

    Q2 Q1 Q2 Qtr Year 

Topic Status % % % % % 

UK sales Have increased 49 34 37 3 -12 

UK orders Have increased 41 28 30 2 -11 

Size of their workforce Increased 31 35 34 -1 3 

Workforce over the next quarter Increase 
29 32 35 3 6 

Planned investment on training Intend to increase 
23 37 20 -17 -3 

Investment in plant and equipment 
Intend to increase current 
levels 22 24 22 -2 0 

Staff Attempted to recruit 56 50 52 2 -4 

Businesses looking to recruit 
Had experienced recruitment 
difficulties 62 41 57 16 -5 

Turnover Increase over the next 12 
months 69 57 60 3 -9 

Profitability of their business Expect to increase over the 
next 12 months 58 58 44 -14 -14 

Export sales Increased 13 4 4 0 -9 

Operating capacity Full capacity 48 57 46 -11 -2 
 

 

Over the year, there were negative readings for 8 of the 12 indicators, with 3 positive 
and 1 no change. The most negative change was ‘Profitability of their business - Expect 
to increase over the next 12 months’ -14%.   
 

Fig 2.6 shows the percentage of businesses operating at full capacity. The latest figure 
of 46% is down on the Q1 2019 figure of 57% and just below the Q2 2018 figure of 48%.    

                                                 
29 NB Smaller sample size than usual so take should be taken in interpreting data. 
30

 A plus reading for ‘had experienced recruitment difficulties is regarded as negative! 
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There is a degree of seasonality in the figures.  
 

 

Source: Cornwall Chamber of Commerce, June 2019. 
 
2.12   Defence Location Statistics 
Defence employment statistics are now released on an annual rather than on a 
quarterly basis. The figures show numbers for April from 2012 to 2018.    
 
The figures show that the defence sector employed 3,590 in 2018, of whom 3,180 (89%) 
were military and 410 (11%) were civilians. The total was down on the 2017 figure31.   
 
Data in Table 2.10. 
 

Table 2.10: Defence employment in Cornwall 
  

 
2012 2013 2014 2015 2016 2017 2018 

Officers 560 510 510 490 470 460 440 

Other Ranks 2,790 2,720 2,900 2,850 2,780 2,770 2,740 

Military 3,350 3,230 3,420 3,340 3,240 3,230 3,180 

Non Industrial 330 310 270 250 260 270 270 

Industrial 160 150 160 150 140 140 130 

Civilians 490 460 430 400 410 410 410 

All 3,840 3,690 3,840 3,730 3,650 3,630 3,590 

 
Fig 2.7 shows the trend in numbers of defence personnel employed since 2012.  Since 
2014, numbers have fallen each year from 3,840 to 3,590. 
 

                                                 
31

 NB.  Sub totals may not sum. 
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Source: Ministry of Defence, Location Statistics, Statistical Bulletin, 17 May 2019. 
 
 
2.13   Finance- loans 
The latest data from UK finance gives figures for Cornwall for Q4 2018. The figures in Fig 
2.8 show that the value of residential mortgage loans outstanding stood at £6,608 down 
on the £6,621 figure in Q3 2018. All data in Fig 2.8.  
 

 
 
 
SME loans rose substantially in Q4 2018, up from £1,263 million to £1,318. 32 

                                                 
32

 NB. Q3 2018 figures were revised down from those in the April release. 
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At a UK level, unsecured loans have raised concerns over the ability of people to deal 
with debt. Figures for Cornwall in Fig 2.10 reflect the upward movement in loans since 
Q4 2013 from £245 million to reach £313 million in Q1 2017. However, since then the 
total has fallen back and stands at £284 million.   
 

 
 
[The lenders participating in the GB and/or Northern Ireland exercises collectively 
account for about 73 per cent of UK mortgage lending and 60 percent of both personal 
loans and SME loans by banks and building societies]. 
 
Source: UK Finance, 1 July 2019. 
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2.14   Business Register and Employment Survey (BRES) 
The latest release of BRES data for 2018 shows a total of 213,000 employees in Cornwall 
with a total of 233,000 in employment33. Fig 2.11 illustrates the number of employees 
by sector. There are three sectors employing over 30,000 – ‘Wholesale, retail & motors 
with 37,000 (17.4%), ‘Accommodation & food services’ with 34,000 (16%), and ‘Health 
& social work with 33,000 (15.5%). Together, these three account for nearly half (48.8%) 
of all employees.  
 

 
 
Table 2.11 shows location quotients34 for employees by sector in Cornwall.  The data 
shows that ‘Mining & quarrying’ (5.5), ‘Agriculture, forestry & fishing’ (2.7), and 
‘Accommodation & food services’ (2.1) are all over-represented in Cornwall.  
Conversely, ‘Finance & insurance’ (0.2),’ Information  & communication’  (0.4) and 
‘Professional, scientific and technical activities’ (0.5), were over-represented.   
 
 
 
 
 
 
 
 

                                                 
33

 This includes employees and working proprietors, but excludes most of the self-employed.  
34

 LQs indicate the share of a sector in a region compared to the share for a wider area – in this case England. 
Below 1 indicates an above average share, below 1 a below average share. 
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Table 2.11: Employee location quotients - Cornwall 

Sector Cornwall England LQ 

B : Mining &  quarrying 0.4 0.1 5.5 

A : Agriculture, forestry &  fishing 1.6 0.6 2.7 

I : Accommodation &  food services 16.0 7.5 2.1 

R : Arts etc. 3.3 2.4 1.3 

F : Construction 6.1 4.6 1.3 

Q : Health &  social work 15.5 12.7 1.2 

E : Water & waste 0.8 0.7 1.2 

G : Wholesale, retail & motors 17.4 15.3 1.1 

L : Real estate activities 1.9 1.7 1.1 

D : Energy 0.4 0.4 0.9 

S : Other services 1.9 2.0 0.9 

P : Education 8.0 8.9 0.9 

C : Manufacturing 7.0 8.0 0.9 

O : Public admin etc. 3.3 4.0 0.8 

H : Transportation &  storage 3.3 4.9 0.7 

N : Administrative &  support 5.6 9.2 0.6 

M : Prof, scientific &  tech 4.7 9.0 0.5 

J : Info &  communication 1.6 4.4 0.4 

K : Finance &  insurance 0.7 3.5 0.2 

 

 
Fig 2.12 compares each Parliamentary Constituency in Cornwall with the CIoS in terms 
of each sectors share. ‘Wholesale, retail & motors’ was the largest sector in CIoS with 
18%. It was also the largest sector in South East Cornwall (24%), North Cornwall (20%), 
Camborne & Redruth (19%) and Truro & Falmouth (14%). However, in St. Austell & 
Newquay and St. Ives ‘Accommodation & food services’ was the largest sector, 
particularly in St. Ives where the sector accounted for 24% of all employment.  
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Source: Business Register and Employment Survey, 26 September 2019. 
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3   South West England 

 
3.1   NatWest South West PMI  
 

Business activity falls further in August 
 
Key findings 

 “Marginal drop in activity...  

 ...but new business declines at quicker pace  

 Employment falls for second month running 
 

Latest NatWest PMI
® 

data showed that conditions across the South West private sector 
economy deteriorated further in August, as business activity and new orders continued 
to contract.  
A lack of incoming new work enabled firms to reduce their level of outstanding 
business, and at a solid pace. This was despite a further drop in staff numbers. 
Operating expenses meanwhile rose sharply, largely due to the weaker sterling 
exchange rate. However, relatively subdued demand conditions underpinned the 
softest increase in output prices for nearly a year-and-a-half.  
 
The headline South West Business Activity Index - a seasonally adjusted index that 
measures the combined output of the region’s manufacturing and service sectors - 
remained below the neutral 50.0 mark at 49.3 in August, to signal the sixth successive 
monthly fall in business activity across the region. That said, the reading was up from a 
multi-year low of 48.6 in July, to signal only a marginal reduction overall. Across the UK 
as a whole, business activity growth eased to a fractional pace.  
 
Demand:  Softer demand conditions were often linked to the sustained drop in output 
during August. Notably, the amount of new orders received by South West private 
sector firms declined at the second-steepest rate for just over three years. Companies 
indicated that clients were unwilling to commit to new projects due to heightened 
political and economic uncertainty.    
 
The decline in new work was quicker than that seen at the national level, with both 
manufacturers and service providers in the region noting lower sales.  
 
Capacity:  Backlogs of work at South West private sector companies declined at the 
steepest rate since March 2013. Firms widely linked the fall to a lack of incoming new 
orders. Signs of spare capacity and subdued client demand contributed to a further 
reduction in staff numbers in August. That said, the rate of job shedding remained 
marginal overall.  
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Prices:  Average input costs continued to rise sharply across the South West private 
sector economy, with the rate of inflation quickening to a four-month high. Panel 
members widely linked the increase to a weaker sterling exchange rate and higher raw 
material prices. Despite the stronger rise in operating expenses, output charge inflation 
edged down to its lowest for 17 months.  
 
Outlook: Businesses in the South West signalled a stronger level of optimism towards 
the one-year outlook for output. Confidence improved to its highest since May amid 
hopes of stronger market conditions if Brexit- related uncertainty subsides”. 
 
© Markit Economics Limited 2019 [For further information, please contact:  
economics@markit.com 
 
Source: NatWest/IHS Markit South West PMI®, 9 September 2019. 

mailto:economics@markit.com
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4     United Kingdom 

4.1   Output 
 
GDP monthly estimate, UK: three months to July 2019 show 0.0% growth 
 
Main points 

 “Gross domestic product (GDP) was flat in the three months to July 2019 

 Services was the only positive contributor to gross domestic product (GDP) growth 
in the three months to July 2019 

 Rolling three-month gross domestic product (GDP) growth was 0.0% in the three 
months to July 2019 

 Gross domestic product (GDP) grew by 0.3% in July 2019 

 The services sector grew by 0.2% in the three months to July 2019 

 Growth in the production sector was negative 0.5% in the three months to July 
2019 

 Output in the construction industry fell by 0.8% in the three months to July 2019” 
 

Fig 4.1: UK GDP growth, Quarter 3 (July to Sept) 2017 until May to July 2019 

 
Source: ONS. 

Source: ONS, GDP monthly estimate, UK, Statistical Bulletin, 9 September 2019. 
 
Index of Production: 3 months to July 2019 shows 0.5% decrease compared to 3 
months to April 
 
Main points 

 “Production output fell by 0.5% for the three months to July 2019, compared with 
the three months to April 2019; falls in manufacturing (1.1%) and mining and 
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quarrying (1.2%) were partially offset by rises in electricity and gas (2.8%) and 
water and waste (1.7%). 
 

 The three-monthly fall in manufacturing of 1.1% is because of widespread 
weakness with 11 of the 13 subsectors decreasing; this was led by food, beverages 
and tobacco (2.4%) and chemicals and chemical products (4.8%). 
 

 Production output rose by 0.1% between June 2019 and July 2019; manufacturing 
provided the largest upward contribution (0.3%), supported by water and waste 
(1.1%) and partially offset by falls in electricity and gas (1.4%) and mining and 
quarrying (1.2%). 
 

 Monthly manufacturing output highlights a mixed picture with 7 of the 13 
subsectors rising, led by basic pharmaceutical products, which increased by 3.8%. 
 

 For the three months to July 2019, production output decreased by 0.3%, 
compared with the same three months to July 2018; this was because of a fall in 
manufacturing of 0.7%, which was partially offset by rises from mining and 
quarrying (1.7%) and water and waste (0.7%)”. 

 

Fig 4.2: Index of Production and Index of Manufacturing, seasonally adjusted, UK, 
January 2008 to July 2019 

 
Source: Primarily Monthly Business Survey (Production and Services) - Office for 
National Statistics. 

Source: ONS, Index of Production, Statistical Bulletin, 9 September 2019. 
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Construction output (Great Britain): 3 months to July 2019 shows -0.8 % change on 3 
months to April 
  
Main points 

 “Construction output decreased by 0.8% in the three-month on three-month all 
work series in July 2019; this was driven predominately by a fall in repair and 
maintenance of 2.2% with a minor contribution from a 0.1% fall in new work. 
 

 In repair and maintenance, the fall in the three-month on three-month series in 
July 2019 was largely because of the 6.3% decline in private housing repair and 
maintenance, with a smaller contribution from the 0.6% fall in non-housing repair 
and maintenance. 
 

 In new work, the decline in the three-month on three-month series in July 2019 
was driven by public other new work and private new housing, with falls of 6.2% 
and 0.5% respectively; these were offset by an increase in public new housing of 
6.8%. 
 

 Construction output increased by 0.5% in the month-on-month all work series in 
July 2019; this was because of a 0.8% increase in new work along with flat growth 
(0.0%) in repair and maintenance. 
 

 New orders in Quarter 2 (Apr to June) 2019 fell by 13.3% reversing the increase of 
10.4% in Quarter 1 (Jan to Mar) 2019. This was driven by a 17.0% decline in all 
other work; all sectors apart from infrastructure experienced a decrease in 
comparison with Quarter 1 2019”. 

 

Fig 4.3:  Quarterly and monthly all work index, chained volume measure, seasonally adjusted, 
Great Britain, Quarter 2 (Apr to June) 2014 to Quarter 2 2019. 

 
Source: Construction: Output and Employment - Office for National Statistics 

Source: Construction output in Great Britain, Statistical Bulletin, July 2019 and new 
orders April to June 2019, 9 September 2019. 
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Index of Services: 3 months to July 2019 shows 0.2% increase on 3 months to April 
 
Main points 

 “In the three months to July 2019, services output increased by 0.2% compared 
with the three months ending April 2019. 
 

 The information and communication sector made the largest contribution to this 
growth, contributing 0.13 percentage points. 
 

 The Index of Services (IoS) increased by 0.3% between June 2019 and July 2019. 
 

 The administrative and support services sector made the largest contribution to 
this growth, contributing 0.09 percentage points. 
 

 In the three months to July 2019, services output increased by 1.4% compared 
with the three months ending July 2018”. 

 

Fig 4.4: Three-month Index of Services growth and sector contributions1 to growth, 
seasonally adjusted, UK, April 2018 to July 2019. 

 
Source: ONS 

Source: ONS, Index of Services, Statistical Bulletin, 9 September 2019. 
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Car industry 
UK electric car registrations surge in August but it’s a long road to zero and barriers 
must be addressed 
 

 “UK new car market falls -1.6% in August, to 92,573 registrations. 

 Good news for zero emission vehicle uptake, with registrations up nearly fivefold 
to take record 3.4% market share as hybrids also register growth. 

 Industry calls for policies and measures to boost uptake of latest, lowest emission 
vehicles, a vital step on the road to zero”. 

 

Fig 4.5 shows new registrations for August 2003 to 2019.  
 

Fig 4.5: Car registrations – August 2003 to 2019 

 
 

Mike Hawes, SMMT Chief Executive, said, “August is typically the new car market’s 
quietest month so the huge increase in EV registrations is very visible but especially 
welcome. It’s great to see consumers respond to the massive industry investment made 
over many years. 
 

While this is encouraging, these figures also show the scale of the challenge ahead. It’s a 
long road to zero and while manufacturers can deliver the technology, they can’t dictate 
the pace of uptake.  To support a smooth transition and deliver environmental gains 
now, we need a long-term government commitment to measures that give consumers 
confidence to invest in the latest technologies that best suit their needs”. 
 

https://www.smmt.co.uk/2019/09/uk-electric-car-registrations-surge-in-august-but-its-
a-long-road-to-zero-and-barriers-must-be-addressed/ 
 

Source: Society of Motor Manufacturers and Traders Limited, 5 September 2019. 
   
 

https://www.smmt.co.uk/2019/09/uk-electric-car-registrations-surge-in-august-but-its-a-long-road-to-zero-and-barriers-must-be-addressed/
https://www.smmt.co.uk/2019/09/uk-electric-car-registrations-surge-in-august-but-its-a-long-road-to-zero-and-barriers-must-be-addressed/
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Production 
UK car production rises in August but fails to make back spring Brexit shutdown losses 

 “UK car production rises 3.3% in August, to 92,158 units, but growth can’t offset 
substantial April losses. 

 Monthly output for domestic market grows 15.2% while exports remain stable, 
rising 0.6%. 

 Year to date performance down -17.0% as output fails to reach one million units 
by August for first time in five years. 

 Industry repeats urgent call for Brexit deal to maintain competitiveness and 
safeguard jobs”. 

 

Mike Hawes, SMMT Chief Executive, said, “While growth is always welcome, today’s 
figures mask the underlying downward trend and strengthening global headwinds 
facing the sector, including international trade tensions, massive technological upheaval 
and, in the UK, political and economic uncertainty. 
 

Softening of global demand is compounding the challenge to UK manufacturers for 
whom a ‘no deal’ Brexit would be a hammer blow. The mere threat of no deal has 
undermined investment and the potential imposition of tariffs, border delays and 
additional administrative burdens would damage competitiveness. 
 

We now need parliament and government to redouble efforts to get a deal that 
maintains free and frictionless trade. Given the ongoing challenges and costs being 
incurred, there is not a moment to lose”. 
 

Fig 4.6 shows car production – rolling year totals.  
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Fig 4.6: Car output 

 

https://www.smmt.co.uk/2019/09/uk-car-production-rises-in-august-but-fails-to-make-
back-spring-brexit-shutdown-losses/ 
 

Source: Society of Motor Manufacturers and Traders Limited, 26 September 2019.  
 

Data from the Society of Motor Manufacturers.   www.smmt.co.uk/data 
 

 
 
4.2   Investment   
Business investment in the UK: April to June revised results [Quarterly].   
 

Main points 

 “Business investment, in volume terms, was estimated to have fallen by 0.4% to 
£49.2 billion between Quarter 1 (Jan to Mar) 2019 and Quarter 2 (Apr to June) 
2019; this follows a 0.8% increase in Quarter 1 2019, the first quarter-on-quarter 
increase in business investment since Quarter 4 (Oct to Dec) 2017.  
 

 Gross fixed capital formation (GFCF), in volume terms, was estimated to have 
fallen by 0.9% to £87.2 billion between Quarter 1 2019 and Quarter 2 2019.  
 

 Between Quarter 2 2018 and Quarter 2 2019, business investment was estimated 
to have fallen by 1.4% from £49.9 billion; GFCF was estimated to have increased by 
0.3% in the same period from £87.0 billion.  
 

https://www.smmt.co.uk/2019/09/uk-car-production-rises-in-august-but-fails-to-make-back-spring-brexit-shutdown-losses/
https://www.smmt.co.uk/2019/09/uk-car-production-rises-in-august-but-fails-to-make-back-spring-brexit-shutdown-losses/
http://www.smmt.co.uk/data
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 The asset that contributed most to the fall in business investment between 
Quarter 1 2019 and Quarter 2 2019 was information and communication 
technology (ICT) equipment and other machinery and equipment.  
 

 The largest negative contribution to the 0.9% GFCF decrease between Quarter 1 
2019 and Quarter 2 2019, on a sector basis, came from general government, with 
business investment also contributing negatively; the asset that contributed most 
to the fall was ICT equipment and other machinery and equipment.  
 

 Estimates in this bulletin are consistent with the UK National Accounts, The Blue 
Book 2019 edition to be published on 31 October 2019; all data have been revised 
from their start point; the reference year for the chained volume estimates in this 
bulletin remains as 2016”. 

 
 

Fig 4.7 shows quarterly levels and growth rates of business investment since 2008. 
 
 

Fig 4.7: Chained volume measure, seasonally adjusted, UK, reference year 2016. 

 
Source: ONS  

Source: ONS, Business investment in the UK: April to June revised results, 30 September 
2019. 
 
4.3   Trade and the Balance of payments 
 

UK Trade: July 2019 
 
Main points 

 “The total UK trade deficit (goods and services) narrowed £14.9 billion to £2.9 
billion in the three months to July 2019; this was largely caused by a narrowing of 
the trade in goods deficit by £14.9 billion to £29.3 billion, predominantly from 
falling imports. 
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 Imports of goods fell £14.1 billion to £119.5 billion in the three months to July 
2019, as imports of unspecified goods (including non-monetary gold), chemicals, 
and machinery and transport equipment fell. 
 

 Excluding unspecified goods (including non-monetary gold) the total trade deficit 
narrowed by £3.7 billion to £4.7 billion, exports fell £2.5 billion to £159.0 billion 
and imports fell £6.2 billion to £163.8 billion in the three months to July 2019. 
 

 Removing the effect of inflation, the total trade deficit narrowed £18.2 billion to 
£1.4 billion in the three months to July 2019. 

 

 The total trade deficit (goods and services) widened £19.8 billion to £43.2 billion in 
the 12 months to July 2019, driven mainly by a widening of the goods deficit of 
£15.2 billion to £149.8 billion”. 

 

Fig 4.8:  UK trade balances, three-month on three-month, July 2017 to July 2019. 

 
Source: Office for National Statistics 
 

Source: ONS, UK Trade, Statistical Bulletin, 9 September 2019. 
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Balance of payments, April to June 2019 [quarterly] 
 
Main points 

 “The UK current account deficit narrowed by £7.9 billion to £25.2 billion in Quarter 
2 (Apr to June) 2019, or 4.6% of gross domestic product (GDP).  

 

 The UK total trade deficit halved to £11.4 billion in Quarter 2 (Apr to June) 2019 as 
imports returned to normal levels; this equates to 2.1% of GDP and was the main 
contributor to the UK’s narrowing current account deficit.  

 

 The primary income deficit widened by £3.7 billion to £7.1 billion, or 1.3% of GDP 
in Quarter 2 (Apr to June) 2019; this was because of increased payments to foreign 
investors on their direct investments in the UK.  

 

 The financial account recorded a net inflow into the UK of £21.1 billion in Quarter 
2 (Apr to June) 2019, an increase from a net inflow of £15.1 billion in Quarter 1 
(Jan to Mar) 2019.  

 

 The value of the UK’s net liabilities was £302.1 billion at the end of Quarter 2 (Apr 
to June) 2019, a narrowing from net liabilities of £350.6 billion at the end of 
Quarter 1 (Jan to Mar) 2019”. 

 

Fig 4.9: UK trade in goods and services balances, Quarter 3 (July to Sept) 2016 to 
Quarter 2 (Apr to June) 2019. 

 
Source: Office for National Statistics 

Source: ONS, Balance of payments, UK: April to June 2019, Statistical Bulletin, 30 
September 2019. 
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4.4   Labour market 
 

Main points for the three months to July 2019 

 “In the three months to July 2019, UK employment increased by 31,000 to reach 
32.78 million. 
 

 The rates of employment, unemployment and economic inactivity remained 
unchanged in the three months to July 2019 compared with the previous three 
months. 
 

 The number of part-time workers who could not find full-time jobs reduced by 
43,000 on the quarter to 890,000. 
 

 In July 2019, both real regular pay (£470) and real total pay (£502) were less than 
the values reached in previous peaks in 2008 by £3 and £23 respectively. 
 

 The most recent labour market flows estimates show that there has been 
significant movement of workers into medium-skilled and high-skilled jobs from 
low-skilled jobs.” 
 

Source: Office for National Statistics, Labour Market Statistics, Article, 10 September 
2019. 
 

4.5   Housing 
 

UK house prices – July 2019 
“Average house prices in the UK increased by 0.7% in the year to July 2019, down from 
1.4% in June 2019 (Fig 4.10). This is the lowest annual rate since September 2012, when 
it was 0.4%. Over the past three years, there has been a general slowdown in UK house 
price growth, driven mainly by a slowdown in the south and east of England. The lowest 
annual growth was in the North East, where prices fell by 2.9% over the year to July 
2019. This was followed by the South East, where prices fell by 2.0% over the year. 
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Fig 4.10: Annual house price rates of change, UK all dwellings, January 2006 to July 
2019. 

 
Source: HM Land Registry, Registers of Scotland, Land and Property Services 
Northern Ireland and Office for National Statistics 

 
The average UK house price was £233,000 in July 2019. This is £2,000 higher than the 
same period a year ago (July 2018) (Fig 4.11). On a non-seasonally adjusted basis, 
average house prices in the UK increased by 0.5% between June 2019 and July 2019, 
compared with a rise of 1.2% in average prices during the same period a year earlier 
(June 2018 and July 2018). On a seasonally adjusted basis, average house prices in the 
UK decreased by 0.3% between June 2019 and July 2019. 
 

Fig 4.11: Average UK house price, January 2005 to July 2019. 

 
Source: Land Registry, Registers of Scotland, Land and Property Services NI and ONS. 

 
House price growth, by UK country 
House price growth in Wales increased by 4.2% in the year to July 2019, down slightly 
from 4.3% in June 2019, with the average house price at £165,000. House prices in 
Scotland increased by 1.4% in the year to July 2019, down from 2.0% in the year to June 
2019, with the average house price in Scotland now £154,000. The average house price 
in England increased by 0.3% over the year to July 2019, down from 1.1% in the year to 
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June 2019, with the average house price in England now £249,000. Northern Ireland 
house prices increased by 3.5% over the year to Quarter 2 (April to June) 2019. 
Northern Ireland remains the cheapest UK country to purchase a property in, with the 
average house price at £137,000 (Fig 4.12)”. 
 

Fig 4.12: Average house price, by UK country, January 2005 to July 2019. 

 
Source: Land Registry, Registers of Scotland, Land and Property Services NI and ONS. 

Source: ONS/Land Registry, 18 September 2019. 

 
Index of Private Housing Rental Prices, UK: August 2019 

 
Main points 

 “Private rental prices paid by tenants in the UK rose by 1.3% in the 12 months to 
August 2019, unchanged since May 2019. 
 

 In England, private rental prices grew by 1.3%, Wales experienced growth of 1.2%, 
while in Scotland private rental prices increased by 0.9% in the 12 months to 
August 2019. 

 London private rental prices rose by 0.8% in the 12 months to August 2019”. 
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Fig 4.13: Index of Private Housing Rental Prices percentage change over 12 months, UK 
and Great Britain, January 2012 to August 2019 

 
Source: Office for National Statistics – Index of Private Housing Rental Prices 

Source: ONS, Index of Private Housing Rental Prices, UK, Statistical Bulletin, 18 
September 2019. 

 
Sales 
UK sales equalled 77,898 in May 2019 compared to 72,288 in April, an increase of 8%.  
Compared to May 2018, totals were down 9% from 85,713.   

Source: Land Registry, House Price Index, 18 September 2019. 

 

4.6   Consumer and retail 
 
Consumer trends, UK: April to June 2019 
 
Main points 

 “In Quarter 2 (April to June) 2019, household spending (adjusted for inflation) 
grew by 0.4% compared with Quarter 1 (Jan to Mar) 2019.  
 

 The largest contribution to growth was in housing, which increased by 0.9% 
compared with Quarter 1 2019.  
 

 Household spending grew by 1.1% in Quarter 2 2019, when compared with 
Quarter 2 2018.  
 

 Current price spending increased by 0.7% in Quarter 2 2019 compared with 
Quarter 1 2019”. 
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Fig 4.14: Quarterly household final consumption expenditure total (£ billion), seasonally 
adjusted, UK, Quarter 1 (Jan to Mar) 1997 to Quarter 2 (Apr to June) 2019. 

 
Source: ONS, Consumer trends. 

Source: ONS, Consumer Trends, UK: April to June 2019, Statistical Bulletin, 30 
September 2019. 
 
Retail Sales: Great Britain, August 2019 – volume shows 0.6% increase on three 
months to May    
 
Main points 

 “In the three months to August 2019, moderate growth in the quantity bought 
continues at 0.6% when compared with the previous three months, with growth in 
non-store retailing being the main contributor to the increase.  
 

 The monthly growth rate in the quantity bought in August 2019 fell by 0.2%; non-
store retailing was the largest contributor to this fall, partially offsetting the strong 
growth reported last month for this sector.  
 

 The year-on-year growth rate shows that the quantity bought in August 2019 
increased by 2.7%; this is a slowdown compared to the stronger growth 
experienced earlier in the year which peaked at 6.7% in March 2019.  
 

 Online sales as a proportion of all retailing fell to 19.7% in August 2019, from the 
19.9% reported in July 2019”. 
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Fig 4.15: Seasonally adjusted, Great Britain, August 2016 to August 2019. 

 
Source: Monthly Business Survey, Office for National Statistics. 

Source: ONS, Retail Sales - Great Britain, Statistical Bulletin, 19 September 2019. 

 
4.7   Price inflation 
UK consumer price inflation: August 2019 shows +1.7% annual increase, down from 
2.1% in July 
 
Main points 

 “The Consumer Prices Index (CPI) 12-month rate was 1.7% in August 2019, down 
from 2.1% in July 2019. 
 

 The Consumer Prices Index including owner occupiers’ housing costs (CPIH) 12-
month inflation rate was 1.7% in August 2019, down from 2.0% in July 2019. 
 

 The largest downward contributions to the change in the CPIH 12-month rate 
between July and August 2019 came from a range of recreational and cultural 
goods and services (principally games, toys and hobbies, and cultural services), 
clothing and sea fares. 
 

 Rises in air fares resulted in the largest, offsetting, upward contribution to 
change”. 

 
[CPIH - Consumer Prices Index including owner occupiers’ housing costs, OOH owner 
occupiers’ housing costs, CPI – Consumer Price Index]. 
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Fig 4.16: CPIH, OOH component and CPI 12-month rates for the last 10 years: UK, August 
2009 to August 2019. 

 
Source: Office for National Statistics 

Source: ONS, Consumer Price Indices, Statistical Bulletin, 18 September 2019. 

 

Producer Price Inflation UK: August 2019 shows 1.6% annual increase 
 
Main points 

 “The headline rate of output inflation for goods leaving the factory gate was 1.6% 
on the year to August 2019, down from 1.9% in July 2019. 
 

 The growth rate of prices for materials and fuels used in the manufacturing 
process was negative 0.8% on the year to August 2019, down from 0.9% in July 
2019. 
 

 Transport equipment provided the largest upward contribution to the annual rate 
of output inflation. 
 

 Crude oil provided the largest downward contribution to the annual rate of input 
inflation”. 
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Fig 4.17: Input and output PPI, UK, August 2004 to August 2019. 

 
Source: ONS – Producer Price Index 

Source: ONS, Producer Price Inflation, Statistical Bulletin, 18 September 2019. 

 
4.8   Finance 
 
Public sector finances – August 2019 
 
Main points 

 “Borrowing (public sector net borrowing excluding public sector banks, PSNB ex) in 
August 2019 was £6.4 billion, £0.5 billion less than in August 2018. 
 

 Borrowing in the current financial year-to-date (April 2019 to August 2019) was 
£31.2 billion, £6.8 billion more than in the same period last year. 
 

 Debt (public sector net debt excluding public sector banks, PSND ex) at the end of 
August 2019 was £1,779.9 billion (or 80.9% of gross domestic product, GDP), an 
increase of £24.5 billion (or a decrease of 1.5 percentage points of GDP) on August 
2018. 
 

 Debt at the end of August 2019 excluding the Bank of England (mainly quantitative 
easing) was £1,598.7 billion (or 72.7% of GDP); this is an increase of £37.4 billion 
(or a decrease of 0.6 percentage points of GDP) on August 2018. 
 

 Central government net cash requirement was £18.1 billion in the current financial 
year-to-date; this is £13.7 billion more than in the same period last year. 
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 Central government net cash requirement excluding both UK Asset Resolution Ltd 
and Network Rail was £17.9 billion in the current financial year-to-date; this is 
£12.7 billion more than in the same period last year. 
 

 In the latest full financial year (April 2018 to March 2019), the overall impact of the 
methodology and data changes introduced this month have led to a £17.8 billion 
increase in borrowing and a £29.3 billion decrease in net debt at the end of March 
2019 but have had no effect on net cash requirement. 
 

 The revised treatment of student loans following methodology and data changes 
increased borrowing by £12.4 billion but had had no impact on net debt. 
 

 The revised treatment of pensions following methodology and data changes 
increased borrowing by £1.3 billion and reduced debt by £28.6 billion. 
 

 Corporation Tax data updates following methodology and data changes increased 
borrowing”. 

 

Fig 4.18:  Public sector net borrowing (excluding public sector banks), UK, April 1993 to July 
2019. 

 
Source: Office for National Statistics - Public sector finances 

 
Source: ONS and Treasury, Public sector finances, Statistical Bulletin, 24 September 
2019.  
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Money and Credit – August 2019 
 
Overview 
“These monthly statistics on borrowing and deposits by households and businesses are 
used by the Bank’s policy committees to understand economic trends and 
developments in the banking system.  
 
Key points:  

 Net consumer credit fell to £0.9 billion in August, slightly below the average of the 
past year.  

 The number of mortgage approvals for house purchase fell to 65,500 in August, 
down from the 18 month high of 67,000 in July, but remained within the narrow 
range seen in recent years.  

 Net finance raised by UK businesses rose by £2.4 billion in August, up from £2.3 
billion of net repayments in July.  

 
Lending to individuals 
Consumer credit: The extra amount borrowed by consumers in order to buy goods and 
services fell to £0.9 billion in August, slightly below the £1.0 billion average since July 
2018. Within consumer credit, net credit card borrowing weakened on the month to 
£0.2 billion, the lowest since December 2018. Net borrowing for other loans and 
advances remained at £0.7 billion. The annual growth rate of consumer credit 
continued to slow in August, falling to 5.4%. This remains considerably lower than its 
peak of 10.9% in November 2016, and is the lowest level since February 2014. 
 
Mortgage lending  
Whilst net mortgage borrowing by households weakened to £3.9 billion in August, this 
followed a strong net flow of £4.5 billion in July. As such, the outturn was in line with 
the average seen since 2016. The annual growth rate was unchanged at 3.2%, in line 
with growth rates of the past three years. Mortgage approvals for house purchase (an 
indicator for future lending) weakened to 65,500 in August, in contrast to the 18 month 
high of 67,000 in July. These also remained within the narrow range seen over the past 
three years.  
 
Lending to businesses 
Businesses can raise funds by borrowing from banks (via loans) or from financial 
markets (via instruments such as bonds and commercial paper, or with equity). The 
extra amount non-financial businesses borrowed from these sources was £2.4 billion in 
August, compared with £2.3 billion of net repayments in July. The extra amount 
borrowed was driven by a £1.5 billion net increase in borrowing from banks, leading to 
an increase of the annual growth rate to 3.1%. Within this, the growth rate of borrowing 
from large businesses rose to 4.4%. In contrast, the growth rate of borrowing by SMEs 
weakened slightly to 0.7%. UK businesses made net repayments to financial markets 
during August. Net repayments of equity were £1.0 billion, whilst net repayments of 
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commercial paper were £0.4 billion. This was the sixth consecutive month of net 
repayments of commercial paper. Net bond issuance weakened further, with a net 
redemption of £0.6 billion in August. 
 
Borrowing by financial companies that do not act as intermediaries, such as pension 
funds or insurance companies (NIOFCs), rose to £16.6 billion in August, the largest 
amount since monthly figures were first collected in 2009. Fund managers were the 
largest contributor to this strength. 
 
Broad money  
Broad money (M4ex) is a measure of the total amount of money held by households, 
non-financial businesses (PNFCs) and NIOFCs. In August, money holdings rose by £10.4 
billion, with positive contributions from all sectors. The total amount of money held by 
households rose by £4.6 billion in August. This was primarily due to a large increase in 
noninterest bearing deposits. The total amount of money held by NIOFCs rose by £3.3 
billion, while the amount held by PNFCs rose by £2.5 billion”. 
 
Source: Bank of England, Money and Credit Statistics, 30 September 2019.  
 
4.9    Business Surveys and barometers 
Confidence surveys, with information generally released ahead of official statistical 
data, can indicate changes to the economic outlook as well as turning points in the 
economic cycle.  [House of Commons, Economic Indicators update]. 
 

A major bugbear is the number of references we see to the PMI surveys being measures 
of business “sentiment”. This is not the case. We in fact only ask one sentiment-based 
question, which asks about how business activity is expected to change over the coming 
year. All other questions ask respondents to report on actual changes in output, orders, 
prices, employment and other variables from one month to the next. As such, the 
answers reflect objective business metrics, not opinion, which is why the indices act as 
such good indicators of official data such as GDP, employment and inflation.  [IHS 
Markit]. 
 

 
Markit/CIPS UK Manufacturing PMI®: August - UK Manufacturing PMI at seven-year 
low as uncertainty stifles domestic and export markets 
 
Key findings  

 “UK Manufacturing PMI at 47.4 in August (85-month low)  

 New orders contract at fastest pace in over seven years  

 Business confidence falls to series-record low” 
 
Rob Dobson, Director at IHS Markit, which compiles the survey:  “High levels of 
economic and political uncertainty alongside ongoing global trade tensions stifled the 
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performance of UK manufacturers in August. Business conditions deteriorated to the 
greatest extent in seven years, as companies scaled back production in response to the 
steepest drop in new order intakes since mid- 2012. Based on its historical relationship 
against official ONS data, the latest PMI Output Index is consistent with a quarterly pace 
of contraction close to 2%. The outlook also weakened as the multiple headwinds 
buffeting the sector saw business optimism slump to a series-record low.  
 
Demand from domestic and export markets both weakened in August, with new export 
business suffering the sharpest fall in seven years. The global economic slowdown was 
the main factor weighing on new work received from Europe, the USA and Asia. There 
was also a further impact from some EU-based clients routing supply chains away from 
the UK due to Brexit.  
 
The further downturn in export orders occurred despite a weakening in the sterling 
exchange at the start of the month. This was felt on the costs front though, with 80% of 
companies providing a reason for higher purchase prices making at least some reference 
to the exchange rate. The current high degree of market uncertainty, both at home and 
abroad, and currency volatility will need to reduce significantly if UK manufacturing is to 
make any positive strides towards recovery in the coming months”. 
 

Source: IHS Markit, IHS Markit/CIPS UK Manufacturing PMI®, 2 September 2019. 
 
Markit/CIPS UK Construction PMI: August – Sharpest decline in new work since March 
2009 
 
Key findings 

 “New orders fall at fastest pace for over ten years in August  

 Construction output drops for the fourth month in a row  

 Business optimism sinks to its lowest since December 2008” 
 
Tim Moore, Associate Director at IHS Markit, which compiles the survey: “Domestic 
political uncertainty continued to hold back the UK construction sector in August, with 
survey respondents indicating that delays to spending decisions had contributed to the 
sharpest fall new work for over 10 years.  
 
Construction companies noted that rising risk aversion and tighter budget setting by 
clients in response to Brexit uncertainty had held back activity, particularly in the 
commercial sub-sector. Commercial construction activity fell at a steep and accelerated 
pace during August, which more than offset the softer rates of decline in house building 
and civil engineering work.  
 
Concerns about softening demand for new projects resulted in a fall in business 
optimism across the construction sector to its weakest since December 2008. This 
provides an early signal that UK construction companies are braced for a protracted 
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slowdown as a lack of new work to replace completed contracts begins to bite over the 
next 12 months”. 
 
Source: IHS Markit/CIPS, UK Construction PMI, 3 September 2019. 
 
 
IHS Market/CIPS UK Services PMI®: August - Service sector growth slows 
 
Key findings  

 “Weaker rises in business activity and new work  

 Margins squeezed by sharpest cost inflation since January  

 Growth projections drop to lowest since July 2016” 
 
Chris Williamson, Chief Business Economist at IHS Markit, which compiles the survey: 
"Business activity in the service sector almost stalled in August as Brexit-related worries 
escalated, curbing spending by both businesses and consumers. So far this year the 
services economy has reported its worst performance since 2008, with worrying 
weakness seen across sectors such as transport, financial services, hotels and 
restaurants, and business-to-business services.  
 
After surveys indicated that both manufacturing and construction remained in deep 
downturns in August, the lack of any meaningful growth in the service sector raises the 
likelihood that the UK economy is slipping into recession. The PMI surveys are so far 
indicating a 0.1% contraction of GDP in the third quarter.  While the current downturn 
remains only mild overall, the summer’s malaise could intensify as we move into 
autumn. Companies have grown increasingly gloomy about the outlook due to the 
political situation and uncertainty surrounding Brexit, adding to downside risks in 
coming months. With the exception of the slump in sentiment after the 2016 
referendum, August saw service sector firms at their gloomiest since the height of the 
global financial crisis in early 2009.  
 

Overall jobs growth has meanwhile also ground to a halt as worries about deteriorating 
order books and the gloomier outlook took their toll on firms’ appetite to hire, pointing 
to a weakening labour market and adding to the darkening outlook” . 
 

Source: IHS Markit/CIPS, UK Services PMI, 4 September 2019. 
 
Report on Jobs: August – Permanent staff appointments decline at quickest rate for 
over three years 
 

Key findings 

 “Hiring activity wanes due to heightened uncertainty  
 

 Demand for staff increases at slowest rate since January 2012  
 

 Pay pressures soften” 
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Commenting on the latest survey results, James Stewart, Vice Chair at KPMG,  
“Brexit uncertainty continues to take its toll on the jobs market, evident by the quickest 
drop in permanent placements in over three years as employers delay hiring staff.   
Given the current climate, it’s not a surprise but is still a concern to see that the demand 
for staff increased at the slowest rate since 2012 – and that people are reluctant to seek 
new roles. On the plus side however, the latest decline in staff supply was the least 
marked for over two and a half years amid greater competition, softening the pressures 
on pay.  Looking ahead and with investment also contracting, businesses desperately 
need clarity on Brexit outcomes in order to re-build confidence in the jobs market and be 
able to make more informed decisions on their long-term hiring plans” 
 
Source: IHS Markit, KPMG and REC UK Report on Jobs, 6 September 2019. 
 
NatWest UK Regional PMI: August - Fewer bright spots more regions show signs of 
economic difficulty  
 
Key Findings  

 “East of England leads business activity growth, ahead of Yorkshire & Humber and 
London  

 Employment increases in just four out of 12 regions  

 Cost pressures increase across all areas, rising sharpest in Northern Ireland”  
  
Sebastian Burnside, NatWest Chief Economist, commented: “With output in Scotland 
barely rising, just a third of UK regions saw any notable growth in business activity in 
August, underlining the struggles businesses up and down the country are currently 
facing.  
 
The East of England came out on top for business growth in August. But it’s Yorkshire & 
Humber which is perhaps the brightest spot, ranking second for both output and new 
orders, whilst leading job creation and recording the highest business confidence.  
 
Sterling weakness is rearing its ugly head once again, causing business costs to rise at a 
quicker rate across every part of the country in August and hitting those in Northern 
Ireland particularly hard”. 
 
Source: IHS Markit NatWest UK Regional PMI, 9 September 2019. 
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Lloyds Business Barometer:  September - Economic Optimism Hits 3-Year Low, As 
Business Confidence Remains Steady 
  
The latest Lloyds Bank Business Barometer shows:  

 “Economic optimism fell 5 points to -10%, its lowest since June 2016, while overall 
business confidence was steady in September, edging up 1 point to 2%. 

 Firms’ assessment of their trading prospects for the year ahead rose by 5 points to 
13%, but remained at its second lowest this year.  

 Firms’ concerns about the expected impact of the UK leaving the EU intensified, 
falling 7 points to a new low of -25. 

 The East Midlands was the most confident region, followed by the West Midlands 
and Yorkshire & the Humber.   

 The least confident regions were Scotland and Northern Ireland, followed by the 
South West and London.   

 Firms in the manufacturing and service sectors reported the weakest overall 
business confidence and the highest concerns about the impact of the UK leaving 
the EU”.  

 
Hann-Ju Ho, Senior Economist, Lloyds Bank Commercial Banking, said: "While overall 
business confidence this month has remained broadly steady, optimism in the economy 
has fallen, and both remain significantly below the same period last year, and the 
historic average.  This month we are also seeing firms’ concerns about leaving the EU 
intensify against the backdrop of ongoing economic uncertainty”. 
 
Source: Lloyds Business Barometer, 30 September 2019. 
 
4.10  Consumer Surveys and barometers 
 

Household Finance Index: September - Financial wellbeing outlook at most pessimistic 
for almost six years as job security perceptions diminish 
   
Key points  

 “UK Household Finance Index falls to four-month low in September  
 

 Appetite for major purchases declines further as financial expectations slump  
 

 Job security perceptions deteriorate at stronger clip  
 

 Over one-fifth of UK households foresee a rate cut as the next move by the Bank 
of England” 
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Joe Hayes, Economist at IHS Markit, which compiles the survey, said: “Our survey 
continues to shed light on underlying concerns among UK households, particularly 
relating to major purchasing activity, job security and future financial health.  Financial 
wellbeing expectations were the most pessimistic in nearly six years in September, 
explaining the drop in appetites for major purchases such as cars and holidays. There 
were also signs that political and economic uncertainty had caused nervousness 
surrounding job security.  Above all, latest data suggest that the robust performance of 
the UK labour market may not be sufficient enough to dispel the pessimistic financial 
outlook, which could ultimately see weaker consumption trends at a time where the 
economy hinges on domestic resilience”. 
 

Source: IHS Markit Economics, Household Finance Index, 23 September 2019. 
 
GfK UK Consumer Confidence: September improves two points to -12 
All five measures increased this month. 
 

Joe Staton, Client Strategy Director at GfK, says: “More mixed signals this month as 
consumers continue to feel less than positive about the state of their personal finances 
and the general economy. While all sub measures are higher, they are anaemic in the 
case of our purchase intentions and how we view our wallets - and the results on the 
wider economy are still depressed. 
 

Since the Brexit referendum we have witnessed a long succession of negative Overall 
Index scores with the overall trend downwards. This month, British consumers appear to 
be treading water during this wait-and-see run-up to October 31st. 
 

Confidence is an important indicator which typically increases as the economy expands 
and decreases when the economy contracts and so far, consumer confidence is holding 
up. We certainly have a long way to go to match the record low Index score of -39 
witnessed during the early days of the last recession. But will it stay that way? You can 
almost sense people are keeping their fingers crossed.” 
 

Details provided below. 
 

Table 4.1: Confidence 

Measure 
Sep-
18 

Aug-
19 

Sep-
19 

Monthly  
change 

Yearly 
 change 

Overall Index Score -9 -14 -12 2 -3 

Personal Financial situation (last 12 months) 1 -1 2 3 1 

Personal Financial situation (Next 12 months) 5 2 4 2 -1 

General Economic situation (Last 12 months) -28 -34 -32 2 -4 

General Economic situation (Next 12 months) -27 -38 -35 3 -8 

Major purchase 6 1 3 2 -3 
 
 

The chart below shows changes in consumer confidence over time.  
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Fig 4.19: GfK Consumer index 

 

[CCB – Consumer Confidence Barometer].  ‘Research carried out by GfK on behalf of the 
European Commission’.  
 

Source:  GfK NOP Limited, Press Release, 27 September 2019. 
 
Visa's UK Consumer Spending Index: August - Continued steady fall in consumer 
spending 
 
“Headline Findings:  

 Consumer spending down -1.3% year-on-year during August  
 

 eCommerce (-0.5%) and Face-to-Face (-1.2%) both see expenditure decline  
 

 Clothing & Footwear see sharpest reduction in spending in almost two years (-
6.4%)” 

 

Fig 4.20: 
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Adolfo Laurenti, European Principal Economist, Visa, commented: “The latest reading 
of the Visa Consumer Spending Index suggests that retailers continue to face a 
challenging environment, as spending slipped in August across most categories. Declines 
were broad-based, effecting both face-to-face and online transactions. Unseasonal 
weather resulted in a particularly disappointing month for the Clothing & Footwear 
sector with expenditure down more than 6% compared with August 2018, meanwhile 
Hotels, Restaurants and Bars stand out as the sector that bucked the downward trend 
with spending up +3.9% year-on-year in August. Consumer behaviour remains very 
defensive, despite robust fundamentals in the labour market and wage growth”. 
 

Fig 4.21:   
 

 
 
Source: Visa's UK Consumer Spending Index - August 2019, Compiled by IHS Markit on 
behalf of Visa, 18th September 2019. 
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4.11   International exports of services - 2017 
 
Main points 

 “London contributed over 40% of service exports in 2017. 
 

 Most of the 12 NUTS1 regions in the UK accounted for between 40% and 45% of 
service exports to the EU. 
 

 Financial and insurance services formed the biggest industry exporting services for 
10 NUTS1 regions. 
 

 The joint authorities outside London that had the largest service exports were 
Greater Manchester (£8.2 billion) and Edinburgh and the South East of Scotland 
(£7.0 billion). 
 

 Of the NUTS3 areas, South Teesside (North East) had the highest percentage of 
exports to other EU countries (74%), while Central Valleys in Wales had the lowest 
percentage (11%). 
 

 As a result of methodological changes, our outputs are now consistent with the UK 
Balance of Payments and all estimates are on an industry basis”. 

 
Source: International exports of services from subnational areas of the UK: 2017, 
Article, 11 September 2019. 
 
4.12   Business Register and Employment Survey – 2018 
 
Employees in the UK by industry 
 

Main points 

 “Between 2017 and 2018, the largest increase in employee estimates by industry 
has been in the professional, scientific and technical industry (up 82,100, or 3.3%), 
followed by the wholesale and retail trade, repair of motor vehicles and 
motorcycles (up 52,000, or 1.1%). 
 

 Between 2017 and 2018, the largest decrease in employee estimates by industry 
has been in the information and communication industry (down 21,200, or 1.6%). 
 

 In 2018, the two industries with the largest share of the UK’s employees were: 
wholesale and retail trade, repair of motor vehicles and motor cycles (15.2%); 
followed by human health and social work activities (13.2%)”. 

 
Source: ONS, Employees in the UK by industry: 2018, Statistical Bulletin. 
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5     International 

5.1   EU Data releases – monthly 
 

Industrial producer prices:   July 2019 - compared with July 2018 
“In July 2019, compared with July 2018, industrial producer prices rose by 0.6% in the 
EU28. Annual: The highest increases in industrial producer prices were recorded in 
Romania (+6.2%), Bulgaria and Latvia (both +4.0%), while the largest decreases were 
observed in Denmark (-3.0%), Portugal (-1.3%), Spain and Italy (both -0.8%)”. 
 
Source: Eurostat News Release, 134/2019 - 3 September 2019. 
 
Retail Trade:   July 2019 - compared with July 2018 
“In July 2019 compared with July 2018, the calendar adjusted retail sales index 
increased by 2.6% in the EU28. Annual: Among Member States for which data are 
available, the highest yearly increases in the total retail trade volume were registered in 
Romania (+7.5%), Malta (+6.5%), Hungary and Slovenia (both +6.3%). The only 
decrease was observed in Slovakia (-0.8%)”. 
 
Source: Eurostat News Release, 135/2019 - 4 September 2019. 
 
Industrial production:  July 2019 - compared with July 2018 
“In July 2019 compared with July 2018, industrial production decreased by 1.2% in the 
EU28. Annual: Among Member States for which data are available, the largest 
decreases in industrial production were registered in Estonia (-5.4%), Germany (-5.3%) 
and Romania (-5.2%). The highest increases were observed in Hungary (+8.7%), 
Denmark and Lithuania (both +5.1%)”. 
 
Source: Eurostat News Release, 138/2019 - 12 September 2019. 
 
Construction:   July 2019 - compared with July 2018 
“In July 2019 compared with July 2018, production in construction increased by 1.7% in 
the EU28. Annual: Among Member States for which data are available, the highest 
increases in production in construction were observed in Romania (+39.5%), Hungary 
(+32.9%) and Bulgaria (+4.3%). Decreases were recorded in Slovakia (-7.7%), and France 
(-2.5%)”. 
 
Source: Eurostat News Release, 144/2019 - 18 September 2019. 
 
Annual inflation: August 2019 
“European Union annual inflation was 1.4% in August 2019, stable compared to July. A 
year earlier, the rate was 2.2%. The lowest annual rates were registered in Portugal (-
0.1%), Greece (0.1%) and Spain (0.4%). The highest annual rates were recorded in 
Romania (4.1%), Hungary (3.2%), the Netherlands and Latvia (both 3.1%). Compared 
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with July, annual inflation fell in nine Member States, remained stable in six and rose in 
twelve”.  
 
Source: Eurostat News Release, 143/2019 - 18 September 2019. 
 
5.2   Markit Eurozone Composite PMIs 
 

Markit Eurozone Composite PMI®– final data:  August - Growth of euro area private 
sector remains modest 
   
Key findings:  

 “Final Eurozone Composite Output Index: 51.9 (Flash: 51.8, July Final: 51.5)  

 Final Eurozone Services Business Activity Index: 53.5 (Flash: 53.4, July Final: 53.2)”  
 
Comment - Chris Williamson, Chief Business Economist at IHS Markit said:  “The 
eurozone remained mired in a fragile state of weak and unbalanced growth in August.  
Although up on July, the latest reading indicates that GDP will rise by just 0.2% in the 
third quarter, assuming no substantial change in September. Official data available so 
far for the quarter suggest growth could be even weaker.  
 
The picture remains very mixed both by sector and country, highlighting how downside 
risks persist. A fierce manufacturing downturn, fuelled by deteriorating exports and 
most intensely felt in Germany, continues to be offset by resilient growth in the service 
sector, in turn propped up to a large extent by solid consumer spending in domestic 
markets.  
 
The big question is how long this divergence can persist before the weakness of the 
manufacturing sector spreads to services and households. With jobs growth waning to 
the slowest since early-2016 a deteriorating labour market looks set to be a key 
transmission mechanism by which the trade-led downturn infects the wider economy. A 
sharp drop in business optimism about the coming year in the service sector, down to 
the joint-lowest for six years, suggests that companies are already braced for tougher 
times ahead. We therefore expect to see renewed stimulus from the ECB in September 
as the central bank seeks to revive demand and stem the spreading malaise”. 
 
Source:  IHS Markit, Markit Final Eurozone Composite PMI – final data, 4 September 
2019. 
 
Markit Flash Eurozone PMI®: September – Eurozone close to stalling as factory 
downturn deepens 
 
Key findings:  

 “PMI Composite Output Index at 50.4 (51.9 in August). 75-month low.  

 Services PMI Activity Index at 52.0 (53.5 in August). 8-month low.  
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 Manufacturing PMI Output Index at 46.0 (47.9 in August). 81-month low.  

 Manufacturing PMI at 45.6 (47.0 in August). 83-month low”  
 
Commenting on the flash PMI data, Chris Williamson, Chief Business Economist at IHS 
Markit said:  “The eurozone economy is close to stalling as a deepening manufacturing 
downturn shows further signs of spreading to the services sector.  The survey data 
indicate that GDP looks set to rise by just 0.1% in the third quarter, with momentum 
weakening as the quarter closed.  
 
The goods-producing sector is going from bad to worse, suffering its steepest downturn 
since 2012, but a further worrying trend is the broadening-out of the malaise to the 
service sector, where the rate of growth has now slowed to one of the weakest since 
2014.  
 
The details of the survey suggest the risks are tilted towards the economy contracting in 
coming months. Most vividly, new orders for goods and services are already falling at 
the fastest rate since mid-2013, suggesting firms will increasingly look to reduce output 
unless demand revives.  
 
Furthermore, hiring is being scaled back due to the order book slowdown, with jobs 
growth now down to the lowest since the start of 2015. A worsening labour market adds 
to the risk that households could trim their spending.  
 
The overall picture of an economy on the cusp of sliding into decline is underscored by a 
further deterioration in firms’ pricing power, with average prices charged for goods and 
services barely rising in September. With survey data like these, pressure will grow on 
the ECB to add to its recent stimulus package”. 
 
Source:  IHS Markit, Markit Flash Eurozone PMI, 23 September 2019.   
 

http://www.markiteconomics.com/Survey/Page.mvc/PressReleases 
 
 
5.3   EU Quarterly data 
 

 

GDP main aggregates and employment estimates for second quarter 2019 
 
GDP growth in the EU28  
“Seasonally adjusted GDP rose by 0.2% in the EU28 during the second quarter of 2019, 
compared with the previous quarter. In the first quarter of 2019, GDP had grown by 
0.5% in the EU28.  
 
Compared with the same quarter of the previous year, seasonally adjusted GDP rose by 
1.4% in the EU28 in the second quarter of 2019, after +1.6% in the previous quarter.  

http://www.markiteconomics.com/Survey/Page.mvc/PressReleases
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During the second quarter of 2019, GDP in the United States increased by 0.5% 
compared with the previous quarter (after +0.8% in the first quarter of 2019). 
Compared with the same quarter of the previous year, GDP grew by 2.3% (after +2.7% 
in the previous quarter). 
 
GDP growth by Member State  
Among Member States for which data are available for the second quarter of 2019, 
Hungary (+1.1%) recorded the highest growth compared with the previous quarter, 
followed by Romania (+1.0%) and Bulgaria, Denmark, Greece, Cyprus, Lithuania and 
Poland (all +0.8%). Decreases were observed in the United Kingdom (-0.2%), Germany 
and Sweden (both -0.1%), while in Italy, stagnation was observed. 
 
Employment growth in the EU28  
The number of persons employed increased by 0.3% in the EU28 in the second quarter 
of 2019 compared with the previous quarter. In the first quarter of 2019, employment 
increased by 0.3% in the EU28.  
 
Compared with the same quarter of the previous year, employment increased by 1.0% 
in the EU28 in the second quarter of 2019 (after +1.2% in the first quarter of 2019).  
These data on employment provide a picture of labour input consistent with the output 
and income measure of national accounts. 
 
Employment growth in Member States  
Among Member States for which data are available for the second quarter of 2019, 
Greece, Cyprus (both +0.7%), Poland, Slovenia (both +0.6%) and Italy (+0.5%) recorded 
the highest growth compared with the previous quarter. The largest decreases were 
observed in Croatia (-1.6%), Latvia (-1.1%), Ireland and Portugal (both -0.6%)”. 
 
Source: Eurostat News Release, 137/2019 - 6 September 2019. 
 
Vacancies - Second quarter of 2019 
“In the EU28, the job vacancy rate was also 2.3% in the second quarter of 2019, stable 
compared with the previous quarter and up from 2.2% in the second quarter of 2018. 
 
Member States 
Among the Member States for which comparable data are available, the highest job 
vacancy rates in the second quarter of 2019 were recorded in Czechia (6.2%), Belgium 
and the Netherlands (both 3.4%).  In contrast, the lowest rates were observed in 
Greece (0.7%), Bulgaria and Spain (both 0.9%). 
 
Compared with the same quarter of the previous year, the job vacancy rate in the 
second quarter of 2019 rose in ten Member States, remained stable in nine and fell in 
nine others. The largest increases were registered in Czechia (+0.8 pp), Latvia (+0.5 pp), 
Germany and Malta (both +0.4 pp). The largest decreases were registered in Croatia 
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and Slovenia (both -0.3 pp)”. 
 
Source: Eurostat News Release, 142/2019 - 16 September 2019. 
 
 
5.4   Annual data 
Not applicable this month. 
 

5.5   Global data 
 
Developments in global international trade and industrial production July 2019 

 “World trade momentum was -0.1% (non-annualised; -0.8% in June, initial 
estimate -0.7%). 
 

 World industrial production momentum was -0.1% (non-annualised; -0.1% in June, 
unchanged from initial estimate)”. 

 
Source: Central Planning Bureau, Netherlands Bureau for Economic Policy Analysis, CPB 
Memo, World trade monitor, 25 September 2019. 
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Please note text in quotation marks is a direct quote from the source. 
 
Prepared by: 

Peter Wills 
Economic Analyst 
Economic Growth Service 
30 September 2019 
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