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Responsible 
Investment Review
The Cornwall Pension Fund’s Pensions Committee 
(“Committee”) has a fiduciary duty to act in the 
best interest of its members. To do this effectively 
the Committee recognises the importance of 
managing Environmental, Social and Corporate 
Governance (“ESG”) issues, including climate 
change, that are financially material to the Fund, 
both in terms of opportunities and risks. What 
is more, there is a growing urgency with respect 
to long-term sustainability issues, particularly 
climate change. Therefore, it is imperative that 
ESG considerations and active ownership are 
integrated throughout investment processes and 
that they are taken into account as part of funding 
and investment strategy setting.

The Fund has made significant progress over 
the last 12 months in evolving its policies on 
Responsible Investment and climate change. 
We are continuing to focus on this as a key area 
for the Fund and aspire to be at the forefront of 
responsible investment practice. As part of this, 

the Committee has revisited its beliefs, updated 
its policies and processes, and is committed to 
increasing its allocation to sustainable and low 
carbon assets. The Committee recognises that 
ESG and stewardship are rapidly developing topics 
and will continue to develop its understanding, 
approaches, and ambition in these areas.

The Committee recognises the importance of 
working collaboratively with Brunel Pension 
Partnership (“Brunel”) to make the Fund’s ESG 
approach effective.

The Committee defines Responsible Investment 
(“RI”) as the integration of ESG issues into its 
investment processes and stewardship (or 
active ownership) practices in the belief this can 
positively impact financial performance over the 
long term.

The following sets out the Fund’s beliefs and   
the work which has been done over the course   
of the year.
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Responsible 
Investment Policy
This year, the Cornwall Pension Fund published its 
first dedicated Responsible Investment Policy. The 
policy can be viewed here:  

www.cornwall.gov.uk/jobs-and-careers/
cornwall-pension-fund/investments/
responsible-investment/

The policy sets out the Committee’s approach to 
RI and details the actions the Committee, Brunel 
Pension Partnership (“Brunel”), and other external 
providers take on behalf of the Fund’s members 
and other stakeholders, to enhance long-term risk 
adjusted returns and protect the Fund from ESG 
and reputational risks.

Responsible Investment Beliefs
The Committee holds the following RI beliefs.

Responsible 
investors 

We believe that in the long term we will generate better financial returns by 
investing in companies and assets that demonstrate they contribute to the 
long-term sustainable success of the global economy and society. 

Long time 
horizon 

We are investors with a long time horizon. This requires us to consider long-term 
sustainability issues, both in terms of opportunities and risks, as relevant to the 
Fund and its investment strategy. 

ESG integration 
ESG issues can affect the performance of investment portfolios and should 
therefore be considered throughout the Fund’s investment process. 

Stewardship1 
Good stewardship can enhance long-term portfolio performance and is therefore 
in the best interests of its members. Voting is an integral part of the responsible 
investment and stewardship process.

Corporate 
governance2

The Fund is a long-term active investor that takes seriously its role in fostering 
stewardship. We believe that sound corporate governance in the companies in 
which we invest contributes to long-term value for our members. 

Climate change 
as a systemic risk 

Climate change presents a systemic and material risk to the ecological, societal 
and financial stability of every economy and country on the planet, and therefore 
will impact our beneficiaries, employers, and our investment portfolio.

Climate change 
and the Paris 
Agreement 

Investing to support the Paris Agreement goals that keep a global temperature 
rise this century to well below 2⁰C relative to pre-industrial levels, is entirely 
consistent with securing long-term financial returns and is aligned with the best 
long-term interests of our beneficiaries, employers, and our portfolio holdings. 

1 Stewardship aims to promote the long-term success of companies in such a way that the ultimate providers of capital also 
prosper. Effective stewardship benefits companies, investors and the economy as a whole.” – The UK Stewardship Guide

2 Corporate governance is the system of rules, practices, and processes by which a firm is directed and controlled.
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ESG integration
The Fund retains responsibility for setting its 
investment strategy and its ambitions on ESG and 
responsible investment. Brunel will be responsible 
for managing ESG issues on behalf of the Fund for 
the assets invested in its portfolios, in line with 
the agreed Brunel policies and consistent with the 
Fund’s RI and ESG goals.  

Each Brunel portfolio, across all asset classes, 
explicitly includes responsible investment and an 
assessment of how ESG considerations may present 
financial risks to the delivery of the portfolio 
objectives. The approach undertaken will vary in 
order to be the most effective in mitigating risks 
and enhancing value in relation to each portfolio 
and its objectives. These considerations are 
taken into account when constructing the Brunel 
portfolios and in the selection, non-selection, 
retention and realisation of assets.

The Committee fully supports and actively 
encourages Brunel’s commitment to working 
with managers in asset classes and strategies 
where ESG integration is less well developed (for 
example multi-asset credit and private debt) and to 
improve this over time through better practices and 
product innovation, using its scale, knowledge, and 
influence to help drive change. 

We will seek assurance through formal structures 
such as our interactions as a Shareholder of 
Brunel, the Brunel Oversight Board, Client Group, 
the Responsible Investment sub-group (made 
up of officers of the funds and Brunel officers), 
and ongoing reporting and presentations to 
the Committee, and other means that Brunel is 
fulfilling its policy commitments with regards to 
ESG integration. 

In the period before our mandates transition to 
Brunel, the extent to which managers evaluate and 
manage ESG issues in their investment process is 
assessed in the selection, retention and realisation 
of investment managers.

Officers review developments in ESG processes and 
any relevant ESG data with its fund managers as a 
standing item in manager meetings. Officers also 
assess investment managers’ approaches to ESG 
integration and stewardship using our Investment 
Consultant’s ESG ratings, where applicable. Where 
managers are lagging behind their peers, they will 
be engaged and encouraged to improve.

The Fund expects its investment advisors to 
proactively consider and integrate ESG issues 
when providing investment advice to the Fund.
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Climate change
The Committee recognises the commitments made by countries, regions, organisations and also local 
authorities such as Cornwall Council in relation to climate change. Climate change (and other long-term 
sustainability issues) present opportunities and risks that increasingly require explicit consideration by 
long-term investors.

Climate change presents a systemic and material 
risk to the ecological, societal and financial stability 

of every economy and country on the planet.

We are committed to:

•• Investing at least 15% of our portfolio in 
sustainable and low carbon investments   
by 2022.

•• Decarbonising our portfolio: 

- We will seek a carbon intensity improvement 
of at least 7% year-on-year in our listed equity 
portfolios. This will equate to over 20% lower 
carbon intensity than the benchmark (which 
Brunel is also seeking to improve – see below) 
by 2022. 

- We will also track and monitor (and report 
on) the fossil fuel exposure within our equity 
portfolio held with Brunel and are committed 
to this being materially lower than the 
benchmark. 

•• Assessing the strategic implications of climate 
change on an ongoing basis by undertaking 
climate change scenario analysis. This analysis 
seeks to understand the climate impact on 
return at the total Fund and asset class level. 
We have already undertaken this analysis and it 
has helped inform our decision to increase our 
strategic allocation to sustainable equities and 
renewable infrastructure.

•• Adopting the recommendations of the Task 
Force on Climate-related Financial Disclosures 
(“TCFD”). 

•• Supporting Brunel in pressing the industry to 
make core benchmarks more compatible with a 
below 2°C aligned scenario.

•• Encouraging Brunel on its engagement of 
the banking sector on their lending policies, 
to phase out the provision of financial services 
to energy companies and to utilities that are 
not aligned with the goals of the Paris climate 
agreement.

Our climate change commitments
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As part of the Fund’s Investment Strategy 
review which took place during the year, the 
Fund utilised Mercer’s climate change scenario 
modelling, to model the different potential 
impact, different climate change scenarios 
would have on the Fund. This modelled three 
climate change scenarios, a 2°C, 3°C and 4°C 
average warming increase on preindustrial 
levels, over three timeframes — 2030, 2050 and 
2100. For each scenario, the relative asset class 
and industry sector sensitivities to climate risk 
factors was assessed over this timeframe.

In addition to this, Mercer also carried out some 
carbon analysis on our existing investments. 
The analysis compared the carbon emissions 
of our investments in both 2016 and 2019, 
and compared these to a relative benchmark. 
This helped us better understand the current 
trajectory of the carbon intensity of our portfolio 
and will be used in the future to measure the 
Fund’s performance against meeting its carbon 
intensity improvement objective.

From a liability perspective, Hymans Robertson 
(the Fund’s actuary) have developed a climate 
change model to highlight some of the potential 
long-term climate change implications in terms 
of funding. While undertaking modelling for 

the Fund, Hymans performed some further analysis 
identifying the impact of three different climate change 
scenarios on the long-term funding outcomes for the 
whole Fund. This isolated different market outcomes 
which Hymans associated the following scenarios:

Head in the sand
slow Government and corporate response   
to climate change

Challenging time 
some Government and corporate response  
to climate change

Green revolution 
rapid joint Government and corporate response to 
climate change

This review has resulted in the Fund making explicit 
sustainable asset allocations of 13% to Sustainable 
Equities and 2% to Renewable Infrastructure, in 
its Investment Strategy Statement. It should be 
noted that each Brunel portfolio, across all asset 
classes, explicitly includes responsible investment 
and an assessment of how ESG considerations may 
present financial risks to the delivery of the portfolio 
objectives, which as assets transition across, will lead 
to all of the Fund’s asset portfolios having a strong 
responsible investment focus.

Responsible 
Investment Training
During the year, the Pensions Committee and the 
Local Pension Board members attended three 
training days delivered by the Fund, which were 
aimed at developing knowledge on responsible 
investment best practices and how these can be 
implemented in the pension fund. In addition 
to this, the Committee and the Local Pension 
Board members also attended an Investor Day 
hosted by Brunel, which covered Responsible 
Investment, Climate Change, and engagement 
with companies.

Responsible 
Investment Reporting
Reporting on climate change is an area that is rapidly 
developing, and the Fund is working with Brunel 
and other member funds to continue to improve 
the disclosures made in this area. Officers report 
the responsible investment activity of the Fund, its 
investments and of Brunel, to the Committee on a 
quarterly basis. As the Fund’s holdings transition into 
Brunel portfolios, the Fund will be publishing the 
following metrics and data, as relevant for different 
asset classes and strategies:

• • Carbon footprints

• • Fossil fuel exposures

•• Green and brown share (i.e. the proportion of the 
portfolios invested in areas such as renewable energy

•• Engagement and voting activities

The Fund will use its website as the primary method of 
communication: www.cornwallpensionfund.org.uk

Investment Strategy Review
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Existing Managers
As detailed above, each Brunel portfolio, across 
all asset classes, explicitly includes responsible 
investment and an assessment of how ESG 
considerations may present financial risks 
to the delivery of the portfolio objectives. In 
the period before all of the Fund’s investment 
mandates transition to Brunel, the extent to which 
managers evaluate and manage ESG issues in their 
investment process is assessed in the selection, 
retention, and realisation of investment managers 
by officers and the Fund’s advisors.

Officers review developments in ESG processes and 
any relevant ESG data with its fund managers as 
a standing agenda item in all manager meetings. 
Officers also assess investment managers’ 
approaches to ESG integration and stewardship 
using our Investment Consultant’s ESG ratings, 
where applicable. Where managers are lagging 
behind their peers, they will be engaged and 
encouraged to improve.

The Institutional 
Investors Group 
on Climate Change 
(IIGCC)
During the year, The Cornwall Pension Fund 
became a member of the Institutional Investors 
Group on Climate Change.

The Institutional Investors Group on Climate 
Change (IIGCC) is the European membership 
body for investor collaboration on climate change 
and the voice of investors taking action for a 
prosperous, low carbon future. IIGCC has more 
than 240 members, mainly pension funds and 
asset managers, across 15 countries, with over €33 
trillion in assets under management.

IIGCC’s mission is to mobilise capital for the low 
carbon transition and to ensure resilience to the 
impacts of a changing climate by collaborating 
with business, policy makers and fellow investors. 
IIGCC works to support and help define the public 
policies, investment practices and corporate 
behaviours that address the long-term risks and 
opportunities associated with climate change.

Transition Pathway 
Initiative (TPI)
The Fund also became a supporter of the Transition 
Pathway Initiative (TPI).

The Transition Pathway Initiative (TPI) is a global 
initiative led by asset owners and supported by 
asset managers. Aimed at investors and free to 
use, it assesses companies’ preparedness for the 
transition to a low-carbon economy, supporting 
efforts to address climate change. Launched in 
2017, it is rapidly becoming the ‘go-to’ corporate 
climate action benchmark.

TPI provides robust, independent research which 
empowers investors to assess the alignment of their 
portfolios with the goals of the Paris Agreement 
and to drive real world emission reductions 
through our actions. Asset owner led, the Transition 
Pathway Initiative (‘TPI’) is the leading corporate 
climate action benchmark. 

Task Force on 
Climate-Related 
Financial Disclosures 
(TCFD)
The Fund also became a supporter of the Task 
Force on Climate-Related Financial Disclosures 
(TCFD)

The Financial Stability Board (FSB) Task Force on 
Climate-related Financial Disclosures (TCFD) will 
develop voluntary, consistent climate-related 
financial risk disclosures for use by companies 
in providing information to investors, lenders, 
insurers, and other stakeholders.

The Task Force will consider the physical, liability 
and transition risks associated with climate change 
and what constitutes effective financial disclosures 
across industries.

The work and recommendations of the Task 
Force will help companies understand what 
financial markets want from disclosure in order 
to measure and respond to climate change risks, 
and encourage firms to align their disclosures with 
investors’ needs.
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Local Authority 
Pension Fund Forum 
(LAPPF)
The Fund continues to be a member of The Local 
Authority Pension Fund Forum (LAPFF). LAPFF 
is the UK’s leading collaborative shareholder 
engagement group with combined assets of over 
£300 billion. The LAPFF promotes the investment 
interests of local authority pension funds, and 
seeks to maximise their influence as shareholders 
whilst promoting social responsibility and 
corporate governance at the companies in which 
they invest. Further information on the LAPFF’s 
work and its achievements over the year can be 
found on its website https://lapfforum.org/

Brunel Pension 
Partnership and 
Responsible 
Investment
As asset owners, the Fund sets its asset allocation 
and investment strategy. Since the introduction 
of pooling across the Local Government Pension 
Scheme, the Fund is no longer responsible for fund 
manager selection. This process is now handled 
by Brunel, who manage our investments in line 
with our strategic objectives. Brunel was formed 
in July 2017, and Cornwall, along with 8 other 
local authorities and the Environment Agency, 
each own 10%. The 10 funds and the operator, 
Brunel Ltd, have a mutual commitment to building 

a financial system which is fit for a low carbon 
future and feel this commitment is pivotal to 
driving change together. 

The Brunel Pension Partnership Investment 
Principles and its supporting responsible 
investment policies clearly articulate Brunel’s 
commitment, and that of each Fund in the 
Partnership and its operator (Brunel Ltd), to be 
responsible investors and as such recognise that 
ESG considerations are part of the process in the 
selection, non-selection, retention and realisation 
of assets. One of the potential principal benefits, 
outlined in the Brunel Pension Partnership business 
case, achieved through scale and resources arising 
from pooling, is the improved implementation of 
responsible investment and stewardship. 

Brunel has published its Responsible Investment 
Policy Statement and other related policies, 
which lay out its approach in more detail. More 
information is on the Brunel website   
www.brunelpensionpartnership.org/

Hermes Equity 
Ownership Services
Hermes Equity Ownership Services are the 
Partnership’s engagement and voting services 
provider. This enables a wider coverage of assets 
and access to further expertise across different 
engagement themes. The engagement done on 
behalf of the Fund is published quarterly on the 
website www.cornwallpensionfund.org.uk
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Brunel have recently published their first Responsible Investment and Stewardship Outcomes report.  
The report details the great progress the Brunel Pool has made during the year with regards to  
Responsible Investment. The full policy can be viewed here: 

www.brunelpensionpartnership.org/wp-content/uploads/2020/06/Brunel-2020-Responsible-
Investment-and-Stewardship-Outcomes-Report.pdf

The following are some highlights from the report and demonstrate progress against the Fund’s climate 
change commitments: 

Brunel Responsible Investment and 
Stewardship Outcomes Report

3

Executive Summary

of our cycle 1 infrastructure 
investments are in 
renewable energy.

of votes were cast at AGMs 
and other meetings.

All active portfolios have a 
lower carbon intensity than their 
respective benchmarks, many 
substantially lower – all achieve at 
least 7% below their benchmark.

The number of companies we 
engaged with in 2019, across  
2,537 issues...

of our appointed listed market 
fund managers are currently 
achieving or committed to 
cost transparency.

exposure fossil fuel revenues 
and emissions from reserves.

milestones.

(better) scores against each of the 
Ranking Digital Rights indicators.

7% Lower

35% 867 1081

98% 100% Higher

of holdings assessed by TPI within 
Brunel’s Active Equity Portfolios are 
TPI Level 4 or above.

70%
Currently over

At least  ...Achieving

All Active Brunel 
portfolios have

In aggregate, Brunel’s 
active portfolios have

than benchmark

3Brunel Pension Partnership Ltd Responsible Investment and Stewardship Outcomes  

Brunel Executive Summary
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Brunel RI & Stewardship Priorities
Brunel’s seven priority themes as part of an integrated responsible investment process are illustrated   
in the diagram below. These are informed by Brunel’s investment beliefs, the member funds policies  
and priorities, together with stakeholder views, regulatory and statutory guidance and are aligned with 
best practice:

8Brunel Pension Partnership Ltd Responsible Investment and Stewardship Outcomes  

Brunel aims to deliver stronger 
investment returns over the long 
term, protecting our Clients’ 
interests through contributing to 
a more sustainable and resilient 
financial system, which supports 
sustainable economic growth 
and a thriving society.

Establishing our priorities
Responsible investment (RI) is central 
to how Brunel fulfils its fiduciary duty. 
As responsible investors, we recognise 
that every company or asset we invest 
in operates interdependently with 
the economy, civil society and the 
physical environment. 

We have identified seven priority 
themes which are informed by 
our investment beliefs, our Clients’ 
policies and priorities together with 
stakeholder views, regulatory and 
statutory guidance and are aligned 
with best practice.

Brunel’s seven priority themes as 
part of an integrated responsible 
investment process are illustrated in 
the diagram below:

Quarterly RI & 
Stewardship updates, 
portfolio dashboards, 

voting records and 
engagement highlights

Presentations, workshops, 
training, podcasts,  
blogs and articles

Policy & 
regulation

Best 
practice

Stakeholder 
views

Annual Brunel RI & 
Stewardship  

Outcomes Report

Climate change

UK policy framework 

Diversity & inclusion 

Human capital

Cost and tax transparency  

Cyber 

Supply chain  
management 

Top down
• Investment risks
• Client priorities

Bottom up from  
Brunel portfolios 
• Asset specific risks
• Event risk

Brunel RI  
Strategy 
delivered by

• Brunel Team
•  Asset Managers
•  Engagement 

providers
•  Partnerships and 

Collaborations

Brunel RI & Stewardship Priorities
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Paris Alignment
One of the Fund’s climate change commitments 
is “Supporting Brunel in pressing the industry to 
make core benchmarks more compatible with a 
below 2°C aligned scenario.” The following case 
study demonstrates work Brunel is doing to 
support this:

Researching the portfolio implications 
of Paris Alignment
An increasing number of investors have ambitions 
to move their portfolios towards 2°C alignment 
as we look to transition to a low carbon future. 
However, it is unknown what a 2°C portfolio 
looks like in practice, whether it could meet its 
financial objectives (the needs of the underlying 
beneficiaries) and how such a portfolio may 
perform under different market scenarios. 

To support the research and modelling that 
is needed for investors to progress towards 
Paris Alignment, Brunel are part of the steering 
committee of a new initiative launched by the 
Institutional Investors Group on Climate Change 
(IIGCC). This initiative aims to help develop a 
common understanding of the concepts relating to 
alignment with the Paris Agreement, and explore 
options for approaches and methods that can be 
used by investors who wish to align their portfolios 
to the Paris Agreement.

We hope this project will enable asset owners 
and managers to better assess and manage both 
climate risks and opportunities and to report on 
their actions more effectively.
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Carbon Intensity 
Improvements
Another of the Fund’s climate change commitments 
is in seeking a carbon intensity improvement of at 
least 7% year-on-year in our listed equity portfolios. 
This will equate to over 20% lower carbon 
intensity than the benchmark by 2022. The below 
demonstrates some of the work Brunel are doing 
in this area on behalf of the Fund and the other 
members of the Pool.

Carbon Metrics Reporting
Brunel measure the Weighted Average Carbon 
Intensity (WACI) of each of the Brunel Portfolios, 
as well as the associated disclosure rates for the 
respective portfolios. 

The WACI shows a portfolio’s exposure to carbon 
intensive companies. Because carbon intensive 
companies are more likely to be exposed to 
potential carbon regulations and carbon pricing, 
this is a useful indicator of potential exposure to 
transition risks such as policy intervention and 
changing consumer behaviour. 

Weighted average carbon intensity 
We illustrate the Weighted Average 
Carbon Intensity (WACI) of each of 
the Brunel Portfolios below, as well as 
the associated disclosure rates for 
the respective portfolios. 

The WACI shows a portfolio’s 
exposure to carbon intensive 
companies. Because carbon 
intensive companies are more likely 
to be exposed to potential carbon 
regulations and carbon pricing, 

this is a useful indicator of potential 
exposure to transition risks such as 
policy intervention and changing 
consumer behaviour. 

Each of the Brunel Sub-Portfolios 
have a WACI below their respective 
benchmarks. Passive Smart Beta, 
Passive UK and Passive World 
Developed track their respective 
benchmarks. 

WACI and Disclosure Rates for the Brunel Aggregate and Brunel Sub-Portfolios

Full Disclosure 

Companies reporting their own 
carbon data (eg financial reports, 
CDP disclosures etc).

Partial Disclosure

The data disclosed by companies 
has been adjusted to match 
the reporting scope required by 
the research process. This may 
include using data from previous 
years’ disclosures as well as 
changes in business activities and 
consolidated revenues. 

Modelled 

In the absence of usable or 
up to date disclosures, the 
data has been estimated by 
Trucost models. 
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We aim to reduce the carbon intensity of our portfolios by 
7% each year until 2022 (relative to the benchmark)

Bar totals may not sum to 100% due to rounding.
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Each of the Brunel Sub-Portfolios have a WACI below their respective 
benchmarks. Passive Smart Beta, Passive UK and Passive World Developed 
track their respective benchmarks.

We continue to work extensively on 
reducing the carbon footprint of our 
Portfolios. In 2019 we worked with 
one of the appointed managers in 
the Brunel Active UK Equity Portfolio in 
order to reduce the carbon intensity 
of investments. The implementation 
happened after 31 December 2019, 
so there have been further carbon 
intensity reductions in this portfolio.

The Brunel Active UK Equity Portfolio 
reduced its Weighted Average 
Carbon Intensity from 362 tCO2e/
mGBP in March 2018 to 259 tCO2e/
mGBP in December 2019. This 
resulted in the Portfolio improving its 
efficiency both overall and relative 
to its benchmark, the FTSE All Share 
Index. 

Similar work has been conducted 
with the Brunel Active Low Volatility 
Portfolio that has improved its 
Weighted Average Carbon Intensity 
from being 12.1% more efficient than 
its benchmark to over 22.4% more 
efficient. 

Full analysis of each of the Brunel 
Sub Portfolios can be found on the 
Brunel Website.

Progress Already Made in reducing Carbon Risks

Exposure to Extractives Industries 
It is important to identify exposure 
to business activities in extractives 
industries in order to assess the 
potential risk of ‘stranded assets’. 
‘Stranded assets’ are assets that may 
suffer from premature write-downs 
and may even become obsolete due 
to changes in policy or consumer 
behaviour. This is a real potential risk 
for assets in extractives industries as 
we transition to a lower carbon future. 

We can identify the exposure to 
extraction-related activities by 
analysing the Reserves Exposure and 
Emissions from Reserves for each 
Portfolio. These metrics highlight 
companies with business activities 
in extractives industries, as well as 
companies that have disclosed 
proven3 and probable4 fossil fuel 
reserves in the portfolio. 
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Brunel Active Equity UK Portfolio Weighted Average Carbon Intensity (WACI)

Portfolio Name Portfolio WACI Benchmark WACI
Portfolio WACI Relative 

to Benchmark

Brunel Active UK Equity 259 282 -8.2%

Brunel Active Global High Alpha 158 301 -47.5%

Brunel Active Emerging Markets 523 570 -8.2%

Brunel Active Low Volatility 259 334 -22.5%

Brunel Passive Low Carbon 150 301 -50.1%

Brunel Passive Smart Beta 554 554 In line

Brunel Passive UK 281 281 In line

Brunel Passive World Developed 303 303 In line

Weighted Average Carbon Intensity (tCO2 e/mGBP) Relative to Benchmark

3 Proven reserves are defined as the reserves having 90% or more probability of being extracted 
4 Probable reserves are defined as the reserves having a 50% probability of being extracted
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We continue to work extensively on 
reducing the carbon footprint of our 
Portfolios. In 2019 we worked with 
one of the appointed managers in 
the Brunel Active UK Equity Portfolio in 
order to reduce the carbon intensity 
of investments. The implementation 
happened after 31 December 2019, 
so there have been further carbon 
intensity reductions in this portfolio.

The Brunel Active UK Equity Portfolio 
reduced its Weighted Average 
Carbon Intensity from 362 tCO2e/
mGBP in March 2018 to 259 tCO2e/
mGBP in December 2019. This 
resulted in the Portfolio improving its 
efficiency both overall and relative 
to its benchmark, the FTSE All Share 
Index. 

Similar work has been conducted 
with the Brunel Active Low Volatility 
Portfolio that has improved its 
Weighted Average Carbon Intensity 
from being 12.1% more efficient than 
its benchmark to over 22.4% more 
efficient. 

Full analysis of each of the Brunel 
Sub Portfolios can be found on the 
Brunel Website.

Progress Already Made in reducing Carbon Risks

Exposure to Extractives Industries 
It is important to identify exposure 
to business activities in extractives 
industries in order to assess the 
potential risk of ‘stranded assets’. 
‘Stranded assets’ are assets that may 
suffer from premature write-downs 
and may even become obsolete due 
to changes in policy or consumer 
behaviour. This is a real potential risk 
for assets in extractives industries as 
we transition to a lower carbon future. 

We can identify the exposure to 
extraction-related activities by 
analysing the Reserves Exposure and 
Emissions from Reserves for each 
Portfolio. These metrics highlight 
companies with business activities 
in extractives industries, as well as 
companies that have disclosed 
proven3 and probable4 fossil fuel 
reserves in the portfolio. 
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Progress Already Made in reducing Carbon Risks

Brunel continue to work extensively on reducing 
the carbon footprint of its Portfolios. In 2019, 
Brunel worked with one of the appointed managers 
in the Brunel Active UK Equity Portfolio in order 
to reduce the carbon intensity of investments. 
The implementation happened after 31 December 
2019, so there have been further carbon intensity 
reductions in this portfolio.

The Brunel Active UK Equity Portfolio reduced 
its Weighted Average Carbon Intensity from 362 
tCO2e/ mGBP in March 2018 to 259 tCO2e/mGBP 
in December 2019. This resulted in the Portfolio 

improving its efficiency both overall and relative to 
its benchmark, the FTSE All Share Index.

Similar work has been conducted with the Brunel 
Active Low Volatility Portfolio that has improved 
its Weighted Average Carbon Intensity from being 
12.1% more efficient than its benchmark to over 
22.4% more efficient.

Full analysis of each of the Brunel Sub Portfolios 
can be found on the Brunel Website.

Brunel 
continue to 

work extensively 
on reducing the 
carbon footprint 
of its Portfolios.
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Driving Change in Company 
Behaviour
The Fund believes that one of the benefits of 
pooling, achieved through scale and additional 
resources, is the improved implementation of 
stewardship practices. The below case studies 
demonstrate the action Brunel are taking on behalf 
of the member funds to drive change.

Climate Action 100+
Brunel support Climate Action 100+, the world’s 
largest investor coalition on climate change. The 
investor initiative, supported by 373 investor 
signatories, represents c. $35 trillion assets 
under management globally. Established in 2017 
it engages with the largest 100 greenhouse gas 
emitters globally who account for two-thirds of 
annual global industrial emissions and 60 other 
companies with significant opportunity to drive 
the clean energy transition. The initiative has led 
to public commitments from a large number of 
companies around their greenhouse gas emission 
reductions.

Task Force for Climate Related 
Disclosures (TCFD) Pilot for China  
Brunel have been involved in the first ever TCFD 
pilot for China as part of its commitment to the 
Green Finance Initiative led by the City of London. 
The City of London Green Initiate alongside the 
China Green Finance Committee and Principles of 
Responsible Investment (PRI) established a group 
of UK and Chinese financial institutions to pilot 
TCFD reporting in 2018. The group of investors 
involves ten financial institutions, including Brunel 
Pension Partnership and the Environment Agency 
Pension Fund. 

The pilot is a three-year programme helping build 
institutional capacity in China to move towards 
carbon reporting which will form part of mandatory 
disclosures by Chinese listed companies in 2020. So 
far the pilot has involved a number of workshops 
and seminars, with presentations by Brunel and 
EAPF, as well as agreeing key work programmes.

Glencore
Following engagement with CA100+, Glencore 
published an investor statement in their annual 
report. In 2019, Brunel co-signed a letter to 
Glencore calling for support of the statement 
to ensure investors can legally hold Glencore to 

the commitments it made as part of its recent 
announcement. The lead investors plan to set 
up a meeting with the company ahead of their 
2020 disclosures. Brunel see this letter as a key 
foundational document for the next phase of 
dialogue

Royal Dutch Shell
Engagement with Royal Dutch Shell through 
CA100+ has led to the company releasing the first 
ever investor-company joint statement on climate 
change from an oil and gas company. Shell has 
committed to setting carbon reduction targets, 
including scope 3 emissions (emissions created by 
the end use of the products). Shell set net carbon 
reduction targets to reduce emissions by around 
half by 2050 and by around 20% by 2035. As part 
of their commitment the company also agreed to 
link executive remuneration to its achievement of 
its energy transition goals (details of which are due 
to be voted at in the 2020 AGM), align with TCFD 
recommendations, and review its approach to 
corporate lobbying.

Brunel support all the positive steps that Glencore 
and Shell have taken but will continue working 
collaboratively with other institutional investors 
through CA100+ to hold companies accountable 
in delivering on their climate ambitions and move 
them further forward.

The Fund believes 
that one of the 

benefits of pooling, 
achieved through scale and 
additional resources, is the 
improved implementation of 
stewardship practices.
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Contact us
For more information please call us on: 

01872 324432

Or email us at:

pension.investments@cornwall.gov.uk

If you would like this information in another 
format or language please contact:
Cornwall Council, County Hall, 
Treyew Road, Truro, TR1 3AY 

e: equality@cornwall.gov.uk
t: 0300 1234 100
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