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Key messages

Our Annual Audit Letter summarises the key findings arising from the work that we have carried out at Cornwall Council ('the Council') for the year ended 31 March 

2014.

The Letter is intended to communicate key messages to the Council and external stakeholders, including members of the public. Our annual work programme, which 

includes nationally prescribed and locally determined work, has been undertaken in accordance with the Audit Plan that we issued on 9 June 2014 and was conducted in 

accordance with the Audit Commission's Code of Audit Practice, International Standards on Auditing (UK and Ireland) and other guidance issued by the Audit 

Commission.

Financial statements audit (including 

audit opinion)

We reported the findings arising from our audit of the financial statements to the Audit Committee in our 

Audit Findings Report on 26 September 2014. The key messages reported were:

• The Council prepared its financial statements in accordance with the national timetable (30 June 2014) and 

made a full set of working papers available to us at the start of the audit.

• There was one adjustment to the balance sheet, this was not material nor did it change the reported 

financial position. There were a small number of presentational adjustments to the supporting notes to the 

statements, none of which were material. Overall, the standard of the Council's financial statements showed 

an improvement compared to the previous year.

We reported an unqualified opinion on the Council's 2013/14 financial statements on 29 September 2014, 

including the Group financial statements. This met the deadline set by the Department for Communities and 

Local Government.  Our opinion confirms that the financial statements  give a true and fair view of the 

Council's and Group's financial position and of the income and expenditure recorded by the Council and the 

Group.

Value for Money (VfM) conclusion We reported an unqualified VfM conclusion for 2013/14 on 29 September 2014.

On the basis of our work, and having regard to the guidance on the specified criteria published by the Audit 

Commission, we are satisfied that in all significant respects the Council put in place proper arrangements to 

secure economy, efficiency and effectiveness in its use of resources for the year ending 31 March 2014. We will 

issue a more detailed report on the Financial Resilience of the Council in November 2014.
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Key messages

Whole of Government Accounts We audited the consolidation pack which the Council prepared to support the production of  the Whole of 

Government Accounts.  We agreed that the Council's pack was consistent with the audited statutory 

accounts and no errors above £1m were identified.

Certification of grant claims and returns As noted in our certification plan issued on 9th June 2014, there are three claims applicable to Cornwall 

Council under the Audit Commission certification regime in 2013/14. We certified the Pooled Capital 

Receipts Return in September 2014, without qualification, ahead of the National deadline.

The remaining two returns are currently being audited in line with certification deadlines. There are some 

returns which fall outside of the Audit Commission regime and we will audit these in accordance with the 

specified engagement criteria. Full details of all grants audited will be provided in our Certification Report 

which will be produced in early 2015.

Audit fee Our fee for 2013/14 was £301,995, excluding VAT which was in line with our planned fee for the year.  

Further detail is included within appendix B which also shows the fee variation for national non domestic 

rates testing for the financial statements audit. Appendix B also highlights any non audit service fees charged 

to the Council, by us, in the year. 
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Appendix A:  Key issues and recommendations

No. Issue and recommendation Priority Management response/ responsible office/ due date

1. Management should continue to review the historical 

balances held within the debtors and creditors figures on 

the balance sheet. Where these are found to be old 

values, management should write these out of the ledger. 

The review process of historic balances brought forward from the old SUN system 

onto ERP was started in 2013/14 and this process is continuing in 2014/15.  Wherever 

possible outstanding debts are being chased up and irrecoverable amounts will be 

written off as part of the data cleansing process.  

31 March 2015

Finance

This appendix summarises the significant recommendations made during the 2013/14 audit. These have been agreed with the Council and were included in our Audit 

Findings Report.
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Fees Cornwall Council & Pension Fund

Per Audit plan
£

Actual fees 
£

Council audit 301,995 301,995

Grant certification* 9,913 **TBC

Total audit fees 311,908 TBC

Cornwall Pension Fund Audit 23,797 23,797

Appendix B:  Reports issued and fees

We confirm below the fee charged for the audit and the provision of non-audit services.

Fees for other services

Service Fees £

VAT Helpline £2,500

Accounting Treatment Review –Cornwall Airport Ltd £2,000

*Our certification work will not be completed until 

December 2014. We will advise the Council's Audit 

Committee of the final fee for this work at that time.

**There is an additional fee of £1,070 in respect of 

work on material business rates balances. This 

additional work was necessary as auditors are no longer 

required to carry out work to certify NDR3 claims. The 

additional fee is 50% of the average fee previously 

charged for NNDR3 certifications for Unitary Councils 

and is subject to agreement by the Audit Commission.

Reports issued

Report Date issued

Audit Plan (including  the results of our interim audit work) June 2014

Audit Findings Report September 2014

Certification Plan June  2014

Annual Audit Letter October 2014

Financial Resilience report November 2014

Certification Report January 2015
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